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Railroad Co. 


Ten-Year 7% Collateral Trust 
Gold Bonds 


|| DATED SEPT. 1, 1920 DUE SEPT. 1, 1930 








These bonds are secured by pledge 
| of collateral whose market value at 
_ the present time is in excess of 125% 
of the face amount of this issue of 
bonds. 

During the year 1919 the net revenue 
derived by the Government from the 
operation of the New York Central 
property together with the outside in- 
come exceeded the company’s total 
| rental and interest charges by $15,- 
575,000. 


| Price, 100 and interest, yielding 7% 


Descriptive Circular on Request 


Estabrook & Co. 


i} 24 Broad Street 15 State Street 
} NEW YORK BOSTON, MASS. 
BALTIMORE PROVIDENCE SPRINGFIELD 





—————— 


New York Central | 














We Offer 


at a Price— 


To yield over 9%, the 8% Pre- 
ferred Stock of a corporation 
engaged in an essential industry. 


Dividend 
Requirements 
Earned nine times 
over 


Annual Retirement 
Provision 


Restriction on 
Further Issues 
Increasing Net 
Earnings | 
Large and Growing 
Equities 
Ask for circular E. 


Henry L. Doherty 


Company 
Bond Department 
60 Wall Street, New York 














Argentine Government 
4% Bonds 


Payable in £ Sterling 


At present price of $420 and Int. per £200 Bonds 
(normally $973) 


YIELD ABOUT 10% 


and upon return of English exchange 

to normal offer profit possibilities of 

as high as $553, or 130% on the in- 
vestment. 


Bonds redeemable by Sinking Fund 
up to 100 and Int. 


Correspondence Solicited 


F. J. LISMAN & CO. 


Investment Securities 
Members New York Stock Exchange 


61 BROADWAY NEW YORK 























jJ.S. Bache & Co. | 


42 BROADWAY, NEW YORK 
Established 1892 
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New York Stock Exchange and 
all other principal exchanges 


THE BACHE REVIEW, discussing 
financial and economic events of cur- 
rent interest is issued weekly and 
will be sent upon request. 
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throughout the United States 
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A. SCHULTE 


Although technically the 
stock of the 


SCHULTE RETAIL STORES 
CORPORATION 


should be selling “ex” the 
50% stock dividend, pur- 
chases of this stock 
through us at 


| $65 per share 
will receive the dividend. 
Our offering of this stock 
with the dividend at $65 
per share is subject to our 
withdrawal without fur- 
ther notice. 
Descriptive Circular FW-10 
upon request. 


| We recommend this stock 
for investment. 


| ‘Morton Lachenbruch & Co. 


| 42 Broad Street’ New York 





| CHICAGO DETROIT PHILADELPHIA PITTSBURGH 














Cities Service 
Company 
SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


COLUMBUS, OHIO 
8 E. Broad St. 


NEW YORK 
71 Broadway 











Moore, 
Leonard & Lynch 


Members New York, Pittsburgh and 
Philadelphia Stock Exchanges 


111 Broadway, New York 


Frick Bldg. 
Pittsburgh 


Ritz-Carlten 
Philadelphia 

















Canadian Securities 


LYN C H & MSDERMOTT 


VY¥—Je/ RECTOR 2515 = 




















First Closed Mortgage Bond | 
Subsidiary American Telephone & 
Telegraph 
Ll Yield 734% 

d for Sesorintion 
JOHN ‘NICKERSON, JR. 


61 Broadway New York 
Telephone: Bowling | Green 6840 








1920 
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offer for subscription 


Messrs. J. P. Morgan & Co., First National Bank, The National City Company, Guaranty Trust 
Company of New York, Bankers Trust Company, and Harris, Forbes & Co., all of New York, 


$25,000,000 


New York Central Railroad Co. 


Ten-Year 7° Collateral Trust Gold Bonds 


Dated September 1, 1920 


r 


following collateral: 


Due September 1, 1930 


Lo be secured by deposit with Guaranty Trust Company of New York, as Trustee, of the 


Pledged Price Value 
$25,000,000 New York Central R. R. Co. Refunding 
and Improvement Mortgage 6° Bonds, Series B * 95 $23,750,000 
$3,750,000 par value (being 75,000 shares) Reading 
Co. Ist Preferred Stock - - - - - - - 40 3,000,000 
$5,500,000 par value (being 110,000 shares) Reading 
Co. 2nd Preferrea Stock - - - - - - 42, 4,675,000 
? Total $31,425,000 
*Based on the present market price of the 4%4% Bonds, Series A, issued under the same mortgage. 
The following description of the issue is summarized from the circular letter of Albert H 


Harris, Vice President, copics of which may be had upon application. 


Ar current quotations, the market value 
of the securities to be pledged is approxi- 
mately $31,425,000 or in excess of 125% of 
the principal amount of this issue of Bonds. 


a i 

| HE Indenture will permit the Company 
to substitute for the Reading stock such se- 
curities as it may receive therefor in the 
event of the dissolution of the Reading Com- 
pany pursuant to a Court order. The Com- 
pany may also make further substitutions 
provided that there remains collateral havy- 
ing a then value of not less than 125% of 
the amount of outstanding 10 year bonds. 


— 

| HE BONDS are to be redeemable at the 
option of the Company in whole or in part 
at 105% and accrued interest. 


INTEREST will be payable March Ist and 
September Ist. Coupon Bonds in denomina- 
tions of $1,000 and S500 registerable as to 
principal, and in fully registered form in 
denominations of $1,000, $5,000 and $10,000. 
Coupon and registered bonds and _ the 


several denominations are to be _ inter- 
changeable. 


| HE proceeds of the Bonds are to be used 
to retire $15,000,000 One-Year 6% Collateral! 
Trust Notes which mature on September 15, 
1920, and $8,000,000 of bank loans. The 
balance of the proceeds will be available for 
the Company’s capital purposes. 


I NcLUDING the compensation payable by 
the U. S. Government during the two full 
years of Federal control the Company’s in- 
come available for rental and _ interest 
charges during the last four calendar years 
has exceeded such charges by at least 
$23,000,000 annually. Under the new rates 
granted by the Interstate Commerce Com- 
mission it» is estimated by the Company 
that based on the 1919 traffic, the Company’s 
net income for 1921 (including other cor- 
porate income) will be not less than 
$80,000,000 as against fixed charges (in- 
cluding interest on this issue) of less than 
$48,000,000. 





We offer the above Bonds for subscription at 100 and interest, yielding 7%. 


The above 


offer is made subject to the approval by counsel of the completion of all necessary legal 
formalities and to the formal approval of the Interstate Commerce Commission. Sub- 
scription books will be opened at the office of J. P. Morgan & Co., at 10 o’clock A.M. on 
lriday, August 20th, 1920, and will be closed in their discretion. The right is reserved to 
reject any and all applications and also in any event to award a smaller amount than 


applied for. 


1S abi OF the above l 


August 20, 1920. 


onds have been sold, this advertisement appears only as a matter of record. 
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8% Preferred Stock 


Cumulative— Convertible 


With Bonus of 30% in Common Stock 


We have purchased, with our associates, $1,000,000 8% cumulative and 
convertible preferred stock of the WARING HAT MANUFACTURING 
CORPORATION of Yonkers, N.Y. 


For information regarding this issue we call your atte — to a letter, copies 
of which will be furnished you upon application, from Mr. William V. Campbell, 
President of the Corporation, which he has summarized as jae 


j 

‘Net profits for the 4-year period to June 1, 1920, after 
deducting all charges, including taxes, averaged per annum 
$300,488.60, more than 3°4 times the dividend requirements 
on the preferred stock, and for the past 1% years averaged 
$454,154.78 yearly, more than 5% times such dividends. 
Earnings for 1920, available for dividends, are estimated at 
$500,000, more than 6 times the dividends on the preferred 
stock. 


This business was established more than 70 years ago and today the 


Waring Hat Manufacturing Corporation 
is the largest manufacturer of medium-priced 
felt hats in the United States. 


The approximate output of our factory other than funded debt, amount to 
in 1919 was 1,980,000 hats. Our estimate $1,326,720.67. 
for 1920 is 2,400,000 hats. In each of the 
years 1917, 1918 and 1919, our sales have 
been in excess of $4,000,000. We estimate 
that our sales for 1920 will be $6,500,000. 


Each share of preferred stock is con- 
vertible at any time into two shares of 
common stock. Earnings on the common 
stock for the 41¢-year period were $7.34 
per share; for the 11-year period $12.47, 
and for the current calendar year are 
estimated at more than $14.00 per share. 
The amount of outstanding common 
stock is 30,000 shares of no par value. 


Our plants cover approximately two 
city blocks—over 300,000 square feet of 
floor space, and employ approximately 
| 2,000 people. 





Our concern is one of the few in the 

United States that is a complete hat 
1] manufacturing unit, handling every pro- 
1] cess from the importation of the fur to 
the finished hat. 


Both the preferred and common stocks 
are listed on the Detroit Stock Exchange. 


Dividends payable quarterly. Exempt 
from the present Normal Federal Income 


The corporation and its subsidiary— Tax. 








the Eagle Felt Works—does a large 
volume of business with the important 
jobbers and retailers of men’s hats 
throughout the United States. Our ex- 
port business is with South America, 
Cuba, Mexico, Europe, Australia and 
Japan. 

Net tangible assets as of June 14, 1920, 
exclusive of good will, available for the 
$1,000,000 preferred stock now outstand- 
ing, amount to $1,775,011.11. Net quick 
assets, after deduction of all liabilities, 


120 Broadway 


CHICAGO 
105 South LaSalle Street 


DETROIT 
Penobscot Building 


1/1 statements herein are based on informati 
juarantee them, they are the data upon x 





Appraisals were made by the Standard 
Appraisal Co., audits by Marwick, 
Mitchell & Company and examinations 
by your own experts. Legal proceedings 
in connection with this issue have been 
approved by Messrs. Chadbourne, Hunt 
& Jaeckel. 


For further details regarding the busi- 
ness and the safeguards of this issue of 
preferred stock I refer you to my letter 
of August 16th, 1920, which gives full 
information.” 


Price 100 and Accrued Dividend 


Merrill, Lynch & Co. 


Members New York Stock Exchange 


New York 
DENVER LOS ANGELES 
Gas & Electric Building I. N. Van Nuys Building 


1 wer 1 and viii wea not 


t 4a t Se rities. 
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~P.S. What do you think 
of the market? 


JUST 
OUT 


Jammed full of the 
famous laugh provoking 
letters that Dave sent to 
Eddie, his broker, which 
appeared from time to 
time in 


FINANCIALWORLD 


Written by an authority 
on the ways of Wall 
Street under the name 
of—A. Customer. 


HERE IS ONE OF THEM 


OE 
READ IT—THEN YOU 
WILL WANT THE BOOK 


P. S. Get a copy to-day. 
P.S. Price $1.00 postpaid. 


THE FINANCIAL WORLD, 
29 Broadway, New York City 


Enclosed find check or money order for $ 


of “What Do You Think of the Market?” 


ee ee ee ey ee re he re 


Address 


To Eddia fom Da 


I., Mar. 12, 1920. 





Far Rockaway, L. 

Dear Eddie: 
WAS in your office all day today try- 
ing to speak to you but your secretary 
said you was in the wire room and was 
too busy to see anyone, so I stayed in your 
customers room to watch the market, and 
met Sol Goldnnger which treated me to 
lunch, but believe me, Eddie, and may 
Moses and Abraham remain forever the 
fathers of our country, such an expensive 
lunch I had. It cost me $4,000 to a cent! 

Just my luck, Eddie, I should be watching the news ticker 
when the news from Washington comes out and it says that 
these hear stock dividends everybodies been guessing about 
whether they is taxable or not, is! Such excitement you 
could never have seen it, if you was really in your wire room, 
and right away | seen it that stocks was going down like a 
Woolworth elevator express, so I quickly sold all the stocks 
I had, and went short besides Crucible and General Motors 
which | figured it should go down 50 points at least. Right 
there is where Sol Goldfinger invites me out to lunch, and | 
wouldn’t have accepted him only I’ve been feeding him so 
often, I would be a fool not to take him up, so with all stocks 
melting away like Home-made ice-cream I felt fine, and said 
I would go with him. 

Can you imagine it Eddie when I have finished only my 
second cup of coffee and I look at the ticker, the market is 
going up in the air like Marquard used to do every Tuesday 
at the Polo Grounds, and my stocks which I had and sold at 
a loss of 10 points higher and the stocks which I sold which 
didn’t have is 15 to 20 points higher. I began to perspire all 
over like a Turkish Bath and asked a feller since when does 
Wall Street laugh itself all over when the news is so bad. 
Imagine my surprise Eddie when he turns on me and says 
“Whaddeyemean bad news, ain’t it wonderful these stock 
dividends ain’t taxable?” So I started a argument, but when 
they showed me the news ticker which apologizes for its mis- 
take, I felt so faint, I couldn’t even remember your telephone 
number to cover my stocks. That’s all Eddie. It’s enough too. 
Don’t ask your margin clerk how my account stands because 
it doesn’t stand at all. It’s lying face down and the coroner 
is expected any moment. 

Yours, etc., 


DAVE. 


FP. S.—Shouldn’t somebody go to jail for springing that fake 
news: 

P. S—Shouldn’t the Senate investigate it? 

P. S.—Shouldn’t I buy something to make up my loss, and 
what do you suggest? 


CHOSE HEHEHE HEHEHE HEHEHE HEHEHE SHEE HEHEHE HE SHEE EEE EOS OEE EE EES 
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|THE F INANCIAL WORLD 


“The Financial World was established to diffuse the truth about investments, has consistently maintained 
this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 


NEW YORK, AUGUST 23, 1920 








The Fruits of Overspeculation 


The Panics of 1893 and the Stormy Days of 1907—The Condi- 
tions That Preceded—Caution the Best 


HE silver agitation precipitated 
the panic of 1893. Conditions 


that attended previous panics 


present, but not in 
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outstanding notes, and 


Preventive of Danger 
By WILLIAM J. KEARY 


(Concluding Installment) 


such a marked same uneasy. The question of the 


previous there monetization of silver was disturbit 


nt increase in time, and fear exi 


Europe soon re- the people that the standard of valu 


time our trade was about to undergo 


of the Indian mints to silver, starts 
stnine run on the banks. 
banks were obliged to close the 


doors. Panic again swept the countr 


Over Speculation in 1907. 
to assure the 


1 


hen it ippeared as a result of a fall- 10usS crises spe ulation plaved a pro! 


with the announcement of the closing 


ing off in revenues that the gold re- 
serve would have to be used to meet 


the current expenses, the public be- 
shortage in the business and political life of the 
sted in the minds of 


change. The 


depletion of the gold reserve, couple: 


s 


Nearly six hundred 


Our last crisis in 1907 was in a man 
ner the most spectacular. As in prev- 


inent part. The year 1906 witnessed a 
wild orgy of speculation, which put a 
heavy strain on the banks, raised dis- 
count rates to an abnormal point, and 
diminished the gold reserve. Trust 
companies had engaged in commercial 
banking, and as they were practically 
inrestricted by law they loaned with- 
out much regard for conservatism, fail- 
ing to protect deposits with adequate 
reserves. Corporations obliged to meet 
maturing obligations were compelled 
to pay higher rates to meet them. 
W hen the gambling fever had reached 
limax, the speculators failed, stocks 
dropped violently, a run on the banks 
place and the panic followed. 


1 


In analyzing the conditions that pre- 
r to the panics we find that, 
excessive speculation, inordinate indus- 
trial expansion and inflated credit were 
non to all of them. To-day, we 
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have conditions exactly parallel. Since 
1914 our industries have expanded at 
an extraordinary rate. Europe’s great 
demand for our products necessitated 
a huge enlargement of our productive 
machinery, and our own war needs and 
increased consumption were responsi- 
ble for still further additiens. 


The result is that at present we have 
a productive power far in excess of 
what our needs called for in 1914. Like 
in similar situations in the past this 
abnormal expansion has been attended 
by much speculation and profiteering. 
Bank credit and currency have in- 
creased in enormous proportions. 
There is every outward sign of pros- 
perity. Wages are higher, the masses 
have been enabled to indulge more and 
more in luxuries, unemployment is 
rare, and apparently everyone has a 
greater supply of everything. These 
are the signs that excite alarm and un- 
easiness in the minds of the pessimists, 
who believe that these evidences of 
artificial prosperity will result, as in 
the past, in a crash that will shatter 
our whole business and _ financial 
structure. 


There is a factor of outstanding im- 
portance existing today, however, 
which the prophets fail to take into 
consideration—that is our sound bank- 
ing system provided by the Federal Re- 
serve Act. In every crisis, panic act- 
ually started when the banks lost the 
confidence of the public. Prior to the 
establishment of the national banking 
system there were practically no cir- 
culation restrictions, and when a run 
on the banks developed the bank notes 
in vogue were not acceptable money. 
The national banks could only issue 
notes secured by deposit of Govern- 
ment bonds, and the circulation ac- 
cordingly was not sufficiently elastic to 
meet the demands of a crisis. 


Under the Federal Reserve law, in 
a money stringency, additional notes 
can be issued based on the deposit of 
commercial paper, backed by a gold 
reserve, in an amount that would ex- 
any panic demands. Since the 
notes are secured by gold and have 
the guarantee of the Federal Treas- 
ury there could be no question of their 
acceptability to the public. It is evi- 
dent, therefore, that the Federal Re- 
serve system insures against any finan- 
cial panics such as we have experi- 
enced. 


ceed 


It is possible that there may be a 
commercial depression as distinct from 
a financial panic. This would result 
through the inability of essential indus- 
tries to obtain sufficient credit and 
from a sudden excess of production 
over consumption. At the present time 
because of foreign needs our produc- 
tion is unable to keep pace with the 
demands. In the panic of 1857 we had 
an example of what occurred when 
European demands ceased, which 


should serve as a warning. Europe’s 


350 


need for our goods will be gradually 
lessened and we must import large 
quantities of its goods to settle the 
heavy trade balance. In the meantime, 
we must gradually adjust our produc- 
tive capacity to the requirements of 
normal times. Already there are signs 
that the process of readjustment is in 
motion. The manufacture of luxuries 
is being curtailed; the spending fever 
is abating; commodity prices are de- 
clining, and efforts are-being directed 
towards bring about deflation. Above 
all, we are alive to the necessity for 
proceeding cautiously and we are arm- 
ed by our experience of previous panics 
and a good banking system. By the 
exercise of sound judgment we can 
render ourselves immune from either 
panic or crisis. 


-——O0-- — 


NEW YORK CENTRAL 
MAY LEAD MERGERS 


The Transportation Act of 1920, which 
reversed former policies toward the 


railroads in so many ways, among 


other things put it up to the transport- 
ation companies that unless they per- 
fected proper mergers within a cer- 


tain time the Interstate Commerce 


Commission would take the matter into 
its own hands and put them through. 


Since the passage of the act, there 
has been an occasional discussion as to 


what developments might logically be 
expected in the direction of consolida- 
tions. According to advices from Chi- 
cago, the first road to take advantage 
of the new law’s permission, may be 
New York Central. 


May Buy Chicago Lines. 


According to The Financial World’s 
informant, the road is seeking to pur- 
chase two Chicago lines—the Chicago 
Junction Railway and the Chicago 
River & Indiana Railroad. Should such 
a consolidation materialize, the New 
York Central would obtain two of the 
very best feeders in the Chicago traffic 
areas. 


By court order, the packers, who are 
the present owners of the net work of 
railroad lines in Chicago used by them, 
must get rid of the system at once. 


Big Tonnage Producers. 


The two lines in 1918 produced 98,000 
full cars of freight and the terminals 
received more than 300,000 cars of live 
stock. The purchase, it is said, would 
probably involve between 4 and 5 mil- 
lion dollars. What form of financing 
will be made use of should the pur- 
chase be made has not been suggested. 
New York Central officials decline to 
comment upon the reported proposed 
merger but admit that the project has 
been talked of. At any rate, such a 
project would first have to be sub- 
mitted to the commerce commission 
and passed upon by it. 
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IMPORTANT SUMMARY OF 
STOCK DIVIDEND DECISIONS 


Nation wide interest has been 
demonstrated in the important deci- 
sion of the Supreme Court in the mat- 
ter of stock divisions. In fact there 
are hinging upon this ruling many 
points which are of general interest 
to all taxpayers. 


In response to inquiries the 
Treasury Department has issued ru! 
ings embodied in what is known a 
Decision 3052, which covers all of the 
matters and questions calculated t 
be of widest interest. A summary o/ 
the rulings follows: 


Where a corporation transfers 
portion of its surplus to capital ac- 
count, issues new stock representing 
the amount of the surplus so trans 
ferred and distributes the stock so is 
sued to its stockholders, such stoc 
is not income to the stockholders and 
the stockholders incur no liability for 
income tax by reason of its receipt. 


Cash Dividends. 


Where a corporation which is not 
permitted under the laws of the state 
in which it is incorporated to issue a 
stock dividend, increases its capital 
stock and at the same time declares a 
cash dividend under an agreement with 
the stockholders to reinvest the money 
so received in the new issue of capital 
stock, such dividend is subject to tax 
as income to the stockholder. 


Where a going corporation having a 
surplus accumulated in part prior to 
March 1, 1913, and being thereunto 
lawfully authorized, transfers to its 
capital account a portion of its sur- 
plus, issues new stock representing the 
amount so transferred to the capita! 
account and then declares a dividend 
payable in part in cash and in part in 
shares of the new issue of stock, that 
portion of the dividend paid in cash 
will be deemed to have been paid out 
of the surplus accumulated since 
March 1, 1913, and is subject to tax, 
but the portion of the dividend paid in 
stock will not be subject to tax as in- 
come. 

Sale of Stock. 


The profit derived by a stockholde: 
upon the sale of stock received as a 
dividend is income to the stockholder 
and taxable as such even though the 
stock itself was not income at the 
time of its receipt by the stockholder 
For the purpose of determining the 
amount of gain or loss derived from 
the sale of stock received as a divi- 
dend or of the stock with respect to 
which such dividend was paid, the cost 
of each share of stock (provided both 
, the dividend stock and the stock with 
respect to which it is issued have th: 
same rights and preferences) is the 
quotient of the cost of the old stock 
(or its fair market value as of Marc! 
1, 1913, if acquired prior to that date 
divided by the total number of shares 
of the old and new stock. 
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Little Sermons on Economic Law 


Ta time when the Bolshevistic leaders are masquerading 

as friends and saviors of labor the following excerpt from 

an essay by Frederick Bastiat is interesting. Over fifty 
years ago the great economist addressed this essay to his fellow- 
countrymen, who were being incited to a revolt against capital 
in much the same manner as at present. 


_= 
“If the laboring classes knew their true interests they would 
repel with energy those subversive, hateful, thoughtless doctrines 
which alarm capital, prevent its formation, oblige it to flee, and 
finally to raise its price, to the special disadvantage of the very 
workers who bring it into existence. They would sympathize 
with every measure which tends to the rapid accumulation of 
capital. They would be enthusiastic promoters of peace, liberty, 
order, security, for it is under the sway of these circumstances 
that saving does its work, and brings plenty within the reach of 
the masses. * * * 


“The Socialists, who have invented these follies, and who, 
in the days of distress, have introduced them into the minds of 
the masses, take to themselves literally the title of advanced men; 
and it is not without some danger that custom, that tyrant of 
tongues, authorizes the term, and the sentiment which it involves. 
ADVANCED! This supposes that these gentlemen can see 
further than the common people; that their only fault is that 
they are too much in advance of their age; and if the time is not 
yet come for suppressing certain parasites on the people, the 
fault is to be attributed to the public which is in the rear of 
Socialism. I say, from my soul and my conscience, the reverse 
is the truth; and I know not to what barbarous age we should 
have to go back, if we would find the level of Socialist knowledge 
on this subject. These modern sectarians incessantly oppose 
association to actual society. They overlook the fact that society, 
under a free regulation, is a true association, far superior to any 
of those which proceed from their fertile imaginations.” * * * 


“The more we examine these advanced schools, the more do 
we become convinced that there is but one thing at the root of 
them; ignorance proclaiming itself infallible, and claiming des- 
potism in the name of this infallibility.” 


Prepared Exclusively for The Financial World. No. 14. 
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Theoretical Earnings for Certain Railroads 






Under New Rate and Wage Increases 


Based on Reports for First Six Months of 1920 


ONTINUING the theoretical com- 


putation of earnings for railroads 


under the new rate 
which began in The Financial World 
on August 9, a further compilation is 
herewith presented. 


The estimates shown in this instance 
are based on the reported earnings for 
the first six months of 1920 and, with 
the additions of the various rate in- 
‘creases and the wage award, are figured 
as obtaining throughout the entire 
year. 


As stated heretofore actual earnings 
for 1920 are not expected to show the 


increases, 


same results in dollars and cents, as 
the new conditions upon which these 
estimates are based were not effective 
until late in the year. However, the 
same formula being used in each in- 
stance, the comparison between roads 
is valuable, as is the general deduction 
of the possibilities of each road, when 
viewed in the light of the results for 
1918. 

It is of interest to note that during 
the first six months of the present year, 
New York Central Railroad has 
charged off large sums for maintenance 
with the result that estimated earnings 
under the new plan are exceedingly dis- 


appointing. Total operating revenue 
for this road during the period amount 
ed to $156,367,030, compared to $141, 
813,609 for the first six months of 1919. 
but the sum charged off for mainte 
nance and operating expenses was $156, 
278,849, against $120,868,443, leaving net 
from operation $3,088,180, as compared 
with $20,945,166 for the first half of 
last year. Net, after rents, shows a 
deficit of $3,557,408, against a surplus o} 
$15,284,439. It is improbable that this 
condition will long obtain and estimates 
figured at the end of the year will u: 

doubtedly show much better results 
with regard to the common stock. 




















Railroad 


Atlantic Coast Line 
Colorado & Southern 
Erie System 


New York Central R. R. .ccccccccccss 
New York, New Haven & Hartford.. 
Mttaustic Caaet Ee dics cvccdsdaccions 
SOG BOMEOEN oc ccasecacasessicnces 
SE OM, i os once Causa eendnee 


New York Central Railroad 


New York, New Haven & Hartford... 


Atlantic Coast 
Colorado Southern 
Erie System 
New York Central Railroad 


New York, New Haven & Hartford... 


*Deficit. 


ee ee ee 


err or 308,499,000 


DED, os n¢onncaaenaions 


nell. ing income for 
TSH! 1920, all sources, 
with increased 
rates. Based 
Freight on six 
inc., % mos. earn. 
bhinchnakcewe 25 $82,857,378 
Samkgtnd axnaeeas 35 40,171,786 
vin wiaiaiat kde cnt ath 40 149,578,176 
pias mela Gee Gude 40 420,596,532 
eee eee AS 40 145,670,583 
Six 
Road valuation per cent. 
placed by retained by 
a a es railroad. 
ination $189,017,000 $11,341,000 
aati eats 82,625,000 4,957,000 
Pe ve Dede 431,569,000 25,894,000 
Sitoaigiag iy tee 983,002,000 58,980,000 


18,510,000 


Total 
net income Fixed charges, 
including taxes, 
earnings from interest, 


other sources. etc., estimated. 


‘name $15,600,666 $9,500,000 
Suir wats 8,696,853 5,000,000 
se eee re 28,845,012 21.000 000 
Secuoaietl 74,247,710 60,000,000 
canaries 27,735,788 30,000,000 


Theoritical Earnings for Certain Railroads 
Estimated opera- 


Estimated 

operating 
expenses for 
1920 with wage 
increase. Based 


Estimated 
net incom 
from op 
eration 


on six under new 
mos. exp. conditions 
$70,997,046 $11,860,332 
29,735,080 10,436,706 
126,733,164 22,845,012 
363,348,822 57,247,710 
124,711,006 20,959,577 
3alance to Road’s 


balance 
from 
operation 
$11,600,666 
7,696,853 
22,845,012 
57,247,71( 
19,735,78 


roads and 

Government 
equally. 
$519,332 
5,479,706 


Amount 
Estimated earned « 
balance to commo! 
common stock, stock pet 
per share. share, 1918 
$8.88 $12.81 
9.73 6.70 
4.70 0.00 
5.70 5.88 
1.44* 0.00 








ANILINE DOWN AGAIN. 
During the week there were several 
sharp declines in the stock of Na- 
tional Aniline, one of the movements 
being as drastic as 12 points from 
the high 


reached early in July. 


of the year, which was 


It will be re- 


called that when the stock made its 
wide advance last month there was 
talk of a merger of dye companies 
which was later denied. An interpre- 
tation of the recent weakness is that 
the proposed merger is “off.” 


DRIVE ON BALDWIN LOCO. 


According to President Vauclain, of 
Baldwin Locomotive, who has been 
in Cuba recently, the affect of the re- 
cent rate increase authorized by the 
J. C. C. will be very beneficial to the 
equipment companies. In response to 
an inquiry regarding the Polish situ- 
ation Mr. Vauclain replied that the 
country was too big “to be wiped out 
in a week.” Baldwin has orders for 
engines for sugar plantations and rail- 
roads in Cuba which is sufficient to 
carry through the year. 





Bateesieteuvaresncs ybccneass 


OS RI STI 


THE OIL EARNINGS. 

It is remarked that while companies 
such as Sinclair, Invincible and others 
have been showing very good earnings 
reports, this condition is not being re- 
flected in the market prices of the 
stocks. There does not at present 
seem to be any disposition on the part 
of the market to mark up the oil shares 
and it would not be surprising if this 
present depression would be continued 
fcr a time while the way is paved for 
activity in the railroad section. 
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Why Are the Coppers Cheap? 


A Valuable Lesson As to How the Machinery of Wall Street 


Works to Bring About Unduly High and Unduly 
Low Prices—A Shock for Some 


By CARPEL L. BREGER 














“HE standard 





copper secur- 


rede 4 SICK horse was once offered for $8 to Abe Cohen. “His hide 
ities have been ‘ 99 ° 

<LI alone is worth $10,” satd the seller, who proceeded at length 
to tell how good the horse was, what a fine strain 


dropping in price 
adily and heavily 
fourteen months 

ice June-July, 1919. 
\lmost every gstab- 
ished, dividend-pay- 
ig copper company 
es its shares quoted 
the lowest prices ————W 


“To sell me 


the ‘ckhazir’ ?” 


7 


how sound he had always been, etc., etc., etc., ad lib. 
that ‘Schlim-mazil’ for $8,” interrupted Abe, “don’t 


tell me how good he is, and maybe I should feed him for, who knows, 
ten years? Just tell me like a man everything: what's the matter with 


— stocks are, has 
prompted me to quote 
Abe Cohen and his 
sick horse, and Abe’s 
he came from, advice which, para- 
phrased to suit the 
coppers, would be: 
“To sell me a sick 
horse for $8, or some 
sick copper stocks 
dirt cheap, don’t tell 
———— me how GOOD they 








untry have been 
e we entered the war in 1917, in 
cases even lower than in the 
rious smash-up at the outbreak of 
war in 1914-15. In the past fort- 
ht representative copper securities 
Anaconda, Miami, American Smelt- 
Nevada, Calumet & Arizona, Mo- 
etc., have been selling at low 
es closely hovering around the ex- 
ne lows reached on the memorable 
e 30. 1914, and the succeeding six 
nths, when every day was a Black 
lav in the securities markets of 
world, and when most exchanges 
1ined closed several months. Even 
tocks like Chino, Green-Can- 
Ray, Granby, Ahmeek, Old Dom- 
Ouinecy and others are selling 


~ 


tually lower than the 1914-15 low, 


the great Calumet & Hecla is sell 


at the lowest prices in a quarter 


; 2 00 
tury nearly, or since before 1898. 
representative company like Chino, 
h over twenty vears’ good ore re- 


still remaining; with not a penny 
unded debt and with a quick-as- 
ts surplus running into several mil- 
ns: with modernized plant into which 
veral additional millions of wartime 
its were wisely invested; such a 
any today sees its stock selling 
lesser prices than in 1912 when Chino 
still in the prospect and develop- 
tages! These are not isolated ex- 
les; they are general and typical 
» copper industry and among cop 
securities 
he astonishingly cheap prices of the 
ppers I pointed out in my article last 
ek: “‘Buy Low, Sell High’ A Good 
\tto,” covering the fourteen repre- 
ntative active coppers on the New 
rk Stock Exchange, and ten of the 
iders in Boston. I compared current 
prices with the highs reached in 
pre-war years (1912), the highs in 
e great November, 1916, boom, our 
wartime highs in 1918 just before 
Armistice, the highs in our post- 
llum boom of May-July, 1919, and 1’ 
ghs in early 1920. And not only with 


1920 





ugust 23, 


the historic high prices of recent years 
did I compare current low prices of the 
coppers, but also with the historic lows 
of recent years: the low prices after 
the Armistice in the winter of 1918- 
19; the lows of November, 1917; and the 
lows reached in the 1914-15 debacle fol- 
lowing the outbreak of the war 


Weary of Experts. 


Investors as well as Wall Street it 
self are weary of the usual copper ‘ 
perts” continually prating how good 
the coppers are, with the coppers dr 
ping steadily in price since 1916,,an 
dropping like a plummet the past four- 


| 


teen months. Many who recall onl; 
ny copper analyses published the past 
three years in The Financial World 
may perhaps think me a sort of “crab” 
because I refused to stampede readers 
of this magazine into various ill-ad- 
vised copper “booms” in these years. 
That was notoriously the case in the 
abortive 1919 copper boom. Still more 
recently, the boomlet about April 1, 
1920, quickly died after I pointed out 
that if alleged copper metal sales were 


‘ 


only half what was “reliably” reported 
no more metal would be bought for six 
months, during which time complete 
stagnation would rule; and that is pre 

cisely what has happened Howeve! 
those who hark back to my first series 
of copper articles in The Financia! 
World and in the New York Comme: 

cial in late 1915 and early 1916, and who 
can remember the great copper boom 
which followed in 1916—the greatest 
t] copper investment world has eve 

known—realize fully well that I can be 
bullish, too, when occasion really 


rants. 


How “good” the coppers are now, | 


o not propose to tell vou in this 


} 
ticle. On the contrary, their decline 


Is, coupled with the 


present low leve 
nervy year-in and year-out habit of 
Wall Street writers always telling how 


“good” the coppers or various othe 


are. Tell me, rather, 
just what AILS them.” So I will pro- 
ceed to diagnose just what ails the 
coppers, instead of prating about their 
good points. 
A Shock for Many. 


Right at the start I will shock and 
disappoint many who think the only or 
main reason why coppers have de- 
clined and are now so cheap is be- 
cause the companies are curtailed to 
50% capacity, metal sales are scarce, 
copper metal prices and profits low and 
costs high, and curtailed dividends are 
not being earned on curtailed produc- 
tior ‘hose points are all true, and 

, too obvious, but they are not 
the reason nor even the main reason 
why the coppers have been declining 
are now so cheap. And as ‘or not 
earning curtailed dividends on curtailed 
production, full dividends could be 
earned and paid out of actual sales of 
surplus metal on hand in 1920 without 
any production at all had any com- 
panies thought it advisable to com- 
pletely close up shop temporarily. 

\ll the adverse points I have men- 
tioned were also true in the heart of 
the copper boom in 1919 and before and 
after, and while they may be contribut- 
ing causes to recent heaviness in the 
coppers, they are no more the main 
reason why coppers are cheap now, 
han they were the main reason why 
coppers were high in 1919. If the full 
told, the companies were 
not only at 50% capacity in the 1919 
boom as the 1920 depression, but 
actual metal sales were less in the first 
seven months of 1919, and outlook for 
future sales not so rosy in August, 1919, 

now; and copper metal prices, sales 
ind profits are higher this year and 
costs lower than last year. And yet, 
compare the low prices of copper stocks 
now with the high prices in July, 1919! 
There must be (and is, as I shall show) 
some powerful stockmarket machinery 
that moves copper (and other) stocks 
up and down apart, at times, from ac- 

(Continued on page 388) 


















What 5%% on Valuation Means 


By KENNETH E. NORTHUP 


HERE still is considerable misun- 

derstanding, according to the in- 
quiries received by The Financial 
World Subscribers’ Inquiry Depart- 
ment, as to the meaning of the 5% per 
cent. and 6 per cent. of the property 
valuation in connection with the rail- 


road earnings. One inquiry reads: 


“Under the 


Act, can any railway stock pay in excess 


recent Transportation 


of six (6) per cent.?” 


The impression this subscriber in all 
probability has is that the railroads will 
be allowed to earn but six per cent. on 
their common stock. This supposition 
is indeed an erroneous one. 


The law, in part, is interpreted as fol- 


lows: 


For a term of two years beginning 
March 1, 1920, the law fixes 5% per 
cent. as a fair return upon railway 
property 
fixed by the commission. 


ascertained and 
At its dis- 


cretion the commission may allow ad- 


value as 


ditional sums not exceeding ™% per 
cent. of such property value to enable 
provision in whole or in part for im- 
provements, betterments or equipment 
which, according to the accounting sys- 
tem prescribed by the commission, are 


chargeable to capital account. 


If the carrier receives for any year 
a net railway operating income in ex- 
cess of 6 per cent. of the value of its 
railway property it must pay over one- 
half of such an excess to the commis- 
sion for the purpose of establishing 
and maintaining a general railway con- 
tingent fund. The other half of such 
excess must be placed in a reserve fund. 
The carrier may draw upon this re- 
serve fund to the extent that its net 
is less than a sum equal to 6 per cent. 
When this 


fund equals 5 per cent. of the value 


of its railway property. 


of the railway property, such excess 
railway operating income as is payable 
to the carrier may be used for any 
lawful purpose. 


A practical illustration will serve to 
elucidate. 


The valuation of Rock Island is place 
at $337,810,000. The 5% per cent return 
on this valuation is equal to $18,579,- 


354 


550. From this are to be deducted in- 
terest charges, preferred dividends and 
so forth. Interest charges amount to 
approximately $10,500,000, whereas pre- 
ferred A and Preferred B dividend re- 
quirements equal $3,557,909, bringing 
the total up to $14,057,909. This total 
deducted from the 5% per cent return 
leaves $4,521,641 applicable to the com- 
mon stock. To this figure must be 
added “other income,” such as from se- 
curities held. This would add about 
$2,000,000 and bring the per share earn- 
ngs up to about $8.77. 


At the discretion of the Interstate 
Commerce Commission, the road may 
also receive up to 6 per cent. on its 
valuation. This would put the return 
at $20,268,600 and after all deductions 
would bring the common shares earnings 
to $11.02 (these calculations do not in- 
clude the recent rate increases). 


Should the earnings of the road be 
more than 6 per cent. on the valuation 
his excess shall be divided equally be- 
tween the railroad and the Interstate 
Commerce Commission. This excess 
(for the railroad) would be placed in 
a reserve fund established by and for 
the carrier. This fund must be con- 
tinued and accumulated until the sum 
is equal to 5 per cent. of the value of 
its railway property. All income ac- 
cruing in excess of this 5 per cent. may 
be used for any lawful purpose (which 
ultimately means distribution in the 
form of extra dividends). In any year 
that the road does not earn enough to 
pay its interest or dividend require- 
ments, the road may draw on this re- 
serve fund for this purpose only. 


The road can distribute the differ- 
ence between the 5% per cent. return 
and the fixed charges and other re- 
quirements in the form of common 
stock dividends, but the excess to 6 
per cent. must be used for improve- 
ment, betterments or equipment which 
are chargeable to the capital account. 


A peculiarity which may be interest- 
ing in view of the law is cited. It was 
considered the part of conservatism on 
the part of railroad managements to 
have a small funded debt and a larger 
stock capitalization. The opposite 
now happens to work out more satis- 
factorily for the stockholder. 


For instance, a road has a capital of 


$100,000,000, divided into $50,000,000 
funded debt and $50,000,000 stock, 
while the valuation is also placed 


at $100,000,000. Six per cent. on the 
valuation gives $6,000,000. Figuring the 
funded debt at 5 per cent. makes an- 
nual interest charges $2,500,000, and al- 
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lows $3,500,000 for the stock, or $7 a 
share. 


The same road, with a capital of 
$100,000,000 divided into $75,000,000 
funded debt and $25,000,000 in stock 
would show interest charges equal to 
$3,750,000 at 5 per cent. and leave a ba! 
ance of $2,250,000 for the stock, or at 
the rate of $9, as compared with the 
previous case of $7. 


— 0o-—-— 


SHIPPING COMPANY TO 
READJUST ITS CAPITAL 


Directors of the Gaston, Williams & 
Wigmore shipping concern are anxious 
to readjust the capital of the compar 
and therefore have obtained endors 
ment of a plan whereby any part or a! 
of any subsidiary may be sold at an 
time provided an advantageous offe 
is made. 


The year ending April 30 last was 
at all pleasing, there being a deficit 
more than $1,000,000 from operation: 
The directors are contemplating a: 
justment to a more equitable ba: 
in comparison with earnings, as it i 
felt that the capital, for peace times, 
out of line. By the sale of subsidiaries 
or of stocks owned by the company it 
is hoped that the working capital posi 
tion of the company will be placed o1 
2 plane which will afford ample provis- 
ion for future operations and facilitate 
the showing of a better balance sheet 


comeemmen 
THAT CHEMICAL MERGER. 


It is stated in apparently -well-in 
formed circles that the big chemica! 
merger which was a live topic of ge 
eral interest in the Street a week age 
will be completed early this coming 
fall. In the meantime the enthusiasn 
has cooled down somewhat and the 
stocks of companies which will figure 
in the combination have shown de 
clines, Aniline, Barrett and Genera! 
Chemical, in the first display of weak 
ness, yielding from three to five points 
I‘ is not anticipated that there is an 
hitch in the proposed merging of th: 
companies. 


Oe 
WESTERN INDIANA. 
Announcement has been officialls 


made that the $15,000,000 7-per-cent 
notes and $1,000,000 6s maturing Sep- 
tember 1 next, of the Western Indi- 
ana Railroad, are to be retired under 
a plan providing that holders of each 
$1,000 note are to receive $500 in cash 
and $500 in a new fifteen year 7% per 
cent. collateral trust bond which will 
be repurchased out of sinking fund op- 
erations before date of maturity. The 
notes are to be deposited with the 
Bankers’ Trust Company for exchange 
under the plan. The new bonds are 
to be secured by 140 per cent. principal! 
amount of first refunding mortgage 
bonds. 
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0,000 
tock ‘ . oaiieen 
1 to Significant Financial Events of the Week Pithily Presented 
bal - 
as —Their Influence Interpreted Favorably or Unfavorably 
the 
(For Week Ending Wednesday, August 18) 
Corporate Matters. net increases, while one shows a net Provisions—Slightly lower and irreg- 
AL 5 decrease. + ular. — 
- i Copper earned for second quar- , 
te ter of year $1.38 against $1.63 for the JRailroads—Out of six reporting, all Cereals—Prospects of large harvest 
04 me quarter a year ago.— show gross increases, two net in- brings about lower prices. + 
an ae 
Se ada Consolidated earned 19 cents creases an tour net decreases. Pig Iron—Market more active around 
a er share for the second quarter of $42 a ton. + 
a ktew ae i Cc dities. ; , : 
in) e year, compared with 9 —" ates Price Indexes—Bradstreet figures for 
Te me quarter the previous year. Oil—Mexican shipments for July, 3,- July show a decline of 2.6% and for 
tay Consolidated earned 24 cents for 139,094 barrels, a new high record.+ week 4.50, compared to 4.53 a week 
cond quarter, compared ago. + 
vith 2 i : 
with 20 cents wl same quar ~~ . —_— Monetary Metals—Very 
ns ter a year ago. e little change in the price of 
“ a Week’s Business Index at adh it 
Vhite Motors Co. net in- silver and gold. Treasury 
me for quarter ending (For Week Ending Wednesday, August 18) buys more silver. $2,500,000 
ne 30 amounted to 37 cents UNFAVORABLE POINTS — 36 more gold imported. + 
| share, compared to 9% FAVORABLE POINTS + 21 
-” nts in the preceding quar- seis Bonds and the Bond Market. 
fii . Analysis ; 
ee ; and 42 cents in the cor . sail , ; Sales for week amounted 
SI sponding period of 1919.— Fundamental conditions as disclosed by the im- to $42,610,000 d with 
- ortant news of the week continue to reflect un- oe ere ae 
¢. \uluth, Messabe & North- POFM ad $70,971,000 in 1919, a decrease 
Railw : settled conditions. Credit strain remains a serious : $98 361.000 
~ a eee handicap to business expansion ee. 
irned $83.78 a share, against wee ar Bond Market—Dull but in- 
38443 in the preceding : _— actors clined to steadiness. Liberty 
ear.— Corporation earnings less than in correspond- bonds soft; municipals dull; 
J. C. Penney reports sales ing period a year ago, indicating a contraction in industrials under pressure; 
July increased $1,324,- trade. European situation improves materially. railroads quiet; tractions 
714. + Commodities continue to go down in price with- dull. Interborough 5%%s 
Pcciieds ib iii. mid out showing resistance in anticipation of a splendid touch new low level. For- 
: nail IN gc ena se harvest. Stock market still weak and erratic. cign bonds steady.— 
| ee , g Copper earnings slightly increase. Foreign ex- : aa ; 
7 r fiscal year ending June 30 hange still erratic. Continued caution is advisable Bont enemas. See seen 
n $4,191,057, compared with ; : . (siti . amount to $13,556,000, com- 
le ‘7,325,000 in previous year. — ry pared with $25,844,000 for 
e - Unfavorable. previous week. — 
General Motors earns on 
w stock $1.66 a share in six 
‘ months of 1920, against $19.72 Steck Market. 
; share on old stock a year ago.— Texas Oil Company brings in 25,000 Sales for week were 2,084,100 shares, 
. barrel well.+ sompared with 5,718,200 in 1919, a 
eeport Texas Co. earned $1.47 a share — ee ree 
. va , decrease of 3,634,100 shares. — 
é n six months of 1920, as against $1.76 Coal—Production under normal — . Offer; : Week—N F 
year ago. — Cotton—Breaks more than $5 a bale ~'°°* Merings tor a 
: . » " " ela importance. — 
ino Copper earned 37 cents a share during week. Market psy caps Market—Irregular but shows signs of 
or second quarter of 1920, compared — Se marae mown — af corsa —_ > ; 
with 42 cents a share the correspond- bales of cotton consumed in U. S. in “~ 
é ing quarter of 1919.— July, against 510,328 a year ago. — Outside Market—Dull but reflects 
; stronger tone. + 
merican Light & Traction reports Steel—Eight products show a decline Ae neato 
ee } ; "act re i # Public Utilities—Lower. — 
several substantial increases in rates in price. Wire products in better ~ x : 
. ‘f subsidiaries. + demand. Buffalo mills claim busi- Other Exchanges—Chicago, Philadel- 
: ; ness is good. Mixed conditions pre- phia and Boston decline to dullness. 
itts, L. E. & W. earned equal to wail + Paris irregular. London improves on 


$16.32 a share in 1919, compared to 
$18.97 in the previous year.— 


lichigan Central earned equal to $13.32 
1 share in 1919, compared to $13.71 a 
share in the previous year. — 


ig Four earned equal to $7.77 a share 
in 1919, compared to $9 in the pre- 
vious year. — 


ublic Utilities—Out of five reporting, 
gross 
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all show increases and four 





Lead—Steady. Tin—Slightly lower. 


Spelter—Lower. — 

Copper—July sales exceed 100,000,000 
pounds. Largest since March. Mar- 
ket quiet. + 


Sugar—Extremely weak. Price of re- 


fine sugar reduced. — 


Coffee—Market breaks 
touches new low level.— 


badly and 


Polish situation. — 

Board of Governors of Stock Ex- 
change vote increase in bond com- 
missions. + 

Average of twenty industrials 
ranges from 83.90 to 85.89, compared 
to 98.46 to 102.86 a year ago. — 

Average price of twenty rails ranges 
from 73.40 to 74.05, compared to 78.60 
to 80.33 a year ago.— 

(Continued on page 386.) 
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Hartford Financial Situation 


By Our Hartford Correspondent 


ENERAL conditions in Hartford 

seem to point to a further reac- 
tion to normal and the stock market 
apparently at the present time is dis- 
counting this fact. Various companies 
be- 
cause of being unable to get materials 


are curtailing operations—first, 
on account of the freight tieup, which 
is still showing its effect, and second, 
because of lack of orders. However, 
instead of the sharp reactions in busi- 


ness, we find a gradual subsidence. 


Underwood Typewriter. 


Officials of Underwood, while real- 
izing a curtailment is in order for a 
short space of time, are looking into 
the distant future and are preparing 
Last Wednesday it was 
that this 
company had purchased the Bullard 


accordingly. 
authoritatively announced 
Machine Tool factory at Bridgeport. 
This plant is practically a new one, 
just being completed in 1916. Definite 
information concerning the amount of 
the transaction has not been made 
public, but it is understood to have 


been around $600,000. 
The company, in its new plant ac- 
quired, intends to make portable type- 


writers which will retail for $50. 
Connecticut Company. 


Should the next Legislature look 


upon the operation of jitney buses to 


be used as an auxiliary of the trolley 


cars, the Connecticut Company in- 


tends to meet the present bus com- 


petition in this way. 


“An economic problem will be cre- 


ated when we get the authority to 
run buses,” said President Lucius S. 
Storrs of the Connecticut Company. 


“Then we will be able to meet the jit- 


This 


will not be possible before spring or 


ney men in open competition. 


summer of next year. Buses will run 


on certain streets that have no trolley 


service.” President Storrs further 


stated that the public will have its 
choice of unregulated jitney service 
or of the buses of the Connecticut 
Company, which would run on a reg- 
ular schedule. 


The fares on these buses have not 


yet been decided, as it depends on 
existing conditions next year, which 
may be different from present condi- 


tions. 
Trolley Men Get Advance. 


Although asking for an advance of 
15 cents to 60 cents an hour, the em- 
ployes and the receiver, Harrison B. 
Freeman, of the Hartford and Spring- 
field Street Railway Company, agreed 
to a compromise of 10 cents an hour, 
retroactive to July 1. 


Ever since the expiration of the old 
wage agreement the executives of the 
trolleymen’s union and Receiver Free- 
man have been conferring on the mat- 
ter. It is said that the rate formerly 
received was the lowest in the state. 
However, according to Mr. Freeman, 
the road was unable to pay the 60-cent 
rate, and after several meetings the 
55 cents an hour scale was agreed to. 
At no time during the discussion over 
the increase was there any ill feeling 
existing between the management and 
the employes and the agreement was 
entirely satisfactory to all parties. 


The Market. 


The Hartford stock market 
week showed considerable 
with the exception of a few of the 
specialties. Hartford Fire Insurance 
and Aetna Fire Insurance were in de- 


for the 
inactivity, 


mand, as was International Silver pre- 
ferred, which advanced rather rapidly. 
No stock was offered below 89. 











Elk Basin. 
Elk Basin Consolidated Petroleum 
Company has purchased a controlling 
interest in the Frantz Oil Corporation, 
which drilled in the discovery well in 
the new Cat Creek field of Montana, 
and controls leases on 24,000 acres on 
the Cat Creek anticline, covering six 
structures. The Frantz Company has 
just brought in the first large gusher 
in the state of Montana, flowing 1,500 
in twenty-four The 
Frantz Corporation also has a joint in- 


barrels hours 


terest with the Roxana Petroleum 
Company, a Royal Dutch subsidiary, 
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in approximately 3,000 acres in the new 
Bellefrouche structure in southwestern 
Montana, besides some 60,000 acres in 
other parts of the state and in Wyo- 
ming. 

Cities Service. 


Cities Service Company reports earn- 
ings for the twelve months ended July 
31, 1920, equal to $40.94 per share on the 
common stock outstanding, while pre- 
ferred dividend requirements for the 
period were earned 4.42 times. Gross 
earnings for July of this year amounted 
to $2,117,919, compared with $1,583,722 


a year ago, a gain of $534,197. Net 


IIE LI SERIAL ee PS 






earnings were $2,062,979, against $1 - 
526,765, an increase of $536,214. Ba 
ance for reserves, common stock diy, 
dends and surplus for the mon: 
amounted to $1,510,269, a gain of $5 
510 over the corresponding mont 
last year. 





The company reports that oil 
tions in Mexico during the mont 
July were carried on uninterrupted 
and favorabie progress is being made 
in every phase of activity. Wit! 
completion of the extensive d: 
campaign now in progress in the 
ruco field, Cities Service Company 
be one of the largest producers in 
district. 


Procter & Gamble. 


Net earnings of Procter & Gan 
Coinpany and constituent compa: 
for the year ended June 30 show a 
cline in excess of $3,000,000 from th: 
previous year. Gross business of $188 
800,668 compares with $193,392,000 
1619 and $176,920,519 in 1918. Net ear: 
ings were $4,191,507, against $7,325.00 


in 1919 and $9,719,804 in 1918. 


Aetna Explosives. 


The annual report of the Aetna Ex 
plosives Company shows net earnings 
for the year ended June 30 to hav 
$1,510,930, which is equivalent 
after allowing for preferred dividend 
to $2.77 a share on the outstand 
amount of common stock. It is 
ported that plans are under 
whereby the company will retire 2 
of the common stock at $12 per s} 


been 


Producers & Refiners. 


Net income of the Producers & 


finers Corporation for May, 192 
shows an increase of about 1,01 
over the same month in 1919. Net 
ter expenses is reported as $390,7 


$37,664 a year 
Gross for the month of May this ye 
was $698,674, against $353,645 for 
some month last year. 


compared with 


Increased output is expected for t 
remaining months of the year in <« 
oil and net earnings should reflect t 
situation, 


J. C. Penney. 


Sales for the month of Jul 
J. C. Penney Company are reported 
$3,278,342, against $1,953,632 for 
same month a year ago, an increase 
$1,324,710. Sales for the first 
months of the year were $19,128,156, 
compared to $13,259,782 for tl 
sponding period of 1919, a gain of $5,- 
868,374. 


——— 0-— — 


TRANSVAAL GOLD OUTPUT. 
According to London dispatches 
output of gold in the Transva 
amounted to 736,000 ounces in Ju 
valued normally at $3,128,000 com 
with 716,000 ounces valued at $3,04 
000 in June. The Rand produced 75 

000 fine ounces in July. 


The Financial W 


yal 








Pa wter meee sre eires swale ole 


“ 












What Can Be Expected Of Seaboard? 


The Seaboard’s Past Record—Prospects Under the New Legisla- 
tion—The Principal Bond Issues—What Should 


HE Seaboard may be classified 

as one of the many American 
roads that has never been ex- 
mely prosperous at any time. Still 
the past it has done considerably 
tter than it has in recent years. The 
ond part of this statement may be 
racterized by many as too obvious 
words, but still it is mentioned to 
nish an explanation for the present 

it public interest in the Seaboard. 

In more ways than one may this road 
called the New Haven of the South. 
here are few roads in the United 
States that have disgusted investors 
1 speculators more than the Sea- 
ard, and the number of persons that 
how losses on its securities are in- 


ae 


yrdinately large. 


It is this fact, which makes the study 
the Seaboard so important at this 
time when such beneficial effects re- 
sulting from the new railroad legisla- 
yn are predicted for most of the 
rer roads. To the writer’s mind 
ere can be comparatively little doubt 
that the changed conditions for the 
ilroads will benefit materially those 
properties which have fundamental 
nerit that is awaiting assistance to 
sert itself in improved earning power 
d consequent enhancement in the in- 
estment and market position of the 
ad’s securities. The question is then: 
fas the Seaboard this fundamental 
rit that needs encouragement? Be- 
re being in a position to intelligently 
cuss the bonds of the Seaboard it 
| be necessary to seek some light on 
matter. 


The Past and Future of Seaboard. 


he Seaboard is a comparatively re- 

property. The Seaboard Air Line 
1ilway was incorporated in April, 
(0, as successor to the Richmond, 
Railroad. 
rom date until the reorganization of 

system in 1915, a number of small 
ids, which apparently had been 
rtly completed by various construc- 


etersburg and Carolina 


n companies were acquired, until the 
id had branched out into a large 
stem covering practically the entire 
itheastern Atlantic coast of the 
ited States. Late in 1915, the orig- 
al Seaboard Air Line Railway and its 
ibsidiaries were consolidated into a 
rge system, thereby simplifying its 
mplicated financial structure. At the 
ime time the Carolina, Atlantic & 
dks 
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Security Holders Do? 


By JACOB H. SCHMUCKLER 


Western was merged with the Seaboard 
\ir Line Railway under the name of the 
Seaboard Air Line Railway Company. 
Part of the reorganization plan pro- 
viding for the complete consolidation 
was the execution of a $300,000,000 first 
and consolidated mortgage. In its 
present form, the Seaboard comprises 
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Fluctuations of Seaboard Ist 4s. 


3,402 miles of road, close to 30% of 
which is in the state of Florida. The 
main line extends from Richmond and 
Portsmouth, Virginia, to Tampa, Flor 
ida, with a number of important 
branches. By virtue of acquisition 
the Carolina, Atlantic and Western, 
entrance was gained into Charlest 
South Carolina, from which an ext 
sion to Savannah was built. 

The territory in which the Seaboard 
operates offers a varied traffic and it is 
not so much dependent upon cotton for 
its revenues as are a number of other 
Southern roads In 1918, only 13.50% 

the property’s total traffic was de- 
rived from products of agriculture, 
23.70% from products of mines, 26.30% 
from products of forests and the bal- 
ance from manufactures and miscella- 
neous articles. These percentages are 
characteristic for a number of years. 


The large proportion of the total traffic 


contributed by the last class of articles 
is quite encouraging, for it is all things 
considered the most profitable class of 
freight. The average distance per ton 
of freight carried was about 200 miles 


in 1918, and while this is not what 
might exactly be called a very long 
haul, it is better than that shown by 
a number of roads, and it is encour- 
aging that this average distance has 
bcen increasing steadily since 1915, as 
has also the freight traffic density. As 
a matter of fact analysis of the traffic 
statistics of the road all indicate good 
improvement, and from an operating 
standpoint, the Seaboard may be said to 
be in a satisfactory position, providing 
of course that the improvement shown 
in the past few years will continue. An- 
other matter to be considered in this 
connection is that the territory in 
which the road operates still has pos- 
sibilities for large expansion, and that 
this compensates for the highly com- 
petitive character of the territory at 
a number of points. 


Security holders, however, are not 
so immediately concerned with ques- 
tions of operating efficiency and pos- 
sibilities of the territory in which a road 
operates as they are in the financial 
condition of the property, its capitaliz- 
ation structure and its recently past 
earnings record and prospects for 
the future The showing of the Sea- 
board in recent years and a comparison 
with the 1910 figures are presented in 
Table 1. The expansion in the gross 
revenues of the road, while partly ac- 
ounted for by increases in rates, also 
indicates the growth in the volume of 
trafic in net operating revenues dur- 
ing 1918 and 1919 are to be explained 

in part only by increasing costs of 
operations, but the Seaboard, like most 

f our roads have been a little too 

beral in providing for maintenance 
inder Federal operation. In the first 
six months of 1920, gross revenues in- 
creased compared with those in the 
corresponding period of 1919, but net 
showed up even poorer than in the 
earlier year because of larger appro- 
priations for maintenance. An increase 
of about 50% in fixed interest charges 
since 1910 is not to be censured con- 
lering that the property has expanded 
so during these years, but apparently 
the mileage for which the bonds were 





ued has not as yet become self sup- 
Until taken under I*ederal op- 
eration, the road succeeded in earning 
fixed charges, though with rather nar- 
row margins, the range being from a 
low of 1.31 times in 1915 to 1.82 times in 
1910, and adjustment bond interest was 
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earned in each year except 1915 when 
a slight deficit was shown. Under the 
standard return the full adjustment 
bond interest is covered with a good 
margin. Finally substantial amounts 
have been plowed into the property 
from earnings for a number of years. 


But the far more important thing for 


notes will be cared for, but very prob- 
ably the management will request a 
loan from the revolving fund created 
by the Esch-Cummins Act. 


Briefly then, the immediate outlook 
for the Seaboard is not so very re- 
markable. The road fundamentally has 
a few points decidedly in its favor as a 











TABLE I. 
Recent Showing of the Seaboard. 
Times 

Times adjust- Surplus 

Gross Net Bond interest ment After 

operating operating Other interest charges interest all de- 
Year revenues revenues income* charges earned earned ductions 
1919+ mo.” EB OO! eae D D D 
1918+ .... 38,923,000 5,576,000 $769,000 $5,197,000 D D $3,040,000 
1917. _..... 30,345,000 8,628,000 391,000 4,591,000 1.47 1.60 721,000 
1916 .. 26,184,000 8,653,000 460,000 4,658,000 1.62 2.28 1,390,000 
. 20,069,000 6,913,000 127,000 3,343,000 1.82 3.20 1,630,000 


1910 


D—Deficit. 


*After deducting net deficit from outside operations. 


+Federal and Corporate Income Accounts combined. 


not available. 
tYear ended June 30. 


Complete 1919 report 








holders of railroad securities to know 
today is: what the 
will earn under the new rate advances? 
The writer has calculated the following 
on the basis of 1918 actual results (lat- 
est full year available) after making a 
adjustments for op- 
erating; costs. The results show fixed 
charges earned 1.20 times and interest 
on the adjustment bonds covered 1.10 
times after which there is a balance 
of only about $250,000 for the stock 
having increased 


various securities 


few advances in 


issues. Gross earnings 
the 1918 figures, the above cal- 
culations are probably a little too con- 
servative, but it is always better to err 
the side of conservatism in such 
calculations. The Interstate Commerce 
in its report to Congress 
in connection with the Transportation 
Act of 1920 gave the book value of the 
road as $183,950,000 as of December 31, 
1918. Figuring 6% on this valuation the 
operating $11,037,000, 
but from the calculation as explained, it 
$7,141,800. 


over 


on 


Commission 


income would be 


amounts to only 


This 
ing for any road, especially when it is 
considered that practically every other 
road shows up better when the same 
principles of calculation are applied to 
other 1918 and 1919 results. 


certainly is no remarkable show- 


Seaboard’s accounts with the U. S. 
Railroad Administration are rather 
badly confused. There would be little 
gained by presenting the figures of 
current assets and liabilities, since the 
latest available are those at the end of 
1918. However, the road appears to be 
heavily indebted to the treasury. Still 
the real situation in this regard will 
be known only after the accounts be- 
tween the road and the treasury are 
finally adjusted. On September 15, 1920, 
$4,000,000 of collateral trust 6% notes 
come due. As yet no official announce- 
ment has appeared stating how these 
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en, 


“long-pull” proposition. These are the 
improving operating efficiency of the 
property and the possibilities of its 
territory. Still the road appears to be 
too heavily bonded for its volume of 
business. If it were not for the bene- 
ficial effects of the new railroad legis- 
lation, the outlook for the Seaboard 
would be very dark indeed, and while 
even under the changed conditions, the 
earning power of the property does not 
appear to face any large immediate 
increase, perhaps it will be able to pull 
through the period of high operating 
costs and that the fundamental merits 








ances, securities, equipment and future 
acquisitions. While called a first mort- 
gage this issue is a first lien on on); 







280 miles and junior liens on the bal- 
ance. Further secured by deposit 
collateral whose market value is 
publicly known. Subject to $29,997,000 
prior liens, all of which are closed and 
sufficient of the first and consolidated 
6s of 1945 are reserved to retire al! 
them at maturity. Prior lien to 
refunding 4s, 1959, the adjustment 
1949 and the first and consolidated / 
1945. Practically all of the bonds out- 
standing in the hands of the public 
stamped to indicate they have assent 
to the plan of readjustment dated S 
tember 10, 1909, under which the 
bonds may be redeemed or purchased 
by the Seaboard Air Line Railway 
its successor on any interest date at 
par upon three months’ notice in ac- 
cerdance with the terms of an agree- 
ment between the trustee and the rai 
way. Of course, with the bonds selling 
where they are today this redemptio: 
will not be resorted to as it would 
much cheaper to buy the bonds in t 
open market. 


Refunding 4s.—A direct obligatio: 
the company and secured by a first lie: 
on 278 miles, a second lien on 563 miles 
and a third lien on 1,536 miles. Se- 
cured further by deposit of $27,000,000 
of the first 4s. Subject to prior liens 
outstanding to amount of $49,437,00 
There are only $19,350,000 of thes: 
public, but nearly double that amount 
bonds outstanding in the hands of the 
public, but nearly double that amount 
is pledged under the first and co 
sclidated 6s. 








a TABLE II. 
Principal Bond Issues of the Seaboard. 

; Price Yieldt 
Description Maturity Authorized Outstanding about Maturit 
First Gold 4s (stmped)......... 1950 Closed $12,775,000* 51 8.50! 
Refunding Gold 4s ............ 1959 $125,000,000 19,350,000+ 41 10.00 
First & Consolidated 6s.........1945 300,000,000 27,273,000t 45 13.% 
Adjustment (cum.) 5s.......... 1949 25,000,000 25,000,000 33 17.25 

One-yr. 6% coll. notes Sept. 15.1920 4,000,000 4,000,000 50b 





*$27,000,000 pledged under Refunding Mortgage. 
+$36,661,000 pledged under First & Consolidated Mortgage. 
$$6,000,000 pledged under 6% collateral notes. 


b Bid price. 











which the road possesses will assert 
themselves in improved earnings. Still 
are all contingencies, in some 
measure frankly colored by hopes. 


these 


Principal Bond Issues. 


The Seaboard is very rich in small 
underlying liens, practically all of which 
have been assumed by the parent road 
or are guaranteed by it as to interest 
and principal. Most of these are out- 
standing in small amounts and there is 
little public interest regarding them. 


First 4s.—A direct obligation of the 
road and secured by a direct mortgage 
on 2,485 miles of road and appurten- 





First & Consolidated 6s.—<A first lie: 
on 416 miles and a participating col 
lateral lien on the 3,047 miles covere: 
by the refunding 4s. Also secured b 
deposit of various securities. Mor: 
gage executed at time of consolidatio: 
and plan is to make this issue a uni 
fied bond mortgage for the entire 
property. Offered $14,500,000 in De ’ 
cember, 1915, at 991%4 and interest and 
$12,800,000 in November, 1916 at 99” 
$6,000,000 of the bonds pledged under 
collateral 670 notes. Prior to adjus‘ 
ment 5s so far as payment of inter 
est is concerned. 
(Continued on page 380) 
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Is Our Economic Ship Drittingr 


This Country, Like All Civilized Nations, Is Seeking Financial 


Readjustment 


HERE is no doubt but that the 
"TL exverimen of credit contraction 
would be well worth a trial to 

e limit were we certain that it would 
ring the desired result, namely, the 
flation of commodity prices. But, 
n we be absolutely certain that the 
il can be reached by that expedient? 


‘pon consulting reliable authority 
the subject, the writer has his 


ubts. 


\ very illuminating illustration was 
it before the Parliamentary Com- 
mercial Committee of the House of 
ymmons in London recently by Mr. 
rederick C. Goodenough, Chairman 

the great Barclays Bank. Briefly, 
e asked the committee to consider a 
ypothetical case of 100 units of pro- 
uction, with prices at $5 per unit, re- 
quiring $500 of credit to finance the 
yperation, and with that amount of 
redit available. 


[ shall carry the illustration along in 
uch the same way as Mr. Good- 
enough. Supposing that, with such a 
condition as that recited obtaining, it 

decided to contract credit by 10%, 
aving $450 to do the work formerly 
lone by $500. The objects sought is 
reduction in prices. Now prices may 
all so that 100 units of production 
ill require only $450 of credit. Thus 
ll the relation between credit and 
roduction be equalized and prices will 
ive fallen. 


But supposing prices refuse to yield 
) that extent. Suppose that they fall 
ily so far as to result in $475 would 

required to finance 100 units of pro- 
uction, with but $450 credit available. 
his would be the case were prices 

fall only 5%, while credit is con- 
tracted 10%. 


There are a number causes which 
ight operate to make it difficult to 
ring commodity prices down to where 


they would equalize the position of 


redit and production. One of these 
bstacles might, for example, be world 
onditions beyond our control. Then, 
00, labor might persist in its refusal 
to do a full day’s work for a full day’s 
ay. 


So were prices to resist the pres- 
ure against them, then the only thing 
eft would be to reduce the output of 
00 units of production—or else the 
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standard of living would have to be 
reduced. Now either, as Mr. Good- 
enough affirms, would result in labor 
unrest and unemployment. 

We hear a great deal just now 
about enforced liquidation of loans, 
and arbitrary limitation of credit. 
But, to the writer, it seems that there 
is a grave danger that such limita- 
tions may result in the thing we hope 
most to avoid. Is there not another 
way out? 

Everyone who has studied the situ- 
ation admits that we have passed 
through a trying period and that we 
are by no means out of the woods. 
We know that the Federal Reserve 
Board is making use of arbitrary 
methods of credit contraction. Many 
of us feel satisfied that, in the process, 
production, instead of being stimu- 
lated, is being retarded. 


Is there a better and easier and more 
practical way out? That is the ques- 
tion, and it is a difficult one to an- 
swer for the very reason that what- 
ever expedient is proposed may shock 
the ultra conservative. 


In his book on “Continental Money,” 
Pelatiah Webster tells of a member of 
the Congress who, when the question 
of taxes to pay for the war was being 
discussed indignantly protested the 
taxing of people “when they can go 
to the printing-office and get money 
by the cartload.” 


The same sort of confusion of money 
with riches and credit with capital un- 
fortunately still exists. 


Reports from various parts of the 
country indicate that there is a certain 
amount of business depression owing 
to the falling off in public purchases. 
In other words, there is a modicum of 
encouragement to those who hope for 
public economy to help in relieving a 
situation that had become onerous. 


But we must not lose sight of the 
fact that there is a world shortage of 
production right now and no country 
can escape the effects of a continuance 
of it. While such a condition obtains, 
the work of deflation that is fostered 
by credit contraction of arbitrary na- 
ture is apt to create a state of mind 
that would hinder productive indus- 
try. 


After all, the real worth of a credit 
system is to be judged by the facility 


There Is Danger of Being Too 
Well Satisfied With Old Methods 


with which it operates to maintain 
that sort of mental attitude that makes 
for a healthy productive community. 
This thing of getting back to normal 
in currency and prices is not a cause 
in which the end justifies the means. 
The means are the things which count. 
If they are right, the end must be the 
greatest good of the greatest number. 


Here is a question: Would it help 
the business man, the farmer, the 
average man if, while keeping rein 
om reckless speculation and prevent- 
ing waste of credit, our banking sys- 
tem were to be shaped so that credit 
could be kept in available and free 
supply—if credit could be kept cur- 
rent? 


The United States emerged from 
the world war with an over-expanded 
currency and $1,500,000,000 in govern- 
ment securities as the basis for fed- 
eral reserve loans. That, in great 
measure, was the direct cause of the 
depreciation of the purchasing power 
of the dollar that has been so irri- 
tating. 


It was the writer’s intention to re- 
fer to what seems, in the light of bank- 
ing experiences, to be a_ practical 
method of adopting a system of bank 
credit that would conform more to 
the sound principles laid down by 
Alexander Hamilton so many years 
ago. If he has wandered afield, it is 
hoped that the sequence will not have 
been altogether lost. 


In 1907 this country experienced a 
panic. There have been many explana- 
tions of the causes. But perhaps the 
most accurate is found in the then 
prevailing faultiness of our currency 
system—a faultiness which, in the 
writer’s opinion, although greatly cor- 
rected, has by no means been brought 
to the point of providing the country 
with a banking system organized to 
give us real bank credit convertibility. 


The present writer would be the 
very first to deny the wisdom of any 
easing of restrictions in credit exten- 
sions under the present system, save 
at such times as it may appear to the 
Federal Reserve Board that such ex- 
tensions are expedient. 


But it is held, without reservation, 
that some means of creating a more 
adequate supply of credit for the ex- 
pansion of legitimate industry must 
be created or the alternatives of great 
reduction in standards of living or re- 
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duction in volume of output of 100 
units of production must be availed of. 


In the past there have been cir- 
cumstances which caused the Con- 
gress to surround our banking sys- 
tem with a supereabundance of red 
tape and austerity of policy which, 
so long as they exist, will prevent 
our currency system being an elastic 
one in anything save name. 

The statement in the foregoing itali- 
cized paragraph is made with due con- 
sideration for what it implies. In past 
years certain happenings in the bank- 
ing world caused people, rightly or 
wrongly, to mistrust the system then 
prevailing. There was demand for 
control of the banks, the severity of 
which was measured by prejudice 


But while the writer admits the 
necessity of certain rigid requirements, 
it is believed that the sooner the bank- 
ing system is made otherwise free, the 
sooner will the general public obtain 
those benefits from an elastic currency 
to which it is entitled. 


It is realized that confidence is the 
real foundation stone in the erection 
of a successful banking system. The 
writer believes that the kind of con- 
fidence that is needed cannot be en- 
gendered until such time as there is 
possible positive assurance that when 
credit is needed it will be available, no 
matter where required, and that the 
currency in circulation is redeemable. 


In a very interesting essay by a 
leading French economist an imaginary 
character is made to cry out against 
“hateful money.” Asked his reason, he 
replied that so many “confuse money 
with riches, which is the cause of 
errors and calamities without num- 
ber.” 


Much the same confusion has ob- 
tained throughout the country during 
the past few years of inflated cur- 
rency, and it seems that one of the 
most pressing needs of the hour is 
the prevention, if possible, of recur- 
rence. 


Canada ts supposed to have one of 
the soundest, most elastic banking 
currency systems in the world, which 


is fashioned after the principles in- 

volved in the old first and second 

United States banks, which were first 

enunciated by Alexander Hamilton. 

Now Hamilton’s idea was nothing 
but the principle of the interconverti- 
bility of bank book credits and bank 
note credits, and the current redemp- 
tion of both on demand in gold. That 
principle is the cornerstone and super- 
structure of the Canadian banking cur- 
rency system. 


Translated into terms of action, the 
system means that all bank currency is 
daily redeemed in gold, each bank tak- 
ing the bills it receives during a day’s 
business, sorting them, and passing 
them on to the issuing banks and re- 
deeming them. 


Each bank is required to keep on 
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deposit with the Minister of Finance 
gold or dominion notes equal to 5% 
of its average circulation. This is 
called the “circulation redemption 
fund.” But this reserve is not the 
only one, as what is called the actual 
gold reserve is between 45% and 46%, 
which is larger than that of the Fed- 
eral Reserve System in this country. 


That this system is sound and elastic 
and efficient is proved by the manner 
in which it has stood the stress of 
war. It is a fact that the abnormal 
processes of credit expansion that 
have worked more or less havoc with 
the financial systems in other coun- 
tries have passed Canada by, relatively. 

There is abroad in Canada the ut- 
most confidence in the currency of the 
country. The public knows that bank 
book credits and bank note credits are 
interconvertible, and has explicit faith 
in their current redemption in gold. 


The weight of historical authority 
justifies the assumption that if a bank 
can supply its customers the form of 
bank credit their wants call for, the 
habits of the users will determine 
whether the bank notes will exceed the 
deposits. It seems to be proved by 
practical experiment that “bank credit 
currency’—the kind of currency em- 
ployed in Canada—checks over-expan- 
sion and is a guaranty of soundness. 


In Canada, holders of bank notes 
have a first lien on the assets of the 
issuing bank in case trouble should 
develop. Moreover, stockholders are 
liable, in case of trouble, to assess- 
ment to the par value of their stocks. 


No one with the slightest concep- 
tion of the close relationship between 
banking and credit conditions and the 
prosperity, comfort and happiness of 
the people would for one moment de- 
cry whatever effort the Federal Re- 
serve Board might see fit to make 
toward shutting off flagrant specula- 
tion. 


But sooner or later there is coming 
to the country a reform of the cur- 
rency system that will permit of a 
proper elasticity of credit for legiti- 
mate purposes, even though specula- 
tion may be reason for curtailment of 
credit facilities. 


The Canadian system, which, as I 
have said, is nothing but an amplifica- 
tion of the sound principles laid down 
by Hamilton, results in the regular call- 
ing in of all notes with the exception 
of those actually needed for circulat- 
ing purposes. For this reason, the 
amount of circulation fluctuates daily. 


All danger of the volume of notes 
contracting at a time when the public 
is in need of more currency is elimi- 
nated. There, therefore, does not arise 
the necessity of importing gold be- 
cause of undue contraction. 


The outstanding features, therefore, 
of the Canadian System, which in the 
writer’s opinion affords us a good 








pattern in the present emergency, are 
expressed in the words flexibility, elas- 
ticity and redeemability. 


A word or two in conclusion. In 1857 
there was considerable trouble in bank 
ing circles in the east. With the ex 
ception of the Chemical Bank of New 
York, all eastern banks suspended spe 


cie payments, while the State Bank of 


’ 


Indiana, and those of Louisiana, Ker 


tucky and Missouri did not. 


The last named banks made use oj 
bank credit currency. In other words. 
they were permitted to issue to the 
extent of their capital and the cur- 
rency was secured by first lien on the 
entire assets of the banks. By this 
means the people were able to use 
credit to double the amount they would 
have had their banks been unable to 
make use of bank credit currency. 


The second Bank of the United 
States was chartered in 1816. It had 
a capital of only $35,000,000 and the 
right to issue an equal amount of what 
was called credit currency. But during 
nc year in its history did the circula- 
tion reach $24,000,000. It averaged 
about $12,000,000 a year and deposits 
averaged $15,000,000. Unfortunately, 
politics intervened, and the bank was 
abandoned. But the lesson of its 
sound principles was left with the 
Bank of France and Canada, while we 
forsook them. 


—--O—— 


RAILROAD SELLS NOTES. 

A syndicate of New York bankers 
has purchased a $25,000,000 ten-year 7 
per cent. issue of New York Central, 
subject to approval by the Interstate 
Commerce Commission. Proceeds of 
the sale are to be used in part to pro- 
vide for the payment of $15,000,000 of 5 
per cent. collateral trust notes which 
mature September 15 next. 


—-_-Oo—_ 
TO PROTECT BOND HOLDERS. 


A protective committee has been 
formed to look after the interests of 
those Americans who purchased the 
5% per cent. internal bonds of the 
Russian Government in recent years. 
This committee consists of William C 
Redfield, former Secretary of Com- 
merce; S. R. Bertrand, C. P. Coleman, 
P. S. Durye, vice-president of the Mer- 
cantile Trust Company; William H 
Woodin, president of the American 
Car & Foundry Company, and J. C 
Traphagen. 


The committee was appointed by the 
American-Russian Chamber of Com- 
merce, which has received many in- 
quiries relative to the status of the 
holders of the securities. An authority 
estimates that 6% per cent. Russian in- 
ternal bonds to the amount of from 
100,000,000 to 200,000,000 rubles are held 
by American investors. 
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The Foreign Situation in Review 


Exchanges Possibly Will Go Lower—Polish News Continues to 


Be a Factor—<Activity in Argentina 





Analyzed—-Comment on the Anglo-French 


The Week 


Increasing industrial and trade ac- 
yities are evidenced in the trend of 
vents abroad. The report of heavy 
rospective orders for electrical goods, 
railroad supplies and other articles 
from Argentina carry certain promise 
industries in this country in these 
nes. According to estimates, domes- 
business is very large and likely 
continue so. The addition of for- 
gn buying should assure very satis- 
factory earnings for some time. 


The exchange markets continue to 
eflect the disturbances in Central Eu- 
jue, but as far as this phase is con- 
, there is little apprehension 

-informed circles. It is not con- 
eivable that any far-reaching devel- 
ypments are possible that would tend 
) again toss economic, as well as po- 
itical, Europe into a caldron for fur- 


ther disintegration. 


( 
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I 
1 
l 
I 


The heavy drafts by England on 
America’s cotton market continue to 
eep the bills on London large enough 
to depress the price of sterling as 
measured against our dollars. This 
ictor, together with the Polish situa- 
yn, cannot fail to have an adverse 
ffect for some little time. 


While the writer does not hesitate to 
reiterate his previously expressed 
opinion that sterling should not again 
ink to the extreme low level of last 
February, it nevertheless remains pos- 
ble that all foreign exchanges may 
seek even lower levels than those 
eached recently. 


For some time it is to be expected 
hat heavy exports of raw materials— 
particularly cotton and grain—will be 
ontinued by us. These shipments very 
likely will occupy the remainder of the 
year. It is, therefore, logical to an- 
ticipate certain declines in the ex- 


hanges 


If prepared to set aside for the mo- 
ent the Polish-Bolshevist situation 

d whatever embarrassments’ or 
train that may result because of pos- 
ible differences in political circles in 
Europe, one can feel assured by the 
eneral prospect. 


It is admitted that returned travelers 
Europe may not have been able to 
et closely in touch with a very large 
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number of Europeans. But the expert 


in charge of a local weather bureau can, 


by close examination of the baromic 
indications, judge with reasonable ac- 
curacy just what atmospheric condi- 
tions are and what changes seem pend- 
ing. 


It must be remembered that the men 
whose opinions are consulted upon 
their return from Europe are experts 
trained to observe and capable of de- 
ductions. Accidents may occur in any 
circumstance and anywhere. No man 
is infallible. But it is safer to accept 
the opinion of trained observers than 


The German Problem 


Loan Situation 


the business of international finance as 
far as America’s participation as a 


creditor nation is concerned. 

In view, therefore, of the current de- 
velopments, a review of some of the 
outstanding facts relative to recon- 
struction in France will be of unusual 
interest this week. 

In the realm of public finance, it is 
noted that receipts in taxes so far ex- 
ceed considerably the budget estimates. 
This is a favorable sign as the prepara- 
tion of the French budget is a serious 
matter and most accurate in detail. 

Postal returns since the first of April 





Recent Quotations for Foreign Bonds 


Security 
Asimlo-Fremch ...6. ci. sc: 
Kingdom of Belgium 
Dominion of Canada...... 
Government of Switzerland 
Kingdom of Norway ..... stn 
(gi. ak.” SP Serer rrr 
Swedish Government er eee 
United Kingdom of Great Britain. 
United Kingdom of Great Britain 
United Kingdom of Great Britain 
United Kingdom of Great Britain 
Japanese Government 1]1.... 


Argentine Government ......... ae 





Rate Due Bid Offer Yield 


se 1920 9914 995% 7.10 
Se 1925 91 92 8.15 
54 1929 90% 91 6.85 
54 1929 84 85 7.85 

6 1923 93 95 8.25 

6 1921 o1y% 92 13.65 

6 1939 82% 8314 7.65 
5% 1921 96 96% 8.85 
54 1922 9014 91 10.10 
5% 1929 85 8514 7.80 
SY, 1937 8214 83 7.25 
44 1925 70% 71 11.70 
dua 1945 6914 70 7.50 








it is to rely upon the reporting of for- 


-eign correspondents of such American 


newspapers as do not ask deduc- 
tive observation, but have formed con- 
clusions and expect their correspond- 
ents to find, by inductive processes, 
the material to support them. 


Europe is in a mess. But as eact 


week passes on its way, there aré¢ 
good and sufficient evidences that, with 
proper co-operation, Europe will wi 
through. 

—o 


France 

Elsewhere in this section the visit 
to New York of M. Gene Parmentier, 
director of the French Ministry of Fi- 
nance, is commented upon. The visit, 
preliminary as it is to negotiations of 
considerable financial importance, was 
considered worthy special attention. 

The greatest interest was attached to 
possible developments in connection 
with the maturing Anglo-French Loan, 
and quite properly. This was and is one 
of the largest European loans and 
really marked the first big stride in 





last, when increased rates went into 
effect, have increased 36,718,800 francs; 
telegraphic service returns have in- 
creased over 4,000,000 francs, and re- 
ceipts from telephones have increased 
7,152,600 francs. The grand total of in- 
crease from these sources is 48,553,400 
francs over the similar period one year 
ago. 


There is evidence of an encouraging 
increase in industrial output within the 
past few months. One illustration is 
ifforded in the production of potash. 
Since the signing of the armistice, out- 
put of Alsatian potash has increased 
over 300 per cent. The daily production 
of workmen increased from January 
to November, 1919, from 0.933 pounds 
to 1.48 pounds, while the average daily 
wage was between 22 and 23 francs. 


Before the war, France was com- 
pelled to import very large quantities 
of chemicals for industrial uses. As 
was the case with the United States; 
most of her importations came from 
Germany. But, from 1914 on, with the 
former source of supply cut off, France 
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was left more or less to her own re- 
sources. Production had to be in- 
creased, and was added to with the 
construction of large plants. 


Since the ending of the war, these 
plants, fitted for the production of 
chemicals for war purposes, had to be 
converted to commercial production. 
The return of Alsace and Lorraine to 
France enlarged the possibilities in 
this field, as the potash and other de- 
posits in Alsace had not been fully de- 
veloped under German domination. 


From figures prepared by the French 
Commission in the United States, it is 
seen that the chemical industry in 
France has reached proportions which 
are full of promise for the future. 
The country now is in position to ex- 
port in large quantities chloride, salts 
of potassium and bromide, and calcium 
cyanamide. Very shortly ammonium 
salts and sulphuric acids will be added 
to the list. 

—_O— - 
Great Britain 

Labor, or a certain group speaking 
in Labor’s name, sought to climb into 
the international limelight last week 
when it sent a theatrical defy to the 
Lloyd George Government demanding 
that he take certain action, and re- 
frain from certain steps, in connec- 
tion with the advance of the Soviet 
forces in Poland. 


While the bombast of 
Labor leaders may have made some 
impression upon certain elements in 
France, Italy, Russia and the United 
States, it cannot but find the average 
man’s streak of humor. 


the English 


After Lloyd George had made known 
to the House of Commons and there- 
fore to the world just what the at- 
titude of the Government was regard- 
ing the war between Poland and the 
Red Army, English labor leaders hurl- 
ed a defiant challenge to him that he 
dare do anything but what he had em- 
phatically stated he intended to do. 


Quite characteristically, American 
newspapers in their headlines indicated 
a more or less grave labor crisis in 
England. But reading the text matter 
following the headlines, one learned 
that the labor politicians had “pulled 
a bone-head play,” as the fans in the 
bleachers of an American baseball park 
would describe it. 


A significant achievement is noted in 
the publication of the fact that the 
national debt of Great Britain, which 
stood at £8,079,000,000 on December 31 
last, has been reduced £7,845,000,000. 


A rather serious raw material con- 
dition obtains. Out of Great Britain’s 
500 blast furnaces, it is reported that 
more than 200 are idle through lack of 
iron and coke. The shortage of foundry 
pig iron ore also is serious. The ship- 
yards and engineering shops therefore 
are experiencing difficulties in continu- 
ing operations. 
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Some idea of the reason behind the 
depression in sterling lately is to be 
had from the fact that half of the 
6,915,408. bales of cotton exported by 
this country during the fiscal year 1920 
was taken by Great Britain. Great 
Britain’s quota was valued at $683,083,- 
249, a jump of about one-third over 
1919 figures. 


Despite the occasional mutterings of 
unrest in labor circles, and the news 
reports which appear in this country 
through the medium of none too well 
informed news agencies, there is a 
wealth of authoritative statement of 
fact which serves to inspire confi- 
dence in rehabilitation by England. 


A certain daring is characteristic of 
English finance and commerce, and this 
spirit is as great now, if not greater 
than ever. One must not be misled into 
thinking that the powerful machinery 
for international trade and commerce 
which Great Britain created and 
brought to a high point of efficiency 
before the war, is not working with 
equal potency now. Also, it cannot be 
gainsaid that Great Britain gained 
greater advantages than did any other 
country as a result of the peace treaty. 

Mr. Otto H. Kahn, whose internat- 
ional judgment is looked upon as of the 
first water, asserts that there is but 
one point upon which one can have 
any apprehension, and that is that 
Great Britain may have attempted too 
much, may have sought rehabilitation 
too enthusiastically and may, in con- 
sequence, have strained her current re- 
source. 


In concluding this week’s comment 
upon Britain, reference must be made 
to a generally accepted idea in banking 
circles. Reference almost daily is made 
to Britain’s relatively strong financial 
position. This is explained by the free- 
dom of action which is enjoyed by her 
financial institutions. British banks at 
all times are in position to give what- 
ever assistance is required to her in- 
ternational commerce, and this work 
has the solid backing of the Bank of 
England. 

eal 
Belgium 

Probably 80% of the destroyed vil- 
lages of Belgium have rebuilt, 
according to recent and the 
war has been forgotten to all intents 
and purposes. While her neighbor is, 
in political circles at least, centering 
attention upon war developments on 
the Polish front, and bothering about 
this and that other point of issue com- 
ing out of the war, Belgium is buckling 
down to work with the past buried out 
of sight for the time being. 


been 


advices, 


Every foot of soil in Belgium that 
can be made to respond to cultivation 
is planted. This year’s crop are expect- 
ed to average better than any pre-war 
year. This fact is important, as, ac- 
cording to Mr. John Bolinger, vice- 
president of the National Shawmut 
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Bank of Boston, who has just returned 
from abroad, Belgium will supply full, 
70% of her own food needs this yea; 
Another point which Mr. Bolinger 
the writer’s authority for, is Belgiun 
exports for the first four months 
the current year exceeded her impor: 
by a considerable margin. 


There is a wide inquiry for Belg 
bonds in this country. Investors ha, 
heard such favorable reports about ¢} 
progress the kingdom is making in 
construction that the securities ran 
high in their opinion. 


The reader will find listed in 
table accompanying this week's revi 
that the Belgian 6s, due 1925, recent 
were selling to yield considerably be: 
ter than 8 per cent. These bonds a: 
the new 74s are about the most activ: 
and seemingly attractive Belgian 
sues in this market. 

—o—— 


Italy 
Smooth sailing weather is not 

expected very soon in any of the 
ropean countries in which America 
come to have a wider and deepe: 
terest than in former years. It alw 
is best, in considering the purchas« 
securities of any of the Governmen: 
of Europe to go into the matter wit 
the expectation of a need for the « 
cise of patience. 


x 


But progress thus far in Italy is 
dicative. It reveals a spirit that shou! 
be encouraging to the observer on the 
outside. There have been strikes a: 
small riots. But these never ha 


reached proportions other than 
local importance. In passing, the writ: 
would refer to the fact that Italy, pe: 
haps more than any of our recent 
lies in the European war, is misunde: 
stood in this country. Every outbrea 
of rioting, every strike by labor, 
magnified by the American press, px 
haps less from a desire to create mis 
understanding than from an inherent 
weakness for sensational headlines 


A banker of international promi: 
ence, whose most intimate associat 
and friends have never seen display 
anything that could be interpreted 
enthusiasm, and who can be counté 
on to be sparing rather than over-i 
dulgent, asserts that the present situ 
tion in Italy justifies confidence in the 
ultimate complete recovery the 
country. 


of 


Of course, there are vexing prob 
lems; and irritating ones, like that un 
settled nightmare, the Fiume questior 
But there is something highly com 
mendable in the knowledge that, even 
before the full necessity of taxatio: 
had come home to the people of other 
European countries, Italy had arranged 
to tax herself to the limit. Italy is am 
bitious, does not care for the perpetua- 
tion of war debts, and determined ¢ 
bring real prosperity to her people 

(Continued on page 379) 
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Watched. 
unexpectedly a 


Unaware of Being 
Quite gentleman 
pped into the office of George L. 
Ware & Co., of Boston, last week and 
turned 


rving a warrant upon the head of 


everything upside down by 


e concern. He was a postoffice in- 


ctor. The department has been in- 
stigating the methods employed in 
ling stock of the Mutual Divide, an 
company, and upon the evidence 
llected charges of fraud were 
ught against these promoters. Ware 
is released under $5,000 bail. Bos- 

is becoming extremely uncomfor- 
le for the shady seller of worth- 
S paper. 





oe 


An Apt Observation of Harris. 
one of his recent bulletins Mark 

rris, of Buffalo, makes an observa- 
which can pertinently be turned 


account so far as he himself and 


of his companies is concerned. 
says: “If used good 
mmon sense before investing in oil, 
if he used the same precaution that 
would use in other investments, we 
yuld hear very little complaint, but 
some unknown very few 
ke the trouble to investigate an oil 
mpany, the that oil 
as been a paradise for all kinds of 
Harris is right! How more 
rtunate would the stockholders of 
Majestic Oil Co. and another Ca- 
project be had they 
vestigated before buying the stock. 
Even his oil syndicates for which he 
eld out such bright hopes earlier in 
he year are still in the expect-to-pay- 
lividend class. Harris has consider- 
ble nerve to assail his brethren in 
he oil game for failures when he be- 
ngs to their class. Like the run- 
ng brook he is always gurgling, but 
ere is no depth to his professions of 
ncerity. 


every man 


reason 


and result is 


ikirs.” 


dian oil now 


—— O0—_ 


Wood Has Great Hopes. 
When it comes to visualizing the fu- 
ire for the Buck Run Oil & Refining 
0., Chas. A Wood & Co. are 
resibly enthusiastic. They see in their 


irre- 


ittle enterprise a company which is 
eady to answer the world’s call for 
more oil. This roseate outlook leads 
them to make the most optimistic prom- 
ses for the market value of the stock. 
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By Iconoclast 


Such a price as four to one would not 
disappoint them. 


——_-O—_ 


Playing the Game Safe. 


Men who live by their wits find Wall 
Street a fertile place in which to em- 


ploy their skill. One of the common- 
est schemes is to write a confidential 
letter to a person saying that the writer 
knows of a certain stock 
about to advance in price considerably 
and that the name of it will be divulged 
provided one quarter per cent. of the 
profit is paid the writer. The trans- 
action can be carried through 
own broker, but the tipster must know 
that the order actually 
This is playing the game safe, for the 
tipster has nothing at stake but a few 
postage majority of 
cases he simply guesses, and if he is 
right, draws down 25 per cent. profit 
while the customer the 
chances. In more active this 
game works better than it does in times 
when conditions 
communication 

now which is a fine example of this 
common trick of getting other people 
to speculate, and if chance favors the 
guesser, making a good profit. At the 
same time this letter offers good proof 
that in many instances the advice of- 
fered is no better than the 
speculator might give, for it predicted 
a big, broad and active market on July 
30. The break which has occurred in 
the stock market since this date tells 
its own story of the losses a specu- 
lator would have sustained had he fol- 
lowed this tipster’s advice. 


which is 


one’s 


was given. 


stamps. In the 


takes all 
markets 
One such 


are awry. 


is in our possession 


average 


—_— 0— -- 


Greene Co. Under Investigation. 


One of theeffects of the Ponzi 


swindle is to set the Massachusetts au 
thorities to investigating a number of 
other important financial schemes now 
in operation in the Bay State. These 
activities have found their way into the 
office of H. V. Greene & Co., who have 
financed a chain of discount companies 
and have sold stock in them to many 
thousand These promoters 
are the same set to whom the Maine 
Banking superintendent refuses to issue 
a license to do business. Greene & Co.’s 
last promotion was a great big bank 
which was to have extensive affiliations 
with various sections of the country. 
It was advertised as if it were a circus 


investors. 





With the effect of the Ponzi swindle 
fresh in their minds Boston people are 
anxious to have every scheme with 
a get-rich-quick flavor to it probed to 
the bottom and if there is any thing 
wrong connected with it to take proper 
measures to suppress it. 


——_o--——- 


A Paid for Opinion. 


An advertising agency that is handling 
the advertising of Kreibel & Co. elects 
to come to its defence. 
a publisher of a Fort 
that had 
vertising because of what its business 


In writing to 
Wayne, Ind., 
newspaper declined the ad- 
manager saw in The Financial World, 
this agency, the O. K. McClure Agency, 
has 
is because it is in- 


had a client who 
That 


experienced in financial advertising and 


Says it never 


been fairer. 
its Opinion counts for little in face of 
‘’s notorious financial record 
York. 


the Kriebel 


in New Any individual who can 


authorize a dividend that was never 
earned and for which no money was 
in the bank cannot be, said to be 
straight. But this is not all. Besides 
Kriebel was once associated with a 


who arrested for 


Wintemunte 


exploiting worthless mining stocks, and 


was 


after his boss went to jail tried the 
mining stock selling business on his 
own accord. McClure says that The 


Financial World is criticizing its client 
extracting $2,000 out 
this merely to 
show that client 
birds of a feather who flock 


in the hopes of 
We 


this 


of him mention 


agency and its 
must be 
t mutual defence and offence. 
lf this agency was honest it would not 
make such a false charge, for Kreibel, 
if he could by would not 
hesitate at $2,000 or more. But when 
crooks have no defence they cry black- 
mail, just as thief shout thief 
and point to another man in order to 
Kreibel is 


ogether 


immunity, 


will a 


sidetrack his own pursuit. 
of how he approached a Chicago 
banker and endeavored to have him 
influence The Financial World to leave 
him alone, winningly protesting that 
he was now conducting an honest busi- 
But his efforts proved fruitless— 
an be no compromise with 
1 get-rick-quick swindler. What has 
become of his Mid Continent Oil & 
Utilities Co., which was his latest pro- 
motion in Chicago and of which noth- 
Whatever business 
can no more 
his predatory nature than can 
dt 


his spots. 


aware 


ness 


al 
ror tnere 


ing is heard now. 
this man goes in he 
change 
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Municipal Bond Market 


By R. V. SYKES 


Bond Editor, The Financial World 


Firm But Dull 


A relatively strong tone was main- 
tained in the municipal bond market 
during the week just closed, but the 
demand was less marked than that of a 
fortnight ago, probably because of the 
absence of many buyers from the cities 
at this season of the year. Prices for 
high-grade long-term municipals re- 
mained unvaried around a 5.25% yield 
basis. Shorter termed issues sold at a 
slightly higher figure of 5.50% to 5.60%. 


Public borrowers are in a more gen- 
erous need of funds at the present time 
than ever before in the history of mu- 
nicipal financing. Deferred mainte- 
nance during the War has resulted in 
a generally run-down condition of pub- 
lic property throughout the country 
which is badly in need of repairs. The 
tremendous increase in urban popula- 
tion within the past five years makes 
street extensions, new water lines and 
transportation facilities ab- 
solutely imperative. As has. been 
pointed out, heretofore, costs of labor 
and material during this period have 
practically doubled, necessitating twice 


additional 


the amount of funds to achieve the 
same results as prior to the War. In 
the way of borrowing adequate 


amounts of capital to meet the present 
needs is the, high price that must be 
paid for these funds. Legal obstacles, 
in many cases, prevent the issuance of 


civic bonds on a basis consistent with 
present vield, however eager and will- 
ing the borrowers may be. This situa- 
tion has resulted in an enormous 
amount of bonds hanging over the 
market, apparently only awaiting more 
favorable credit conditions. 

In the meantime, those offering of 


bonds which can meet the requirements 
are readily absorbed, and bond dealers 


state, by interests which preclude the 
likelihood of them being again soon 
on the market. When desirable, long- 


term municipal bonds sold on a basis 
to yield 5.50% some few weeks ago, a 
decided turning point in the market 
was noticeable. Individuals and estates 
having large taxable incomes were seen 
eager buyers, an absorption 
which has continued to the present 
time, leaving the market free of a 
floating supply of any size. The feature 
of tax exemption, which this class of se- 
curity possesses, is an important one 
when viewed in the light of large in- 


to be 


as was pointed out in the col- 


comes 


umns. of The Financial World some 
weeks ago when a comparison between 
taxable and non-taxable bonds was 
made. To repeat some of the figures 
given at that time; a 54% tax-exempt 


bond vields approximately the sameas 


( 


a 6% taxable issue to those having an 
income of $10,000 per annum, and up to 


12% where the yearly income is $100,- 
000. Surely few taxable industrial or 
railroad securities yielding 12% can be 
found, comparable in all ways with a 
5%4% municipal bond. As long as the 
present income tax schedule is effect- 
ive, a ready market would seem to be 
waiting all offerings, and low levels 
have been reached, it is the opinion of 
most bond dealers. 


However, it is not alone the wealthy 
investor who is attracted by the pres- 
ent selling level of municipal bonds. 
Savings banks, and the small investor 
looking for unusual safety, who have 
been busy during the past three years 
absorbing their quota of Liberty 
Bonds, will again be in the market 
following the maturities of their Gov- 
ernment bonds and the accumulation 
of other funds. Thus it is likely, even 
though the much-talked-of revision 
downward in income taxes becomes 
an actuality, and tax free municipal 
bonds become less attractive for the 
‘wealthy investor for this reason, a 
market with sufficient absorbing power 
will be at hand to dispose of the in- 
creased amounts of offerings which are 
probable, at a price somewhat nearer 
the old levels than has been witnessed 
for some time. It is doubtful, how- 
ever, if Municipals will return to a 
3.50% or 4.00% basis many years, 
certainly not until the dollar has re- 
gained the purchasing power it pos- 
sessed when these securities sold at 
that level in days gone by. 


for 


Some of the important offerings of 
the week were: 


City of Detroit 5s and 6s 

A syndicate of bankers have an- 
nounced the offering of $8,473,000 City 
of Detroit 5% and 6% bonds to be sold 
on a basis to yield from 6% to 5.25%. 
The funded debt of Detroit is limited 
to 4% of the assessed valuation and the 
net debt at the present time is less 


than 2% of this figure. The issue, 
therefore, comes under the legal re- 
quirements for Savings Banks and 


Trust Funds in New York, Massachu- 
setts, Connecticut and the other New 
England states. Maturities range from 
1921 to 1950. The bonds are a direct 
obligation of the city and are issued 
for water, sewer and general public im- 
provement purposes. 


Province of Manitoba 6s 

An $1,250,000 Province of 
Manitoba 6% bonds is being offered at 
92.85, to yield 7.75%. The issue is due 
August 16, 1925. Manitoba is the old- 
est of the prairie provinces and is noted 
as the producer of the highest grade 
wheat in the world. Total value of ag- 


issue of 
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riculture products for 1919 amounted 
to $162,462,200. The bonds are a dire 
and primary obligation of the Provir 
and are payable, both principal 
interest, in United States gold coin 
New York City. 





Passaic County, N. J., 6s 


Passaic County, New Jersey, is off 
ing $306,000 6% road and bridge bon 
on a basis to yield 5.60%. The 
bonded debt of the county is less tha; 
three-fourths of 1% and the bonds : 
legal investment in New York, N¢ 
Jersey and various other states. Pa 
saic County, of which Patterson is t} 
county seat, has a population ef 26: 
000, and is an important manufacturin, 
section, easily accessible to New Yor 
City. 

———_O—-— 


GENERAL MOTORS IMPROVES. 


The first half of the current year re 
sulted in an increase of $3,378,726 in n 
over the same period last year for Ger 
eral Motors. This was equal 
$1.66 a share for the outstanding cap 
ital stock. According to confirmed op 
ion in the automobile world, this show 
ing is not an indication that the indus 
try has reached a point where it must 
halt or go back, as some of the pes- 
simistically inclined have been disposed 
to view the situation. General Motors 
officials assert their confidence that 
the second half of the current year will 
prove much better than was the first 
six months. 


—_0-—-—_ 


THE NEW OIL CONTEST. 


Stocks which should give a 
account of themselves shortly, if tl 
recent lack-interest gives way to ar 
imation, are the so-called clas 
petroleum stocks, particularly thos« 
which have holdings in Mexico. A 
cording to advices from south of t! 
Rio Grande, there is under way a fight 
on the part of well-financed interest 
which bought quite large 
stocks lately and seem determined 
gain a foothold in the oil 
Those who are close to the situation sa) 
that an interesting time is anticipated 
but they add that American interest 
already strongly entrenched have noth 
ing to fear from the results of th: 
"contest. 
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BETH STEEL EARNINGS. 


Bethlehem Steel in the first half of 
this year earned at an annual rate of 
about $30 a share for the common stock, 
according to a recent estimate. Ir 
1919 the company earned a little better 
than $19 a share. It is stated by offi 
cials of the company that orders this 
year so far have been considerably it 
excess of output. It is claimed that in 
the shipbuilding end, the capacity will 
be fully occupied for the remainder of 
the year but that new business is not 
coming in. 
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The Canadian Financial Situation 


Supreme Confidence in Future Is Expressed by Bankers and 
Business Men Everywhere—Markets Being Liquidated 
—The Pulp and Paper Problem 


JERE is a noteworthy evidence 
Ts supreme confidence in the fu- 
ture of the Dominion in the re- 
arks one overhears wherever Ca- 
lian bankers and business men come 
gether for exchange of views. Of 
urse the country, like all others, has 
passed through a time of severe strain 
nd the most trying financial and in- 
istrial conditions. 


But everyone is confident, and that 
means a great deal. It means, for in- 
stance, that everyone is taking hold 

the problems of today with a will 

solve them and with noteworthy 
success. 


There are many factors which, in 
the aggregate, will make the business 
of reconstruction a mighty success. 
For one thing, this year’s grain har- 
vest promises to be one of the best 
in the history of the Dominion. It is 
estimated that the crop of the western 
provinces will run close to 300,000,000 
bushels. Such a harvest would mean 
the huge sum of upwards of $600,000,000 
for the western farmers, if wheat is to 
bring the expected price of $2.25 a 
bushel. 


Now $600,000,000—most of it coming 
into the country from outside sources 
f new wealth directly created by pro- 
duction that is of the very best kind— 
vill mean much in the financial history 


of the country. The world needs just 


his sort of wealth. It is surfeited 
ith what so many have been pleased 

call wealth, but which is nothing 
ut expansion in currency that has no 
tability or backbone. 


The sort of buying power that is 
eally worth while is that which is the 
esult of production. This coming fall 
estern Canada will have that kind of 
irchasing power. 


* * * 


\ very satisfactory state of affairs is 
evealed in the progress that is being 








Earnings on Paper Stocks 
1916 1917 1918 1919 1920 
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Laurentide ...10.5 219 247 283 
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By BEN LENNOX 


Canadian Specialist, The Financial World 


made in public finances. There are 
not going to be any more public bor- 
rowings. Then, too, the monies 
brought in by the taxes are going to 
prove more sufficient than was pre- 
viously estimated. 


According to those who are in posi- 
tion authoritatively to speak on the 
subject, aver that it will not be long 








Canada’s Paper Exports 
Year Ended March, 1920. 


Newsprint 
ee re $46,809,178 
United Kingdom ............ 1,700,965 
PR, ok ca diese 5k. a0 asses 2,288,994 
British South Africa......... 359,581 
a to cans kag RNa 127,752 
irra gig bes wis Sarees beaten 127,121 
OCCU OLE CLE ee 579,667 
| Oe eer 88,803 
SES en 40,311 
UO WOME bec icic cdsiccecs 683,374 
OGRET COBNETION cicdeccsicvace 398,046 
Unbleached Sulphate Pulp. 
oe 2 errr ere $12,870,706 
Usted RamMGOM os cccd cesses 2,597,040 
DOMES inet tkests Sanat 2,591,537 
Bleached Sulphite Pulp. 
ee BS errrrerererer es $4,683,160 
RIGOR TIOWEOMR ooiceesiscec. 610,189 
aE ee eee 27,387 
FO ii nddtetncanmenars Swe 815,205 
COEMOF COUMEFIES: 20ccssicecsscs 147,431 


Sulphate Pulp. 


Clndted Sistas x .ccskstssnasds $7,997,016 

SI iit car sein tsaceekassaks 303,226 

POOW BESNOE vo iecdccusnsanxs 21,913 
.Groundwood Pulp. 

Uiited StMOOE: cikivscvcc<vvcecs $5,765,871 

United RingGom 2.6666 00006: 1,802,281 


rN a eile ore eta oh 808,257 





before the Government will be in posi- 
tion very materially to reduce its pub- 
lic debt. 

Recently there has been quite an 
influx of well-to-do farmers from the 
old world, principally the British Isles. 
This means a needed settlement in the 
Canadian west of the kind that comes 
ready to begin work on a scale which 
the poorer immigrant cannot hope to 
start with. 

The banks report a very satisfactory 
condition as they are concerned, and 
they claim that they are prepared to 
meet all legitimate needs with every 
assistance. Of course, it is realized 
that care must be exercised. But it is 
felt that everyone, from the toiler to 
the banker and merchant, can feel con 
fident as to the outlook. 


Recently, following along with the 
markets in Wall Street, the Canadian 
markets have been going through a 
period of liquidation. This has been 
rather drastic in many quarters. The 
pulp and paper stocks, for example, 
have had quite a shaking out. But 
the technical position has been im- 
proved in consequence and there is a 
general feeling that a much better mar- 
ket can be expected for some weeks. 


The development of the pulp and 
paper industry in Canada in the past 
few years has been one of the note- 
worthy features of Canada’s industrial 
progress. And it is worthy of note 
that the concensus of authoritative 
opinion is that the development has 
been proceeding along sound and nat- 
ural lines. There is not that super- 
ficiality that is so often the nature of 
industrial growth. There is nothing 
of the temporary or mushroom variety 
about it. 


Officials in the paper industry assert 
that the newsprint shortage still is a 
grave problem that necessitated greater 
efforts at production. This being the 
case, and it being known that markets 
other than the United States are ac- 
tively bidding for a share of the out- 
put of Canada, one can be safe in con- 
cluding that the future of the industry 
is bright. 


Accompanying this review are two 
tables which will throw some very in- 
teresting light on this subject. It 
would seem to be advisable that Amer- 
ican investors study this situation. 


It is a known fact that pulp and 
paper producers abroad are in no po- 
sition and will not be in position for 
a long time to do anything material in 
the way of relieving the paper short- 
age. It is obvious, according to those 
best equipped to judge the situation, to 
expect any reduction to speak of in 
the cost of paper. And, at no time 
in history, has there been such wide 
use of printed matter for this and that 
purpose, for the spread of propaganda 
and for publications of news and other 
value. 


It seems safe, therefore, to predict 
that the earnings of the paper com- 
panies of Canada will continue to show 
up large and those for the current 
year should run well over those of 


(Continued on page 386) 
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Municipal Bond Market 


By R. V. SYKES 


Bond Editor, The Financial World 
Firm But Dull 


A relatively strong tone was main- 
tained in the municipal bond market 
during the week just closed, but the 
demand was less marked than that of a 
fortnight ago, probably because of the 
absence of many buyers from the cities 
at this season of the year. Prices for 
high-grade long-term municipals re- 
mained unvaried around a 5.25% yield 
basis. Shorter termed issues sold at a 
slightly higher figure of 5.50% to 5.60%. 


Public borrowers are in a more gen- 
erous need of funds at the present time 
than ever before in the history of mu- 
nicipal financing. Deferred mainte- 
nance during the War has resulted in 
a generally run-down condition of pub- 
lic property throughout the country 
which is badly in need of repairs. The 
tremendous increase in urban popula- 
tion within the past five years makes 
street extensions, new water lines and 
additional transportation facilities ab- 
solutely imperative. As has been 
pointed out, heretofore, costs of labor 
and material during this period have 
practically doubled, necessitating twice 


the amount of funds to achieve the 
same results as prior to the War. In 
the way of borrowing adequate 


amounts of capital to meet the present 
needs is the, high price that must be 
paid for these funds. Legal obstacles, 
in many cases, prevent the issuance of 
civic bonds on a basis consistent with 
present vield, however eager and will- 
This situa- 
resulted in an enormous 
amount of hanging over the 
market, apparently only awaiting more 
favorable credit conditions. 


In the meantime, those offering of 
bonds which can meet the requirements 
are readily absorbed, and bond dealers 
state, by interests which preclude the 
likelihood of them being again soon 
on the market. When desirable, long- 
term municipal bonds sold on a basis 
to yield 5.50% some few weeks ago, a 
decided turning point in the market 
was noticeable. Individuals and estates 
having large taxable incomes were seen 
eager buyers, an absorption 
which has continued to the present 
time, leaving the market free of a 
floating supply of any size. The feature 
of tax exemption, which this class of se- 
curity an important one 
when viewed in the light of large in- 
as was pointed out in the col- 
The Financial World some 
weeks ago when a comparison between 
taxable and non-taxable bonds was 
made. To repeat some of the figures 
given at that time; a 5'%4% tax-exempt 
bond vields approximately the same as 
taxable issue to those having an 
e of $10,000 per annum, and up to 


ing the borrowers may be. 


tion has 


bonds 


to be 


possesses, 1S 


comes, 


umns of 


a 0% 


incot 
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12% where the yearly income is $100,- 
000. Surely few taxable industrial or 
railroad securities yielding 12% can be 
found, comparable in all ways with a 
5%4% municipal bond. As long as the 
present income tax schedule is effect- 
ive, a ready market would seem to be 
waiting all offerings, and low levels 
have been reached, it is the opinion of 
most bond dealers. 


However, it is not alone the wealthy 
investor who is attracted by the pres- 
ent selling level of municipal bonds. 
Savings banks, and the small investor 
looking for unusual safety, who have 
been busy during the past three years 
absorbing their quota of Liberty 
Bonds, will again be in the market 
following the maturities of their Gov- 
ernment bonds and the accumulation 
of other funds. Thus it is likely, even 
though the much-talked-of revision 
downward in income taxes becomes 
an actuality, and tax free municipal 
bonds become less attractive for the 
‘wealthy investor for this reason, a 
market with sufficient absorbing power 
will be at hand to dispose of the in- 
creased amounts of offerings which are 
probable, at a price somewhat nearer 
the old levels than has been witnessed 
for some time. It is doubtful, how- 
ever, if Municipals will return to a 
3.50% or 4.00% basis for years, 
certainly not until the dollar has re- 
gained the purchasing power it pos- 
sessed when these securities sold at 
that level in days gone by. 


many 


Some of the important offerings of 
the week were: 


City of Detroit 5s and 6s 

A syndicate of bankers have an- 
nounced the offering of $8,473,000 City 
of Detroit 5% and 6% bonds to be sold 
on a basis to yield from 6% to 5.25%. 
The funded debt of Detroit is limited 
to 4% of the assessed valuation and the 
net debt at the present time is less 


than 2% of this figure. The issue, 
therefore, comes under the legal re- 
quirements for Savings Banks and 


Trust Funds in New York, Massachu- 
setts, Connecticut and the other New 
England states. Maturities range from 
1921 to 1950. The bonds are a direct 
obligation of the city and are issued 
for water, sewer and general public im- 
provement purposes. 


Province of Manitoba 6s 

An issue of $1,250,000 Province of 
Manitoba 6% bonds is being offered at 
92.85, to yield 7.75%. The issue is due 
August 16, 1925. Manitoba is the old- 
est of the prairie provinces and is noted 
as the producer of the highest grade 
wheat in the world. Total value of ag- 
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riculture products for 1919 amounted 


to $162,462,200. The bonds are a dire 
and primary obligation of the Province, 
and are payable, both principal a; 
interest, in United States gold coin 
New York City. 


Passaic County, N. J., 6s 


Passaic County, New Jersey, is off; 
ing $306,000 6% road and bridge bon 
on a basis to yield 5.60%. The 
bonded debt of the county is less tha; 
three-fourths of 1% and the bonds a 
legal investment in New York, Ny 
Jersey and various other states. Pa 
saic County, of which Patterson is th 
county seat, has a population ef 265 
000, and is an important manufacturin; 
section, easily accessible to New Yor 
City. 

——-O0—- — 


GENERAL MOTORS IMPROVES. 


The first half of the current year re 
sulted in an increase of $3,378,726 in n« 
over the same period last year for Ger 
eral Motors. This was equal t 
$1.66 a share for the outstanding cap 
ital stock. According to confirmed o; 
ion in the automobile world, this show 
ing is not an indication that the indus 
try has reached a point where it must 
halt or go back, as some of the pes- 
simistically inclined have been disposed 
to view the situation. General Motors 
officials assert their confidence that 
the second half of the current year will 
prove much better than was the first 
six months. 


—_()- —— 
THE NEW OIL CONTEST. 
Stocks which should give a good 


account of themselves shortly, if th: 
recent lack-interest gives way to a! 
imation, are the so-called clas 
petroleum stocks, particularly thos« 
which have holdings in Mexico. Ac 
cording to advices from south of tl] 
Rio Grande, there is under way a fight 
on the part of well-financed interes! 
which bought quite large blocks of 
stocks lately and seem determined 
gain a foothold in the oil industr 
Those who are close to the situation sa) 
that an interesting time is anticipated 
but they add that American interest 
already strongly entrenched have noth 
ing to fear from the results of the 
*contest. 


high 


————_— 0 —— 
BETH STEEL EARNINGS. 


Bethlehem Steel in the first half of 
this year earned at an annual rate of 
about $30 a share for the common stock, 
according to a recent estimate. I: 
1919 the company earned a little better 
than $19 a share. It is stated by offi 
cials of the company that orders this 
year so far have been considerably it 
excess of output. It is claimed that in 
the shipbuilding end, the capacity will 
be fully occupied for the remainder of 
the year but that new business is not 
coming in. 
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The Canadian Financial Situation 


Supreme Confidence in Future Is Expressed by Bankers and 
Business Men Everywhere—Markets Being Liquidated 
—The Pulp and Paper Problem 


JERE is a noteworthy evidence 
of supreme confidence in the fu- 
ture of the Dominion in the re- 
marks one overhears wherever Ca- 
lian bankers and business men come 
gether for exchange of views. Of 
irse the country, like all others, has 
issed through a time of severe strain 
nd the most trying financial and in- 
istrial conditions. 


But everyone is confident, and that 
means a great deal. It means, for in- 
stance, that everyone is taking hold 

the problems of today with a will 

solve them and with noteworthy 
iccess. 


There are many factors which, in 
the aggregate, will make the business 
of reconstruction a mighty success. 
For one thing, this year’s grain har- 
vest promises to be one of the best 
in the history of the Dominion. It is 
estimated that the crop of the western 
provinces will run close to 300,000,000 
bushels. Such a harvest would mean 
the huge sum of upwards of $600,000,000 
for the western farmers, if wheat is to 
bring the expected price of $2.25 a 
bushel. 


Now $600,000,000—most of it coming 
into the country from outside sources 
f new wealth directly created by pro- 
duction that is of the very best kind— 
vill mean much in the financial history 
of the country. The world needs just 
this sort of wealth. It is surfeited 
ith what so many have been pleased 
call wealth, but which is nothing 
ut expansion in currency that has no 
tability or backbone. 


The sort of buying power that is 
eally worth while is that which is the 
esult of production. This coming fall 
estern Canada will have that kind of 
irchasing power. 


*x* * * 


\ very satisfactory state of affairs is 
evealed in the progress that is being 
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made in public finances. There are 
not going to be any more public bor- 
rowings. Then, too, the monies 
brought in by the taxes are going to 
prove more sufficient than was pre- 
viously estimated. 

According to those who are in posi- 


tion authoritatively to speak on the 
subject, aver that it will not be long 








Canada’s Paper Exports 
Year Ended March, 1920. 


Newsprint 
eee 2” $46,809,178 
United. BineGOm icc cisices ses 1,700,965 
ere 2,288,994 
British South Africa......... 359,581 
DEE civics deeriia eine wceiar 127,752 
Mote dscdutins cen ean 127,121 
pS OP re ren 579,667 
se eee 88,803 
te a iin aclcrotuintaiais 40,311 
ME COMUNE Soi cic ou cceccdan 683,374 
OCeher COUMMETIES -ccecicccccices 398,046 
Unbleached Sulphate Pulp. 
CGE DOUOE hisccccaweesies $12,870,706 
United Kingdom ............ 2,597,040 
SE (a ccukekerencGhesssaead 2,591,537 


Bleached Sulphite Pulp. 


ee errr $4,683,160 
WIOE TRAIMGOEE sia icicccavdes 610,189 
RS ES are ere re 27,387 
axe nce ded ade eS OSRtAER 815,205 
CHER GOURETICS 66ié ccc dcnces 147,431 


Sulphate Pulp. 


ated States. i vciahiaccscss $7,997,016 

BONN ai.ce ks x5. co adalek eed nee 303,226 

IROW DOSNOE obec sicsccdanes es 21,913 
.Groundwood Pulp. 

Uitte BREE cick cccescacces $5,765,871 

United Kingdom ............. 1,802,281 


WOO terse Moy lide 808,257 





before the Government will be in posi- 
tion very materially to reduce its pub- 
lic debt. 

Recently there has been quite an 
influx of well-to-do farmers from the 
old world, principally the British Isles. 
This means a needed settlement in the 
Canadian west of the kind that comes 
ready to begin work on a scale which 
the poorer immigrant cannot hope to 
start with. 


The banks report a very satisfactory 
condition as they are concerned, and 
they claim that they are prepared to 
meet all legitimate needs with every 
assistance. Of course, it is realized 
that care must be exercised. But it is 
felt that everyone, from the toiler to 
the banker and merchant, can feel con- 
fident as to the outlook. 


Recently, following along with the 
markets in Wall Street, the Canadian 
markets have been going through a 
period of liquidation. This has been 
rather drastic in many quarters. The 
pulp and paper stocks, for example, 
have had quite a shaking out. But 
the technical position has been im- 
proved in consequence and there is a 
general feeling that a much better mar- 
ket can be expected for some weeks. 


The development of the pulp and 
paper industry in Canada in the past 
few years has been one of the note- 
worthy features of Canada’s industrial 
progress. And it is worthy of note 
that the concensus of authoritative 
opinion is that the development has 
been proceeding along sound and nat- 
ural lines. There is not that super- 
ficiality that is so often the nature of 
industrial growth. There is nothing 
of the temporary or mushroom variety 
about it. 


Officials in the paper industry assert 
that the newsprint shortage still is a 
grave problem that necessitated greater 
efforts at production. This being the 
case, and it being known that markets 
other than the United States are ac- 
tively bidding for a share of the out- 
put of Canada, one can be safe in con- 
cluding that the future of the industry 
is bright. 


Accompanying this review are two 
tables which will throw some very in- 
teresting light on this subject. It 
would seem to be advisable that Amer- 
ican investors study this situation. 


It is a known fact that pulp and 
paper producers abroad are in no po- 
sition and will not be in position for 
a long time to do anything material in 
the way of relieving the paper short- 
age. It is obvious, according to those 
best equipped to judge the situation, to 
expect any reduction to speak of in 
the cost of paper. And, at no time 
in history, has there been such wide 
use of printed matter for this and that 
purpose, for the spread of propaganda 
and for publications of news and other 
value. 


It seems safe, therefore, to predict 
that the earnings of the paper com- 
panies of Canada will continue to show 
up large and those for the current 
year should run well over those of 


(Continued on page 386) 
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American Gas & Electric 
Company 






































The second of the subsidiaries of has an authorized capital stock of $50,- 
000,000, equally divided between pre- 
ferred and common stocks, with $7,- 
696,750 of preferred outstanding and 
$5,659,500 of common. Both issues of 
of the most important units in the elec- the stock are of $50 par value and 
tric power and light industry of the the preferred is callable at the option 


the Electric Bond & Share Company 
to be discussed in this column is the 


American Gas & Electric Company, one 

















Combined Statement of Earnings 
1917 1918 1919 
Gross earnings subsidiaries.............. $7,915,137 $10,056,609 $12,331,198 
Balance of earnings after all deductions, 














country. The company at one time of the company at $60 and accrued divi- 
also operated gas properties, but dis- dends. The company’s funded indebt- 
edness consists of $6,282,000 collateral 
trust 5s, due 2007, all outstanding; $5,- 
profitable when compared to the elec- 500,000 6% gold debentures, due 2014, 
tric business, and now confines its ac- of which $419,000 remains in the treas- 
tivities almost entirely to this branch ury; $1,500,000 6% secured gold notes, 
of public service, with the exception due January 1, 1921; $4,000,000 6% se- 
cured gold notes, due December 1, 
1920, 1921 and 1924; $1,390,000 convert- 


posed of these some years ago as un- 


of some small water works and heating 
plants. 


Organization of the parent company 


applicable to A. G. & E. Co............ 761,591 973,537 2,053,764 
Ce ROME «33 5. ctgeceeksnunsamadend 986,964 1,339,902 1,441,713 
ee rere ne $1,748,555 $2,313,439 $3,495,477 
Datel eee. O06 Mb. 6ccsccccececessces 900,279 1,371,268 1,511,540 
NN, ics cadneddesvarntedneratends $848,276 $942,171 $1,983,937 
Div. 1919, on pfd. stock ($50 par)........cccccccccccccccccccccecccccsccees $461,805 
Riad. 6m Cnet: Ciel CIR oan occ c cece dcccccsndnsndeesececenadenesssgsesedecs 1,522,132 


ible secured gold notes, due March 


1921. 


During 1917 and 1918 earnings of | 
company reflected the tremendous 
crease in operating costs which beca 
effective at that time, but by a c 
sistent campaign for higher rates whi 
was successful, together with the cx 
pletion and operation of the Winds 
plant of the Ohio Power Compa: 
near Wheeling, earnings by 
showed substantial gains. For the y 
ended December 31, 1919, after al! 
penses and interest charges, a 
equal to $1,983,937 was available 
dividends on the two classes of st 
which, after deduction of the regu 
6% preferred dividend that has 
paid since the Company’s organizat 
left a balance of $1,522,132 applica 
to the common, amounting to $13.44 ; 
share now outstanding. 


i 


A table is appended, showing t 
combined earnings for the past thr: 
calendar years. 


It will be readily seen from the ta 
that the preferred dividends of 6% 
being earned more than four and 
quarter times, and the common st 
dividend of 10%, which amounts to $ 
is being earned over two and one h 
times. Since it is generally agreed that 
the very worst has been witnessed i: 
the public utility field and that a muc!l 
brighter future lies ahead, stockholders 
should feel assured that the present 
rates are secure and the prospect 
extra stock dividends on the commo: 
in accordance with the policy that ha 
ruled for the past few years, is bright 
and liberal disbursements would not bh: 
surprising. Extra dividends of 2% in 
common stock were paid the share 
holders semi-annually from July 1, 1914 
to January 2, 1919, inclusive. An ext: 


(Continued on page 378) 





took place under the laws of New York 
State, December 20, 1906, and the prop- 
erties, which are now _ controlled 



























through ownership of all the common 
stock, except directors’ qualifying 
shares, consist of the Atlantic City 
Electric Company, Albany Water & 
Light Company, the Ohio Power Com- 
pany, Indiana General Service Com- 
pany, Montpelier Utilities Company, 
Jonesboro Water Company, the Buck- 
eye Power Company, Rockford Elec- 
tric Company, Scranton Electric Com- 
pany and the Wheeling Electric Com- 
pany. 








The operating companies are situ- 
ated in industrial and commercial 
centers of substantial size in Pennsyl- 
vania, Ohio, Indiana, West Virginia, 
New Jersey and Illinois, serving 116 
communities with an aggregate popu- 
lation of 920,000 





Vital Statistics. 


Gas & 











American 
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Electric Company The New Windsor Plant Near Wheeling. 


The Financial World 














General News Briefs 


RAILROADS HAVE ASKED 
COMMISSION FOR $200,000,000 


[he Association of Railway Execu- 
es has recommended to the Inter- 
tate Commerce Commission that the 
of $200,000,000 be distributed to the 
ilroads of the country on the ap- 
cation of carriers for allocation of 
nds under the provision in the Trans- 
\rtation Act setting aside a revolving 
ind of $300,000,000. 
Under the recommendations, loans 
r improvements and_ betterments 
uld be increased from $7,062,053 to 
5,317,943, those for cars and equip- 
ent from $35,050,289 to $78,349,389, and 
- freight and switching locomotives 
1m $28,868,629 to $29,054,323. 
The Association recommended loans 
taling $52,839,943 for building 15,300 
w box cars and for loans to meet 
ituring obligations totaling $28,800,- 


[he Public Service Commission for 

e second district has opened its hear- 
ngs at Albany on the petition of the 

ilroads operating in the state for per- 
ission to put into effect schedules of 
icreased freight and passenger inter- 

tate rates on August 26. 

The rate increases are in accord with 
he recent authorization by the Inter- 
tate Commerce Commission. It was 
xpected that the decision of the com- 
nission would be given without un- 
jue delay, as it is conceded that the 
ettlement of the matter is of vital im- 
ortance, 

Scereecbibecbints 
NEVADA CONSOLIDATED DEFICIT 

Like its brethren, the report of Ne- 
vada Consolidated for the June quar- 
ter showed a deficit, the amount being 
$115,864. The first six months of the 
year, while resulting in a deficit of 
over $400,000, showed total income on 
the stock as 30c. a share on the stock 
as against 3c. for the same period last 
year. 

—0 -— 

RAY CONSOL GROSS DOWN. 

Ray Consolidated gross income after 
charges for the first six months of 1920 
was equal to 65 cents a share as 
against 10 cents in the first half of 1919, 
However, for the June quarter this 
year, gross income was equal to only 
24c. a share as compared with 40 cents 
in the preceding quarter and 20 cents 
a share for the June quarter last year. 

——_0 —— 

TENNESSEE POWER GROSS UP 
June gross of the Tennessee Power 
Company amounted to $207,635 against 
$153,567 for the same month a year ago. 
Net earnings were $86,482, an increase 
of $26,179. Surplus and reserves for 
the twelve months ended June 30, 
amounted to $261,726 as compared with 
$252,720 for the preceding twelve month 
period. 


August 23, 1920 


AMERICAN SHIP AND 
COMMERCE IS FEATURE 


What was interpreted as a big con- 
structive development served as a 
stimulus to the shares of American 
Ship & Commerce last week when 
there appeared in the new columns a 
summary by the United States Ship- 
ping Board of an agreement between 
the company and the Hamburg-Ameri- 
can Line which will open some of the 
latter’s pre-war trade lanes to Ameri- 
can shipping. The stock moved into 
higher ground on a much better turn 
over than has been observed for some 
time. 

The movement in Ship & Commerce 
was in the face of a general pessimistic 
tone of the shipping industry. The 
trend of ocean freight rates has been 
to lower levels and this has not oper- 
ated to produce anything like an op- 
timistic feeling. 

Those who have made a study of the 
world’s shipping conditions assert that 
there is a surplus of ordinary tonnage 
and that stiffening in rates cannot 
be expected within any shore space 
of time. 

During the last few days Mercantile 
Marine, Atlantic Gulf, and United Fruit 
eased off in sympathy with the general 
market. It was observed, however, 
that in the case of Atlantic Gulf there 
was indication that the professionals 
had fixed their attention on this stock 
in their general bear drive. 


—- -(—-——— 


WARRING HAT PREFERRED 


Local bankers have purchased and are 
offering at par and accrued dividends, 
with a bonus of 30% in common stock, 
an issue of $1,000,000 8% Cumulative and 
Convertible Preferred Stock of the 
Warring Hat Manufacturing Corpora- 
tion. Each share of the preferred stock 
is convertible at any time into two 
shares of the common stock whose 
earnings have been $7.34 per share for 
the four and one-half year period end- 
ing June 1, 1920, and $12.47 per share for 
the past one and one-half years, and 
are estimated for the current calendar 
year at $14 per share. The corpora- 
tion reported the largest manufacturer 
of medium-priced felt hats in the 
United States, with an approximate out- 
put in 1919 of 1,980,000 hats, and an es- 
timated output of 2,400,000 hats for 1920, 
has shown net profits after deducting 
all charges, including taxes, averaging 
for the one and one-half year period 
more than 5% times, and for the four 
and one-half years more than 3% times 
dividend requirements on the preferred 
stock. For 1920 they are estimated at 
6 times these requirements. Sales for 
1917, 1918 and 1919 have been in ex- 
cess of $4,000,000 and for 1920 are es- 
timated at $6,500,000. 


The Cotton Market 


Heavy Selling 





Selling from all quarters of the 
United States and abroad throughout 


this week lead to severe breaks in 
both spot and futures. The weekly 


report of the Weather Bureau from 
Washington indicated that the crop is 
in a fair to excellent condition in Texas 
and Oklahoma, good to very good in 
North Carolina and Tennessee, and 
fairly satisfactory in South Carolina 
and northern Arkansas, but generally 
poor in Florida and southern Arkan- 
sas. The report was evidently much 
better than the trade expected and 
resulted in additional unloading. Crop 
deterioration during August will prob- 
ably be less than normal, which is 7.4 
points, and the indicated yield in the 
coming report of the Department of 
Agriculture, to be made public on Sep- 
tember 1, is expected to be in the neigh- 
borhood of 13,000,000 bales. 


Another factor contributing to the 
reaction in the cotton market is the 
decline in consumption due to the clos- 
ing down of mills as well as the fall- 
ing off in export demands. While the 
Federal Reserve banks in the South 
have stated that sufficient funds will 
be available for an orderly marketing 
of the crop, much difficulty is reported 
in renewing loans at the present time. 
It is not felt that any special attack 
has been directed against this par- 
ticular line of enterprise, but is simply 
in keeping with the general program 
of economic retrenchment which is af- 
fecting all industrial activities where 
a large amount of credit is needed to 
carry on the business. 

The market showed poor rallying 
power, but a few bullish factors in the 
way of severe rains would likely re- 
sult in some degree of upturn from 
the present level, the technical posi- 
tion of the market seeming to war- 
rant this. However, few are looking 


for a return to any measure of bullish 
confidence. 


os ©? 


ELECTRIC POWER PLANTS. 


There is scarcely an electric power 
or lighting plant in the United States 
that is not operating at full capacity 
and rejecting contracts for new busi- 
ness. Until the Public Service Com- 
missions realize that these concerns 
cannot make new extensions or install 
additional equipment with capital cost- 
ing approximately 10% and only about 
8% return allowed on property valu- 
ation, this condition will exist. 
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O the casual, but not the observant eye, the 
Bolshevist’s spectacular attack on Poland 
and her stronghold, Warsaw, may appear to 

be charged with enough powder to set aflame an- 
other world war. However, this is a remote possi- 
bility as can well be seen upon considering the ac- 
tual facts. Wars, under modern conditions, tax the 
facilities of the strongest nations and, as far as they 
are concerned, their people are too weary of such 
strife to readily take up arms again. It would re- 
quire much more than an impoverished Russia to 
serve as cause for making the world again an armed 
camp. Europe not yet having recovered her strength 
from the gigantic contest through which she has 
passed is in such poor physical and nervous condi- 
tion as to be easily frightened by alarmists. Luck- 
ily her statesmen familiar with the real conditions 
view the future with grave calm. 

Not so with Lenine and Trotsky! They sit on 
a powder barrel and are fully conscious of it. With 
them every fear they can raise is so much more 
capital with which to strengthen their hold on 
feeble and impoverished Russia and undoubtedly 
they assume they can make themselves so pestifer- 
ous to the allies that they will, to secure peace, come 
to terms that will enable them to say to their own 
people they have been recognized as the Govern- 
ment. 

While, outwardly, the attack on Warsaw appears 
to be a major military operation, it is nothing like 
that compared to the siege of Verdun for, accord- 
ing to reports, but few Russian divisions are en- 
gaged, and consequently it assumes more conse- 
quence than it deserves from a military standpoint. 
A weak defence by a poorly equipped Polish army 
but accentuates it. A well organized brigade of 
Allied troops would soon send the Bolshevists scur- 
rying homeward. 

How ill equipped is Russia to carry on extensive 
military operations is told in the writings of Rus- 
sians appearing in the foreign press. A writer in- 
terviewing quite a number of refugees seeking 
asylum in Switzerland hears from them how depop- 
ulated and workless are Moscow and Petrograd 
and that the threats of summary punishment alone 
keeps counter revolution against Lenine and Trot- 
In last month’s Pearson’s 


sky from blazing out. 
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By LOUIS GUENTHER 


Magazine a Russian who cannot be charged with 
prejudice tells very much the same story about his 
people and their dire distress. He gives a list of 
prices at which food is sold and if we think the cos 
of living is high here it is extremely modest in ccm- 
parison, when taking into account that a pound of 
butter cost 400 rubles and a cheap suit of clothes is 
not obtainable under 4,000 rubles. 

With such poverty prevalent war is out of que:- 
tion. No one is more aware of it than the Allied 
statesmen, who prefer to let the Russian people 
learn by bitter experience that their greatest en- 
emies are their own despots. But Lenine and Trot- 
sky keep scheming in their efforts to spread their 
carnal creed among the workers of other countries, 
thereby hoping, and it is a vain one, they can save 
their faces with their own people. 


has granted an increase in rates to the rail- 

roads, bodies charged with regulating the 
tariffs of public service corporations are displaying 
a more favorable disposition toward the grave ne- 
cessity for increased revenues. In Illinois more 
than one hundred of such companies have been 
allowed to charge more for their service, New 
Jersey has permitted one prominent company to sell 
its gas for a dollar and forty cents a thousand 
feet and now the officials of the American Light & 
Traction Co. announces that a number of its im- 
portant subsidiaries have been granted substantial 
increases, in Binghamton fifty cents more a thou- 
sand feet for gas, and in Grand Rapids, Mich., and 
Muskegon, in the same state, more revenue for 
street railway transportation. 


Sis the Interstate Commerce Commission 


For their development cities and communities are 
as dependent upon the public service corporations 
as is the nation at large on an adequate railroad 
system. To this fact have the people awakened and 
the bodies regulating such services have come to 
recognize as servants of the people they must com- 
ply with their wishes. 


Only in one city, and that our largest, New York, 
have the officials acted contrary to the community’s 
desire and against the best interest of the metropolis 
in the refusal to grant an adequate increase in rates. 
The result has been an impaired transportation ser- 
vice, and an extensive system in which millions of 
dollars have been invested has been financially 
crippled and is but barely limping along in its effort 
to function properly. 

Though carrying more passengers than any other 


transportation line in the world the Interborough, 
with a net income over cost of operation for the 





















first six months of 1920 of more than $19,000,000, 
will fall short over a million dollars of earning in- 
terest on its bonded indebtedness and investors who 
have bought its bonds fully believing the city would 
play fair with the company in which it is an equal 
partner have seen a reactionary policy wipe out 
more than half their investment, for these bonds are 
selling way down in the fifties. 

Punishing a faithful servant is rather a strange 
way to recognize efficiency. Yet, this is just what 
New York is doing and that contrary to the desire 
of the majority of New Yorkers, who are paying in 
several manners, much more to be carried through 
the city than would be the case if permission was 
granted to increase fares to seven cents. 


To get from one place to another in Brooklyn in 
some sections costs as much as twenty cents. If we 
look at it from another viewpoint, the injustice of 
compelling the subways to carry passengers for 
five cents from the outskirts of Manhattan to those 
of Brooklyn, is increased considering that, were it 
not for them, it today would not be possible for 
people to live at such great distances from their 
Without them the city could 
never have secured its immense population and 
values never 
ereatest in the world. 


places of business. 


property would have become the 
Ali this is being crushed between the mill wheels 
How long the torture will con- 
tinue will depend upon the people who have the 
power to change it when the next municipal elec- 
tion is held. Then they can put into office men who 
will have proper respect for property and the rights 
and conveniences of the public. 


HERE are two sides to most stories. So 
¥ far as the banks go the public has heard 

from Comptroller Williams—how he charged 
them with profiteering on call loans, with charging 
excessive rates for money which they were able to 
borrow from the Federal Reserve System under a 
six per cent. rate. The Comptroller has since sent 
the banks a questionnaire anent their loans and 
bankers contend that when they are returned his 
allegation will be disproved. 


of cheap politics. 


If this proves to be the case, then the Comptroller 
is guilty of jumping to a conclusion involving a 
serious charge, without the proof in hand, and 
would deserve rebuke from the President. It is 
interesting to hear the other side of the story as 
it is told by the Harriman National Bank and 
which it calls “The Reverse Side of the Shield.” 


After commenting upon the gratifying optimism 
that extends over the agricultural sections of the 
‘nited States, citing in support of this the pros- 
perity reflected in the news from various cities in 
the interior, the bank then calls pertinent atten- 
tion to the main cause responsible for the complaint 
heard so often that it is difficult for the merchant to 
secure proper accommodation. 


This, it says, is because of the credit strain in- 





duced chiefly by the congested conditions of the 
Federal Reserve Banks obstructed in their free op- 
erations by loans on Liberty Bonds. This is true 
to a certain extent. It is not generally known 
that the banks had to assume great volume of Lib- 
erty bonds on which the partial payments were not 
completed, for, when the armistice was signed, there 
was less call on patriotism to pay for the bonds 
bought. Again, banks have been compelled to make 
loans on Liberty bonds which their customers 
bought in excess of their means, and for corpora- 
tions which are not inclined to sell such obliga- 
tions on the present market at such a great finan- 
cial loss. 


This is the Reverse Side of the Shield which may 
have escaped the Comptroller’s attention. 


CTOBER will prove a trying month for 
many of our large cities because of the 
acute housing shortage which exists. Here 

in New York City it is commonly estimated more 
than a hundred thousand families will be compelled 
to find other homes. How they will be able to ac- 
complish this change of residence is taxing the 
minds of not only the city but state officials. There 
has been some hope for alleviation of the stagnation 
in building construction but as the months pass by 
it grows less and less and autumn is fast approach- 
ing. 

Governor Alfred E. Smith has called a special ses- 
sion of the legislature to deal exclusively with the 
housing problem. Whatever remedies are devised, 
however, will prove futile, so far as the next mov- 
ing day is concerned. As one measure of relief it 
has been recommended that mortgages be tax ex- 
empt to the extent of $50,000. But, against such 
a measure will arise considerable opposition on the 
ground that it is but another example of class legis- 
lation; exempting certain capital from contributing 
its share towards maintaining the state and increas- 
ing the burdens that much more on the remaining 
tax payers. 


Even suppose, for instance, such legislation could 
be enacted, it is to be seriously questioned whether 
it would help very much for the most propelling 
force to induce capital once again to enter exten- 
sively into building operations after all is profit. 
This inducement has been entirely eliminated ex- 
cept in certain localities of New York where the 
prospects for the continuation of high rents for 
years is certain by reason of excessive wages, ab- 
normal cost for material and the inability to get it 
because of freight congestion. Here are the main 
factors that have brought about the most acute 
lack of housing facilities this country ever has 
faced. 

Probably it will become necessary in order to re- 
lieve the inconvenience of the people this October 
to open the armories temporarily. Imagine the 


picture of the State having to take care of people 
who could look after themselves if they could only 
find homes. 























The Market Trend 
Bond Market Averages 
(Week Ending August 19.) | 
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COLUMBIA GAS EARNINGS 

Gross earnings of Columbia Gas & 
Electric Company for July totaled 
$979,909, an increase of $182,559, or 
12.90 per cent., over July a year ago. 
Net income amounted to $648,211, an 
increase of $145,665, or 28.98 per cent. 
For the seven months ended July 30 
gross earnings were $8,480,636, a gain 
of $1,575,131, or 22.76 per cent. Total 
net earnings for this period amounted 
to $5,909,082, a $1,284,250, or 


27.77 cent. 





gain of 
per 








Long Time Bonds 


The amount and variety of long 
time bonds available at present 
low prices is limited, owing to 
the fact that most of the new 
issues are of short or medium 
duration. Corporations are un- 
willing to pay present burden- 
some rates of interest on new 
issues except for a_ relatively 
short period. 


Those desiring long term invest- 
ments must depend largely upon 
old seasoned issues, and many 
experienced investors are now 
buying this class of security. 
We can supply a limited amount 
of long time bonds at prices 
yielding around 7%, and we 
recommend the purchase of such 
bonds at the present time. We 
shall be glad to send details and 
circulars to those interested, 


Ask for S-111. 


Harris, Forbes & Co 


Pine Street, Corner William 
NEW YORK 
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Since American Car & Foundry was 
organized in 1899, the company has not 
paid less than 7% on its preferred 
stock. This is a record which surely 
entitles the stock to an investment 
rating much higher than the average. 


The new lease of life that has been 
granted the railroads of the country 
has centered more than everyday in- 
terest upon the equipment companies. 
What is the fact that the transportation 
systems have been lifted from the beg- 
gar class into’a field where there will 
be assurance of a decent living and a 
chance to save and improve going to 
mean to the companies from which the 
railroads obtain their equipment and 
improvement supplies? 


If one could answer that question 
with certainty, one would not be long 
in making provision for income build- 
ing. But, inasmuch as there are un- 
certainties in the industrial field as 
there are in very near everything else 
in life, one must weigh the facts and 
base judgment on them, as nearly ac- 
curate as possible. 


Since and including 1917, the com- 
pany has earned better than 34% an- 
nually for the preferred, and more than 
25% for the common. It has no funded 
debt to bother about, and has accredit- 
ed to it better than $208 a share in 
tangible assets back of its common 
stock, after making allowance of $100 
a share for the preferred. 


Of course, the last four years have 
been somewhat exceptional. Surplus 
earnings have been large. Business 
has been very good indeed and, as 
stated, earnings have been over four 
times the preferred dividend require- 
ments after all charges, and better 
than three times the 8% which was paid 
on the common in 1918 and 1919. 


But, even without the prospects which 
loom up now that the railroads have 
been put on their feet as it were, this 
company had a bright outlook for some 
time ahead. 


For instance, it was estimated last 
February that at that time the needs 
of the railroads for cars totaled 849,500, 
the need being spread over three years. 
The company’s capacity for output of 
freight cars is 125,000 annually, and 
passenger cars 1,500 a year. 


The company at present is pushing 
the work which will result in the ad- 
dition of a new plant costing some 
$2,000,000 which will be devoted to the 
output of steel cars. 


American Car & Foundry 























Vital Statistics: 


One of the striking features in con 
nection with American Car & Foundry 
is the splendid financial position that 
has been maintained. For example, i: 
the years 1918-19-20, the working cap 
ital has exceeded the common stoc 
oustanding at par. Although the con 
pany borrowed some money during th 
time, for the year ended April 30, 192 
the cash balance stood at a figure th 
was nearly $14,000,000 greater than 
any year prior to 1918. 


With such a liberal working capit 
the company at all times has been 
position to be amply protected again 
any sharp advances in raw materials 


An interesting revelation in the 1 
come account is under the heading 
“Miscellaneous Appropriations.” Thi 
item includes reserves for general over 
hauling, improvements and mainten 
ance. For these purposes, the amounts 
reserved in 1917 were $2,500,000; in 1918, 
$1,000,000; and in 1919, $3,000,000 
There also was included reserve for 
common dividends to be paid when and 
as declared the following amounts: in 
1917, $2,225,000; in 1918 and 1919, $2,400,- 
000 each; and $3,600,000 in 1920. 


There also was reserved in 1918, $500, 


000 for insurance. 
Conclusion: 

As has been stated above, the un- 
broken dividend record for the pre 


ferred stock, together with the strength 
of the financial condition as revealed 
in the figures cited herewith, makes 
the preferred stock specially attrac- 
tive. 


The common stock, fortified as it is 
by working capital, reserves for div 
idends, tangible assets and inherent 
earning power, seems to be entitled to 
special consideration. It has both spec- 
ulative and investment features of note- 
worthy value and in striking contrast 
to many other industrials. 


Expenditures for replacements, im- 
provements and repairs have beer con- 
sistent and adequate. The company’s 
production is well diversified and 
efficiency well developed. 


The common stock is definitely estab 
lished on an 8% basis and there does 
not seem to be any reason to doubt 
the ability of the company to maintain 
this rate for a considerable length of 
time. In fact the future of the com- 
mon dividend seems almost as well se- 
cured as does the preferred dividend 
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HERE is so:-much “meat” in the 
Tie book, “America’s Oppor- 
tunity,” which is published by 

he Mechanics and Metals National 
}ank, of New York, that the Looker 
is reluctant to embark upon a 
ymnmentary. It is regretted that the 
mitations of space are—well, they are 
limitations, and when the editorial pol- 
cy of The Financial World sets them 
hey cannot be made into anything 


ry, 

“The United States is the richest 
nd most powerful nation on earth,” 
rites the compiler of this book, and 
hen goes on to refer to those who 
say we have no interest in Europe— 
those who cry, “We've done enough; 
et’s quit and watch after ourselves.” 
In answer to this sort of Hearston- 


n-Brisbaneism the boo replies: 


“What is going on in every part of 
the world today manifests afresh the 
itter interdependence of mankind. 

No single part can get on without 
he other.... Lack of co-ordination 
nd unity in society at large has been 
esponsible for most of the world’s 
troubles, and is responsible for the 
tate in which finance finds itself to- 


* * * 


\ll of this talk of “splendid isola- 
tion” may have a pleasing sound to 
the ears. But when it comes down to 
ard-headed reasoning there is some- 
thing shallow about it. 

“America is deeply interested in the 
nancial fate of Europe,” says Sisley 
Huddleston, an English economist, 
vriting in the British Review of Re- 
iews. “Europe is a valuable market. 
lf the marXet dries up ... then Amer- 
-a will begin to pull a wry face.” 


Whatever we do for Europe, toward 
retting her on her financial feet, says 
he book of the Mechanics and Metals 
‘ational Bank, will not be an act of 
harity. It will be a plain matter of 


usiness—of self-interest. 
* * * 


“Every dollar that is saved in the 
‘nited States henceforward,” we find 
in page 59 of this meaty little book, 
ind made available for capital and 
redit requirements, will contribute 
) assist our international position and 
void inflation.” 


\ugust 23, 1920 


And then, as a stepping stone to 
“America’s Opportunity” the book sug- 
gests the “establishment of an interna- 
tional security market here that will 
give the American investor a knowl- 
edge of foreign securities and their 
values.” 


“Trading in securities of enterprises 
located in all parts of the world long 
ago gave England a position of leader- 
ship in the financial affairs of the 
world and made it the center of civili- 
zation’s whole economic organization, 
te which tribute regularly was paid.” 


Readers of The Financial World will 
profit by obtaining and reading the 
book mentioned. The bank has per- 
formed a distinctive service in pub- 
lishing it. 

* ™ * 


One more reference on this subject. 
Paul M. Warburg, in an address be- 
fore the American Academy of Polit- 
ical Science at this year’s annual meet- 
ing, said in part: 

“From aristocratic ages we have 
taken over the old beautiful saying: 
Noblesse oblige. Translated into plain 
democratic American language it 
means that we cannot seclude our- 
selves and aspire to live in wealth and 
contentment, while the rest of the 
world suffers poverty, starvation and 
distress. If we were willing to accept 
that position, we could no longer keep 
our heads high as citizens of the 
United States when in the future we 
gaze into the eyes of our fellow-men.” 


—o-—-— 
Ponzi Has a Rival. 


A Pennsylvania subscriber informs 
The Financial World about a friend 
who invested $250 in the Black Panther 
Oil & Refining Co. of Philadelphia in 
May and expects to receive a dividend 
amounting to the same sum some time 
during this month. This is making 
money at the rate of 400 per cent. per 
year. Ponzi has here a rival who out- 
distances him and that without invest- 
ing funds in international postal cou- 
pons. But when there are so many 
people claiming it is no longer neces- 
sary to work to earn a fortune, aston- 
ishment need be no longer expressed 
over the volume of profits our self-ad- 
vertising public philanthropists say 
they can earn. They could just as eas- 
ily claim 1,000,000 per cent. as a 100 per 
cent. Soon the smaller amounts will 
be a mere bagatelle! 
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134% 
and a 


First Mortgage 


This high yield and se- 
curity seldom are obtain- 
able in a sound investment. 

We offer these attractive 
elements in the bonds of 
the Utah-Idaho Sugar Com- 
pany, established 30 vears 
ago and now one of the 
largest and most successful 
of its kind. 


In $500 and $1,000 
denominations. 


Descriptive Circular “‘F’’ 
on Request 
Robert C. Mayer & Co. 
Investment Bankers 


Equitable Bidg. 
New York 


Tel. Rector 6770 




















On The | 


New York 
Stock Exchange | 


A Comparison | 


The wealth of the United States as 

reported by the Census Bureau in 

1915 was $188,000,000,000. Repre- 
{ senting this, corporations had issued 
| about one hundred billion of stocks 

and bonds; and Federal, State and 

City governments about twenty-five 
| billion dollars of bonds. 





The total of stocks and bonds listed 
on the New York Stock Exchange 
as of February 15, 1920, was con- 

servatively estimated at sixty billion 
| dollars, equal to nearly one-third of 
our estimated national wealth and 
| nearly one-half of the value of all 
| the securities in the United States. 


A. A. Housman & Co. 


Fe 
| (N.Y. Stock Exchange 
| N. Y. Cotton Exchange 
Members~ N. Y. Coffee and Sugar Exchange 
N. Y. Produce Ex 
Chicago Board of 


Associate Members of Liverpool Cotton Assn. 
20 BROAD STREET, NEW YORK 


Branch Offices: 
25 West 33rd Street, New York City 


Liberty Building, Philadelphia 




















American Light & Traction Co. 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall St. New York 








UNION EXCHANGE 
NATIONAL BANK OF 
NEW YORK 


Fifth Avenue and 21st Street 
New York 


— A Commercial Bank — 


























Province of 


Nova Scotia 


Gold 6% Bonds 
Due 1928 


















Income of Province is sufficient for annual expenditures 
without recourse to provincial property tax. 


Price 92 and Interest 
Yielding over 73% % 


Complete Circular on request for W-323 


The National City Company 
Main Office: National City Bank Building 


Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 






























The Information 
You Want 


The Financial Page usually does not try te ad- 
vise or inferm you specifically about your owm 
personal investment problem. 


The Editecr o° the Inve«tment Information Col- 
umns on The Tribune Financial Pages does this 
for you. 


Drop him a line. Read his answers to invest- 
ment questions every day, including Sunday. 





































Continental Guaranty 
Corporation 
Collateral Trust Gold Notes 


MATURITIES - One and Two Years 
YIELD - - - - - - 9% and 9%% 


Complete Descriptive Circular Furnished Upon Request 


BOND & GOODWIN 


65 Broadway - - New York 
Telephone: Bowling Green 4600 









































THE OPEN 
MARKET 
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Dull and Strong 

The outside market throughout the 
week just closed has indicated a 
marked change for the better. There 
seems to be little incentive to buy for 
an immediate turn, and selling was at 
a standstill, with a quiet absorptio: 
of high-grade securities. 
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News reports during the last two o: 
three weeks have given the shorts 
plenty of ammunition to reach the goa! 
otf their ambition, but subsequent 
events bear out the contention that 
the move has been overplayed. Dis- 
regarding the fact that market values 
were far below the intrinsic worth of 
the securities which they represented, 
stocks have been thrown over at tre- 
mendous sacrifices, all of which was 
very pleasing to buyers who really un- 
derstood the situation and the process 
of accumulating bargains went on at a 
merry clip. 


The credit situation is apparently lit- 
tle changed, however, the liquidation 
which has taken place in commodity 
and stock market loans has been enor- 
mous but the freed funds were imme- 
diately absorbed by crop-moving de- 
mands. When this pressure is relieved 
a very decided change for the better is 
looked for, and any indication in easier 
rates for time money will be the signal 
for a bull movement. By October this 
expectation should be realized, and the 
usual pre-election upturn in prices 
take place. The market has unques- 
tionably discounted all the effects of 
high money, labor troubles, retarded 
production and excessive operating 
costs, and while these influences are 
not at an end, the history of market 
movements does not reveal the fact 
that all adverse factors must be re 
moved before an upward trend is 
started, nor does a movement in the 
other direction await a _ reversal 
business conditions before turning. 

Price changes for the week have 
been insignificant, fluctuations were 
narrow and the turnover small. United 
Retail Candy recovered a portion of 
its recent loss, selling as high as 12 
Cities Service Bankers enjoyed quite 
a rise, touching 33, but reacted on sub- 
sequent trades. General Asphalt was 
steady around 48-49. Oils as a unit 
were strong and in good demand, but 
registered no phenomenal gains. Cop- 
pers and silvers have apparently gone 
out of favor and remained stationary. 
Bonds were firmer but there was little 
buying. 
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How Individuals and Institutions Gass 
May Invest $4,201.70 : 
To Return $5000 in Two Years 
With Unusual Safeguards 





This return may be obtained by investing in Con- 
tinental Guaranty Collateral Trust Gold Notes. These 
Notes are Self-Liquidating. 


Last year 42% of the Gold Notes were retired (only 
with the consent of the holders) before maturity. 
Prepayments are realized solely from the proceeds 
of the underlying collateral. 


Evidencing the highest investment rating of this se- 


curity, Banks have bought over $97,000,000 in the 
past five years. 


Vaturities One and Two Years 
Denominations $1,000. $2.500. $5,000. $10.000 


We shall be glad to explain fully the many attractive 

features surrounding this security, which is now 
5 AM 

publicly offered for the first time to private investors. 


CONTINENTAL GUARANTY CORPORATION 


Total Resources, June 30, 1920, $26,508,995.21 


248 Madison Avenue, New York 
(Continental Guaranty Building) 


SAN FRANCISCO MONTREAL TORONTO LONDON, ENG. 


Affiliated with 
Guaranty Banking Corporation—208 So. La Salle Street, Chicago 














August 23, 1920 








Correspondence 


Invited 


We invite correspondence 
on Stock Market 
ments and all 
subjects. Frequent ana- 
lytical reports issued and 
mailed gratis. Special week- 
ly Cotton letter and Grain 
review sent upon request. 


EWWaener&Co. 


"STABLISHED 1687 
Chicago 
New York Stock Exchange 
Members New York Cotton Exchange 
_Chicago Board of Trade 


commit- 
investment 


33 NEW STREET-NEW YORK 
(Ground Floor) 


Chicago Office: 
208 So. La Salle Street 


14 East 44th St. 
Branches Madison Ave. and 42nd Bt. 
26 Court St., Brooklyn 




















Just Issued 


We have prepared a special and 
concise review of the present 


Mexican Situation 


and its bearing on 


Mexican Securities 
together with special table 
showing the most desirable is- 
sues that can be purchased for 
investment and speculation. 


Copy on Request. 
Phone Broad 7490 


Einstein, Ward & Co. 


New York 


MAIN OFFICE 


Members Stock Exchange 


UPTOWN OFFICE 

















25 Broad St. Delmonico’s 
Broad- Exchange Bidg. 44th St. & Sth Ave. 
——_ $$$ ————____—_—. $$$ 


Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 








40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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Market Is Purely Professional 


For a week we have been treated 


with a professional market in which 
inclined traders have been 
with 
the hope of 


bearishly 


forced to content themselves 


drives on soft spots in 


” 


“cashing in” on their judgment that 


resistance would be half-hearted. 


We have not had a bear market. The 
declines, with the exception of a few 


were far from drastic. In 
the aggregate, the losses were negligi- 
ble, in comparison to what they might 
have been had the undertone been 


spineless. 


instances, 


The people who own railroad stocks 
are not disposed to be discouraged be- 
cause, for example, certain state au- 
thorities believe they can interpose 
themselves in conflict to the authority 
vested in the interstate commerce com- 
mission by the terms of the Transport- 
ation Act of 1920. 


The equipment group was singled out 
occasionally for so-called bear drives. 
But, while there was a certain yielding 
of ground, there is confidence back of 
these stocks that, although the rail- 
roads may not be big spenders right 
away, they will be before many months. 
Also, it is common knowledge that com- 
panies like American Car, Baldwin and 
others of this group are strongly forti- 
fied with cash and assets and well able 
to wait for business to come. 


On the industrial side of the board, 
there is more reason to expect a period, 
perhaps extended, in which there will 
be some bitter experiences. Adjust- 
ments to decreased prices for goods 
must be made. Such necessity at times 
is more or less painful. There will pos- 
sibly be problems in financing in con- 
sequence. 


The Case of the Rails 


The case of the railroads is different. 
Their troubles are behind them. Their 
financial problems are solved, virtually. 
They have the revolving fund, and the 
rate increases. They may be required 
to pay high for money borrowed, for 
a time. But, with the advancement of 
deflation there must sooner or later 
come reduction in interest rates. 


It seems the part of justice to say a 
word or two in commendation of the 
interstate commerce commission—the 
commission has had so many unkind 
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things said about it in the past. The 
application of the terms of the Trans 
portation Act has been so liberal and 
one almost might say generous. Ap 
parently there is full realization on the 
part of the commission that the 
roads the real backbone of the 
country and that they must be treate: 
as such and allowed opportunity t 
make a decent living. 


rail 


are 


The crop prospects are about the 
best index there is that 1921, barring 
unforeseen accidents of serious cha: 
acter, should be a very good year fo: 
the stockmarket. The railroads wil! 
be specially favored. Traffic densit 
should be extensively increased, wit] 
the weight of profitable carrying on the 
return, after the crops have been : 
out to the markets. 


The Valley of Doubt 

During the past week, the market has 
been running through a valley of 
doubt and uncertainty. There may not 
have been real cause for the doubt, but 
it has been there. We have had 
a period where either fear or hope were 
in the ascendancy. The public did 
not participate, being unwilling to sel! 
or buy until it had made up its mind 
just what is to be expected; whether 
there is reason for fear or more for 
hopefulness. 


not 


But the lesson seems to be obvious 
At present the processes which mark 
the transition to conditions obtaining 
prior to the war are at their height of 
activity. It is logical to expect a re- 
versal, as has been pointed out in this 
column frequently. The industrials 
must give way in point of position to 
the superiority of the rails. It may 
take a long time for the industrials to 
find their levels. But, the real specu- 
lator will take these points into con- 
sideration. 

The conclusion is, that no matter how 
trying such periods as the past week 
proved to be, and as some periods in 
the next few weeks may prove to be, 
there is reason to feel cheerful as tc 
the future. There will be some smooth 
sailing ahead. The underlying crop and 
money conditions promise that. 

Just now we would suggest that 
switches from industrials to rails ap- 
pear to give the most promise of re- 
ward. The next active bull movement 
will be, most likely, in rails and pos- 
sibly in coppers and equipments. 
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T5EHTHE WEEK IN BONDS 





10 


65 


40 Bonds 


60 





Interest in Market Drags 


\s in the stock market, so it was in 
he bond market during the greater 
portion of last week’s sessions. Trad- 
ng picked up occasionally, but the 
tal volume of transactions generally 
iell below normal. Prices moved in 
ccord with current supply and de- 
Public interest lagged, appar- 
ntly content to await the clearing of 
he uncertainties in the general finan- 
ial situation. 


and. 


When this latter change takes place, 
there should be a quick upturn in the 
ond market, with possible broad gains 
many issues which now are on the 


argain counter. To be forewarned 
hould be to be forearmed against this 
velopment. 


The easing off of interest in the 
Frisco bonds during the past few days 
eems to indicate that these securities 
have found their way into the hands 
‘f investors who, knowing just what 
the property is doing in the way of 
arnings under adverse conditions, are 
onfident of a relatively good show- 
ng with the new rate increases in 
effect. 


In passing it appears well to say just 
word or two relative to special op- 
portunities which are to be found 
imong the convertible bond issues at 
this time. These issues, well secured 
and fortified, are very attractive, their 
onversion privileges being specially 
vorthy consideration in view of the 
possibilities for a lively rail market 
in stocks when general conditions 
permit and the full effect of rate in- 
reases can be more accurately gauged. 
this group convertible bonds of 
Southern Pacific and Chesapeake & 
Ohio seem specially worthy consider- 
ition at this time. 

The last named, the convertible 5s, 
\ffer about as attractive a proposition 
is is afforded in the list. This road, 
many authorities agree, is apt to be 
ne of the first to declare an increased 
lividend. 

In the public utility group there also 
re convertible issues which look well 
n view of general condition of the 
onds themselves, and in view of pros- 
ects for the stocks. 

It is not to be forgotten that, when 
the market does turn up the probable 
eaders will be the rails and utility 
issues which for so long a period have 
lragged under a weight of numerous 
handicaps. Convertible bonds, in cases 
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like the present, are apt to move ahead 
of the stocks into which they are ex- 
changeable. Attention therefore to 
such issues can be commended. 


Bankers admit a more comfortable 
feeling about things in general, as far 
as the outlook is concerned. In the 
matter of possible new financing by the 
railroads, they are unable to obtain any 
definite line on what is to be expected. 
The industrials and government may 
upset calculations, so these are re- 
frained from for the time being. 


The acting governor of the Phila- 
delphia Federal Reserve Bank esti- 
mates that there is as much as $3,000,- 
000,000 of hoarded 
hiding places throughout the country 
right now. Three thousand millions 
of dollars doing nothing; hidden away, 
and doing neither so- 
ciety or the owner any good! 


wealth in secret 


unproductive 


Somebody has said that capacity to 
appropriate the better things of life 
is the test of economic. strength. 
Three billions of idle dollars possess 
no virtue at all unless it might be in 
extraordinary times like the two years 
following the Franco-Prussian War, 
when the peasants of France brought 
forth conceivable hiding 
place the millions that went toward 
lifting the burden of indemnity. 


from every 


fraction of the vast 
kept out of the 


A very small 
sum supposed to be 
reach of the bankers or anyone else 
who might employ them and pay good 
interest for them, were it invested in 
Liberty bonds, would soon send the 
price up to par. 

does not 


in the 


As it is, all this wealth 
make for individual 


shape of investment in notes, bonds and 


capital 


stocks; it does not contribute to the 
enjoyment of the sensual sides of life, 
nor does it do society any good be- 
ceuse it is withheld from the produc- 
tion of new goods. 





—— 
WABASH PITTS. TERMINAL. 

Holders of deposit for the second 
mortgage 4 per cent. fifty-year bonds 
of the Wabash Pittsburgh Terminal 
Company have been notified that the 
bonds must be reclaimed by September 
1 next or they will be disposed of by 
the bond committee in accordance with 
authority vested in it. Those who re- 
claim the bonds prior to August 31 will 
have to pay their pro rata share of the 
accrued charges. 
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Rogers & 
Staekpole 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 


25 Bread Street 
New York 


16 Vanderbilt Avenue 
New Yerk 


Grand Unien Hotel 


Saratoga Springs 
New Yerk 


during the season 


























WEISSENFLUH & CO. 


Investment 
Securities 


Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 














SCRANTON, PA. 


Mears Building 


WILKES-BARRE, PA. 
Miners Bank Building 


NEW YORK 


10 Wall Street Phone: Rector 9977 
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Our Weekly 
Market Letter 


Deals with both basic and technical 
market conditions. It will be mailed 
you upon request. 


McCLAVE & CO. 


{ New York Stock Exchange 
Members | New York Cotton Exchange 


67 EXCHANGE PL. NEW YORK 
Tel. Rector 2810 


UPTOWN OFFICE 
Hotel Ansonia, 73rd St. and Broadway 


Tel. Columbus 1615 























PLUS PROFIT s 


From well safeguarded Preferred 
Stock carrying liberal Bonus of 
Profit Sharing 
Derous growing Food 

° Send for Circular W.F.-6. 


I-D-NOLL & COMPANY 
170 Broadway NY. 

















RICHARDSON, 
HILL & CO. 


Established 1870 


Investment 
Securities 


Write for list of offerings 


50 CONGRESS STREET 
BOSTON, MASS. 


Bangor Portland New Haven 


Members New York, Boston and 
Chicago Stock Exchanges 














Established 1893 


CLARENCE HODSON 
& COMPANY 


26 Cortlandt Street, New York 


Investment Securities 


Credit Finance Co., Ine., 1915 (Com- 
mercial Bankers) 7% Debenture Gold 
Bonds and bonus of Profit Sharing 
Certificates. Pays 1%% quarterly. 


Write for Circular C. 

Beneficial Loan Society, Inc., 1913 (Na- 
tional System of Industrial Loans in 17 
Cities) 6% Debenture Gold Bonds and 
bonus of Profit Sharing Certificates, 
which pays yearly 5% extra. Pays 11% 
annually. Write for Circular B. 

Fair & Co., Inc., 1919 (Chain Jewelry 
Stores) 10% Debenture Preferred Stock 
participating up to 20% yearly. Pays 
2%4% quarterly. Write for Circular F. 











Peoples Stores Co. 
(of Hartford, Ct.) 
7% Cumulative Preferred Stock 
To Net about 742% 
With Common Stock Bonus 
Earning Dividend Requirements (8 Times 
Cireular D-7 on Application 


HEYWOOD BROOKS 
and COMPANY inc. 


149 Broadway, New York 











Pond Company 
New England Securities 


111 Devonshire Street 


Boston, Mass. 














HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 
61 Broadway, New York 
Phone: Bowling Green 9730 




















The New England Outlook 


By CRAUFURD HOWSON 








Resident New England Correspondent 


hoax is sprung on the public and 

always finds a willing crowd of 
“suckers,” bringing to mind the truth of 
P,. T. Barnum’s famous dictum “one 
born every minute.” 


I: every generation some colossal 


Meanwhile in- 
numerable “shell games” on a smaller 
scale flourish. But the recent Ponzi 
madness which possessed New England 
is entitled to rank with the famous 
“Mississippi Bubble” and Jernigan’s 
“gold from sea-water” scheme. 


The desire to get something for noth- 
ing is strong within the majority of 
people, but it is now coming to be rec- 
ognized that “sure” 50% profits in 45 
days belong to the realm of fairy 
finance. With this realization and ex- 
posure of other get-rich-quick schemes 
may come a return to greater sanity and 
thrift. 


It is utterly surprising the amount of 
money people will fling into all sorts of 
wild schemes without any _ security 
whatsoever, yet the same people prob- 
ably could not be prevailed upon to buy 
sound bonds, now absolutely on the 
bargain counter, and good stocks to 
yield 8% to 10%. The desire for quick 
returns is overmastering. What is 
needed is broader education in finance 
and thrift. 


The Money Market. 

Locally the money market holds as 
firm and narrow as ever. .Call money 
remains dull at the “pegged” rate of 
8%. There has been some calling of 
Street loans within the last few days 
by some of the country banks, but 
this is not regarded as having any spe- 
cial significance. It may represent 
some local preparation for fall crop 
needs. Time money ranges from 7% to 
8%, most transactions being at 714%. 
The market for commercial paper is 
almost wholly out-of-town at 8% to 
84%. The Boston Federal Reserve 
Bank continues to maintain its strong 
position with a ratio of total reserves 
to net deposit and Federal Reserve 
note liabilities of 55.4%. 

American Telephone. 


It is an impressive fact that the big 
Bell system made the greatest growth 
in its history during the past year, ac- 
cording to the statement of President 
Thayer of American Telephone. In 
the 12 months since ending of federal 
control some 600,000 new telephones’ 
have been added. This has been done, 
too, in spite of the fact that telephones 
have not been installed as promptly as 
usual and unfilled orders are more than 
200,000 above normal. This illustrates 
the enormous growth and possibilities 
of the business. The President points 


out that wages have been materially 
advanced, 30,000 employes have been 
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added to the system and the payroll 
has been increased by about $50,000,- 
000. 

New England Railroads. 


In well informed quarters there is 
expected to be no trouble in making 
the new railroad rates promptly effec 
tive. No limitations or contreversy 
over intrastate rates will apparently 
stand in the way. There is a genera 
disposition on the part of the publi 
service commissions in this seetion and 
on the part of the people generally t 
take a broad view of the railread situ 
ation and its needs. It is realized that 
the railroads of New England have 
been in a particularly desperate plight 
The increase in the wage bill and the 
increased operating expenses in othe: 
respects will eat up a substantial part 
of the rate advances. It is calculated 
that the increases in rates will yield 
the New England roads about $71,000,- 
000 per annum additional operating rev- 
enue. The wage award of the Labor 
Board will take about $30,000,000 per 
annum of this. The New England roads 
are, furthermore, operating at a deficit 
of about $10,000,000 per annum so that 
adjustment of divisions of through rates 
will be necessary to bring the income 
of the roads up to 6% on the $920,000,- 
000 of property investment. 


Copper Stocks. 

The copper industry still continues 
in the doldrums and the copper stocks 
likewise. While some copper is being 
sold, the surplus of unsold metal is 
very large and there is no immediat: 
prospect of an outlet for it. The hop: 
of any extensive European buying for 
some time to come has largely faded 
and quieter industrial conditions in the 
United States do not indicate any great 
expansion in domestic demand such as 
might be expected to clean up a part of 
the accumulated surplus. But in course 
of time European buying must mate- 
rialize. 

American Woolen. 

The plants of the big American 
Woolen Co. still remain closed down 
and when they will re-open nobody 
can say with absolute certainty. That 
depends upon orders. But President 
Wood furnishes the first ray of hope 
in many weeks. He says that accord- 
ing to present indications the mills will 
be re-opened soon after Labor Day. 
“The prospects look bright, but that 
is the most I can say for the present,” 
he declares. 


The signs seem to point to some im- 
provement in industrial conditions gen- 
erally in the early fall. By that time 
fears of serious credit strain during 
crop-moving may have passed and the 
political outlook may be clearer. 


The Financial World 
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Tone Strong; Trading Light 


\lthough the rail list managed to 
iold to a firm undertone, there was 
no sign of the sort of active trading 
vhich indicates the participation of 
he public on any extensive _ scale. 
General conditions of the money mar- 
et and other uncertainties are caus- 
g the public to mark time. 


The whole market for a week has 
een a spotty affair—so much so that 
anyone judging only the outward and 
visible signs might be inclined to con- 
clude that everything was “rotten” in 
the state of things in general. 


But closer inspection indicated that 
professionals were in charge and di- 
recting their efforts wherever they 
thought there was a weak spot. Hence 
1 general appearance of irregularity. 


The opening of hearings on appli- 
cation to put into effect schedules for 
a and passenger rate increases 

y the State of New York has centered 
nterest on the point as to whether 
or not the matter is one within state 
jurisdiction. 

The law—the Transportation act of 
1920—plainly states that the railroads 
shall be allowed to charge rates that 
will permit of an earning of 6 per cent. 
on property valuation. Now, there is 
no way of getting around that. Re- 


cently the State of New Jersey let it- 


be known that the business of pre- 


venting the putting into operation rate 
advances as allowed by the recent 
interstate commerce decision was no 
business of its own. At this writing 
the Public Service Commission of New 
York has suspended passenger rate 
increases. 


Are we going to be treated to the 
ame sort of squabble over this matter 
to which the public was treated in 

nnection with the Volstead act? 


State commissions should realize 
that the law, which is .as strong as 
the Government of the United States, 
leclares that the railroads shall have 
ites adjusted to permit a tax of 6 
er cent. earning on the valuation 
vhich the commerce commission fixes. 
‘hat law means that the railroads are 

be allowed to charge the required 
ates, and the commerce commission. 
tt the railroads, decides what the 
ites are. 


So it seems to be a waste of time 
or the public service commissions to 
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attempt in any way to obstruct the 
working of the law. That is some- 
thing for owners of railroad securities 
and members of state public utility 
commissions to ponder, the former to 
their satisfaction. 


LEHIGH VALLEY. 


The common stock of the Lehigh 
Valley Railroad is to be offered to em- 
ployes of the company whenever they 
see fit to purchase it, and they are to 
be permitted to make their payments 
on the installment plan. The announce- 
ment of this innovation has roused 
considerable interest in the railroad 
field. Other companies have made in- 
quiry and have intimated that, should 
the plan seem practical, they will adopt 
it. Already 800 employes own some 
6,000 shares of Lehigh under this new 
plan, and it is expected that when 
back pay is given out the employes 
will make additional purchases. 


READING. 


The performance of Reading the 
past week has not been satisfying to 
friends of the stock who anticipated 
a substantial rise following the an- 
nouncement of increased freight rates 
and also in anticipation of the segre- 
gation of coal properties. It is felt 
that the technical position of the stock 
has been weakened by absorption on 
the part of the shorts and scale buying 
is not looked for much before the 84 
level has been reached. 


SOUTHERN PACIFIC. 

On December 31 last the Southern 
Pacific and proprietary companies had 
a combined asset value of $1,764,947,577 
of which a little more than $1,000,000, 
000 was invested in road and equip- 
ment. With the uncertainties sur 
rounding 


and with such an asset value for for 


railroad earnings removed, 
tification, the securities of this road 
should prove attractive to investors 
The convertible 5s of 1934 are spe- 
cially interesting and have been very 
active for some weeks. The bonds are 
convertible into stock at par on or 
before June 30, 1924, and, if called for 


payment may be re deemed up to thirty 
days before redemption date. The 
bonds should move in line with the 
stock and, in fact, have displayed a 
tendency to move in advance 
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Your Income 






i Larger incomes can h 
be obtained by the sal- | | 
aried man through ju- 
dicious investment of | | 
his surplus funds. i) 
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Preferred issues of 
selected industrial com- 
panies yield substantial 
ii returns, are readily 
salable and free from 
wide price fluctuations. 
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NEW DESCRIPTIVE BOOKLET 


18th Edition 
Revised to Date 


STANDARD 


Mailed | Upon 


Free Request 


ISSUES 


| This booklet contains all the 1919 
financial statements of the Stand- 
ard Oil companies issued to date, 
together with other important in- 
formation and a comprehensive re- 
view of the general oil situation. 
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The Trend in Graphic Form 
With Market Forecast 


Copy sent on Request. 


SEXSMITH 
“AND COMPANY 


Investment Securities 
107 LIBERTY STREET, NEW YORK 
Tel.: Rector 3894-5-6-7 








a! 








PROCTOR AND GAMBLE CO. 


Common and Preferred 
Stocks 


Bought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Blidg., Cincinnati, Ohio 
Conover Blidg., Dayten, Ohie 








CONFIDENCE 


It is upon the CONFIDENCE of hun- 
dreds of investors, both large and 
small, that the cornerstone of your busi- 
ness is founded. 

[Ask for our list of investment securities 


Tucker, Robison & Co. 


307 Superior Street Toledo, Ohie 








We have prepared a circular covering 


AN EXCEPTIONAL 
OIL INVESTMENT 


Copy on request. Ask for F-S. 


MAGUIRE & BURLEIGH 
Stocks and Bonds 
17@ Broadway New York 
Phone: Cortlandt 8578 








ALBERTA FARM 
and EDMONTON CITY 
8% FIRST MORTGAGES 8% 


We allow premium on U. 8. funds. 
Does that appeal? Write us. 


R. A. HULBERT & CO. 


HULBERT BUILDING 
10363 Whyte Ave. Edmonton, Alberta 

















Hornblower & Weeks 


42 Broadway, New York 


Investment Securities 





Members 
New York, Boston and Chicago Stook Exohanges 


Direct Wires to All Principal Markets 


Detroit 
Portland 


Boston Chicago 
Providence 


Established 1888 














American Gas & Electric 
(Continued from page 366) 


dividend of 25% in common stock was 
paid July 1, 1919, and a special dividend 
of 24%4.% in common stock October 1, 
1919. An extra dividend of 2% in com- 
mon stock was paid on January 2, 1920, 


and on July 1, 1920. 


Conclusion: 


The present status of the public ser- 
vice industries is more favorable to the 
electric light and power companies. 
Rate advances have been numerous and 
more generous in this field than in 
the others, and the demand for electric 
current has grown with the industrial 
expansion that came with the War un- 
til, today, there is scarcely an electric 
power plant in the United States that 
is not operating in excess of rated ca- 
pacity. The American Gas & Electric 
Company is particularly fortunate in 
having practically all its activities con- 
fined to this field and excellent show- 
ings should be made during the next 
few years. The generating plants of the 
company in Atlantic City, Canton, 
Muncie, Newark, Rockford, Scranton 
and Wheeling are among the most mod- 
ern and efficient steam plants in the 
respective States in which they are lo- 
cated. The new Windsor plant, situ- 
ated on the Ohio River near Wheeling, 
and constructed jointly with the West 
Penn Power Company, is one of the 
most modernly equipped steam electric 
generating stations in the country and 
adds a unit of 90,000 kilowatts to the 
American Gas and Electric’s operating 
subsidiary, the Ohio Power Company. 


New business growth has been sub- 
stantial, electric customers increasing 
from 95,944 in 1917 to 121,828 at the close 
of 1919. Kilowatt-hour output increased 
from 439,439,000 during 1917 to 600,243,- 
421 during 1919. 


Electric Bond & Share Company as 
fiscal agents maintain a high degree of 
operating efficiency in the various prop- 
erties and assures a conservative and 
sincerely interested management. 


—o-—-— 


Cc. P. R. OUTLOOK BRIGHT., 
A much more cheerful tone prevades 
the Canadian markets with the pros- 


pect of governmental leniency in the 
matter of freight and passenger charges 
for Canadian railroads. The enormous 
growth in gross revenues of the C. P. 
R., besides which the net income makes, 
or has made of late such a relatively 
poor showing, has been a deterrent to 
interest in the stock which, based on in- 
herent value alone, is selling far too 
cheap. An improvement should be in 
order on the strength of the prospects 
alone. The C. P. R. recently acquired 
two small roads, the Edmonton, Dun- 
vegan and British Columbia and the 
Canada Central. These lines tap the 


wonderfully rich country of the Peace 
River, through Edmonton, Alberta. 
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FRISCO CONTINUES STRONG. 

Frisco System continues to show its 
remarkable progress in earnings, irre- 
spective of high costs of operation 
which cause so many other railroads to 
show deficits. The net operating in- 
come increase for June, 1920, totaled 
$1,269,001; this compares with a net op- 
erating income of $635,365 for the same 
period in 1918. The increase in net for 
the first six months of this year to 
taled $5,278232 and the six months 
gross was $44,221,629 as compared with 
$36,806,105. 

—— 0——_ 
GOLD OUTPUT FALLS. 


Current reports regarding the pro- 
duction of gold are certainly not en 
couraging. Such deflation in commod- 
ity prices as we have had so far have 
not yet begun to be reflected in this 
industry. According to reports from 
Washington conditions in the gold min- 
ing industry in California, during the 
first half of this year, were even more 
burdensome than in 1919. C. G. Yale, 
of the Geological Survey, values the 
production of gold in the six months 
ended June 30 last at $1,086,739 less than 


in the very poor corresponding half 
year. 
—? = 

ST. LOUIS SOUTHWESTERN. 

With the development of the oil 
fields of the South, there has come 
profit tor the St. Louis Southwestern 
once upon a time wholly dependent 


upon the cotton crop largely for its 
ireight tonnage. Now the road carries 
cotton, rice and other Southern crops 
out, and returns loaded with oil ma- 
chinery, which is profitable 
The earnings are now beginning to re- 
flect the increase in traffic. For the 
first week in August the road showed 
an increase of nearly $100,000 over the 


business 


same week last year. 


- —-Q——— 
UNION OIL PRODUCTION. 
The total daily production of Union 
Oil of Delaware is reported as more 
than 10,000 barrels, which does not 
take into account the company’s 25 per 
cent. interest in the output of United 
Oil of California. For the six months 
ended June 30 last, United Oil of Dela- 
ware reports net income, after charges, 
as equal to 86 cents a share on the no 
par stock outstanding. 
ee 
UNITED CIGAR SALES. 
Sales for July of United Cigar Stores 
were 36 per cent. in advance of those 
for the same month in 1919. For the 
period ending July 31, 1920, the year 
shows a gain of 31 per cent. over the 
first seven months of 1919. As a re- 
sult of the announcement of the sales 
record, stock of United Retail Stores, 
which controls Cigar, were marked 
up. There is a considerable weight of 
opinion that United Retail is too heav- 
ily capitalized. Because of this, the 
activity last week was looked upon 
largely as short covering. 
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Foreign 


Germany 

The writer has just completed the 
eading of a dispatch sent out broad- 
ast by the Associated Press from its 
Washington Bureau which intimates 
that there is a very apprehensive feel- 
ng in the national capital regarding 
the possibilities of the surrender of 


sermany to Bolshevist propaganda. 


The headline in the New York dailies 
read—Russian-German Alliance Fear- 


} 


In the London Times the other day 
there appeared an article by a well-in- 
ormed gentleman who had observed 
it first hand conditions in Germany 
ind had talked with representative men 

public and private life. The Times 
vriter stated that the Junkers would 

elcome Bolshevism or anything else 
so long as it thought that by so doing 

could establish itself in power in 
sermany. On the other hand, the 
writer of the article continued, the Red 
element was in susceptible mood and 

turn would be willing to succumb to 
Bolshevist blandishments if by this 
means it could gain control. 


A certain prominent banker in Wall 
Street, who has large international 
iffiliations, is authority for the state- 
lent that there is nothing to fear from 
the Junkers, but much to fear from the 


»-called Reds. 


So, all in all, the whole thing seems 
to resolve itself into a matter of per- 
sonal opinion. And personal opinions 
re not things which can be expected 
ilways to coincide, or lead anywhere. 


In the last anaiysis, it mav be em- 
hasized that between the Junker class 
nd the extreme Reds in Germany, 
there is little more than 10% of the en- 
tire population represented. The re- 
mainder, the late war notwithstanding, 
s peace loving and industrious at heart. 
t is a home loving mass of people, pre- 


ferring industry and the profits there 


rom to the uncertainties of Red dom- 
nation, revolutions and the like. 


Those who have invested in German 
securities, or have bought German 


marks, doubtless will feel some alarm 


r uneasiness in the light of the news 
f the day. There may be some reason 
or this. But, if sane counsel prevails in 


the ultimate fixing of Germany’s full 
reparation, there will not, it seems, be 
reason to fear for the eventual recov- 
ery and rehabilitation of Germany. Of 


ourse it cannot be impressed too fre- 
juently that, at the very best, German 


securities have a long way to go before 
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Features 


(Continued from page 362) 


they will approach the normal level of 
the mark, 


The victorious nations, while not 
yielding in their insistence that Ger- 
many make adequate reparation, must 
be guided by the thought that there is 
a limit to ability. Life for the masses 
in Germany is not an enviable one at 
present. Perhaps it may need but a 
spark to set the fires of upheaval to 
burning. 


Reliable advices received here indic 
ate that German industries have or- 
ders for goods from every section of 
the globe but that the capacity for pro- 
duction is limited because of absolute 
lack of necessary raw materials and 
certain facilities. 


France has been most determined in 
demands upon Germany, but is yield- 
ing somewhat in the knowledge that 
self-interest makes this policy the 
wiser one. It seems that the easiest 
way for the world to stay any alliance 
between Bolshevist Russia and idle 
Germany is by giving Germans an op- 
portunity to work. 


—_—o—— 
ANGLO-FRENCH LOAN. 


The Universal News Service, a Hearst 
organization, is the sole authority for 
the statement that official Washington 
is “much disturbed over the announce- 
ment by Finance Commissioner Par- 
mentier that the French Government 
is ‘about to’ seek a loan of $147,000,000 
in the United States.” 


Just why the State Department at 
Washington should be “much dis- 
turbed” at the presence in this country 
of representatives of the French Gov- 
ernment for the purpose of arranging 
to take care of a debt owed by that 
Government, is difficult to appreciate. 
One can imagine the sense of disturb- 
ance which a banker would feel when 
a client whose credit is perfectly good 
calls to pay up. 


In other press reports of a confer- 
ence between representatives of the 
firm of J. P. Morgan & Company and 
the French Commissioner, the follow- 
ing statement appeared: 


“Mr. Parmentier said that no sugges- 
tions have yet been made to Ameri- 
can bankers regarding the amount of 
a refunding loan.” 


“It would be pure speculation,” he 
asserted, “to attempt to name a figure 
until a full survey had been made of 
the means at the disposal of the French 
Government for meeting the maturity.” 


The secretary to M. Parmentier as- 
serted that there was no basis for the 
statement that $147,000,000 would be 
the refunding figure 








More for 
Your Money 


The only way you can get more 
for your money than you could 
a few years ago is to purchase 
good securities. Some of the 
best railroad, government and 
corporation bonds yield from 
7% up. There are obvious op- 
portunities which should be 
taken advantage of by those 
who have large or small funds 
immediately available. 
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Seaboard 


(Continued from page 358) 


Adjustment 5s.—Secured by a very 
junior lien on all the property pledged 
under the first and refunding 4s. In- 
terest to be paid only when earned out 
or surplus net earnings in instalments 
of not less than 1% per cent. Interest 
has been cumulative since November 
1, 1909, and has been paid in full to 
date. 


Collateral 6s—A direct obligation of 
the company and secured by deposit 
of $6,000,000 first & consolidated 6s. The 
market value of the pledged collateral 
is now about $2,700,000, equivalent to 
$675 per thousand dollar note. The 
notes are quoted around 50 (bid). 


Suggestions to Security Holders. 


The above analysis of the Seaboard 
does not lead to any great amount of 


enthusiasm, and on the other hand 
there are some possibilities in the 
situation. To add to the troubles the 


bonds and stocks of the property are 
down so low that they discount a great 
deal of adversity, but on the other 
hand make it quite difficult to switch 
into other securities having better pros- 
pects without the outlay of additional 
funds.. 


My blanket advice to holders of Sea- 
board's securities would be to hold on 
to their securities until the full benefits 
of the effects of the new legislation 
have been better discounted in their 
market value and then decide what to 
do depending upon whether the situa- 
tion has taken a definite turn for the 
better or not. 


In greater detail, persons holding the 
first 4s and refunding 4s have a fairly 
good investment. I doubt if either of 
these bonds would be disturbed in any 
reorganization. The position of the re- 
funding 4s is made quite secure by the 
deposit of the $27,000,000 first 4s. The 
first and consolidated bondholders are 
undoubtedly sustaining a larger per- 
centage of loss than any other group 
of Seaboard bondholders. Their posi- 
tion is improved somewhat by deposit 
of the refunding 4s. The adjustment 
bonds are a fair speculation at these 
prices, and if the notes can be picked 
up at close to the bid price they are 
worth buying. The writer believes that 
the notes will be satisfactorily provided 
for at maturity, providing that a loan 
can be secured from the revolving 
fund. Of all the bonds enumerated in 
Table II the refunding 4s appears to 
me to be the best purchase, all things 
considered. 


Stockholders would also do well to 
hold on. The beneficial effects of the 
rate advances will probably be reflect- 
ed in better prices, and it is entirely 
possible that some pool may again take 
the stocks in hand. This has been . 
frequent performance in the case of 
the low-priced rails during the past few 
weeks. 
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AMERICAN LINSEED 


Announcement regarding the pro- 
posal of Lever Bros., of England, to 
purchase control of American Linseed, 
is expected soon, as it is learned that 
the president of the latter corporation 
is on his way home from England, 
where he has been in conference with 
the officials of the big soap corpora- 
tion. It is stated that the recent ne- 
gotiation of a twenty-year 7% loan in 
Amsterdam by Lever Bros. was for 
the purpose of financing the new deal. 


ATLANTIC GULF. 


The expenditure of $60,000,000 in an 
ambitious development project was an- 
nounced by officials of Atlantic Gulf 
& West Indies late in the week. The 
plan, which is in process of final shap- 
ing, involves the building of tankers 
in this country, development of Mexican 
properties, the building of the first 
French pipe line and work on recently 
acquired properties in England. No 
financing will be done in connection 
with this huge expenditure it is stated, 
as provision was made before work on 
the plan was commenced. 


ATLANTIC REFINING 


Considerable worry is noticeable in 
odd lot trading houses, according to 
current report, over inability to obtain 
Atlantic Refining preferred which 
they have been called on for delivery. 
No person wishes to sell the stock, so 
it seems. All offers have been with- 
drawn from the market. Those who 
are so intent upon getting it have bid 
$105 for the stock, with no success. 


BALDWIN LOCO. 


The bears had an exciting time of 
it last week with Baldwin stock, al- 
though there was nothing in the news 
to influence the market either up or 
down. Round 100 the stock showed 
stiffening power and resisted on- 
slaughts. With these attacks in mo- 
tion, although strong supporting or- 
ders appeared whenever the price was 
round par, must be expected to make 
for a rather unsteady price position. 


CORN PRODUCTS 


The expenditure of some $8,000,000 in 
the erection of a plant in Kansas City 





Aa 
















vy the Corn Products Refining Com- 
pany is announced as part of an ex- 
tensive program of extension that has 
been mapped out for putting into im- 


mediate operation. Recent reports 
have indicated that officials of the com- 
pany expect an unusually brisk fall! 
and that the big earnings of the past 
will be more than duplicated from now 
on. The new plant will have a capac- 
ity of 25,000 bushels of corn a day, and 
will occupy seven structures, the larg- 
est of which will have 100,000 square 
feet of floor space. 


MAXWELL MOTORS. 


Settlement of the difficulties of the 
Maxwell Motors Company is looked 
for within a short time, according to 
Ralph Van Vechten, vice-president of 
the Continental & Commercial! Nationa] 
Bank of Chicago. The company has 
been advanced $3,000,000 for urgent 
present needs. The working capital of 
the company, according to Mr. Van 
Vechten, stands at $21,000,000, and the 
general position is much better than 
anticipated. 


SINCLAIR CONSOLIDATED 


Many in the Street maintain that it 
is next to impossible to find good rea- 
son for adopting a bearish attitude 
toward the common stock of Sinclair 
Consolidated because it so happened 
that the price of the corporation’s 
notes has broken severely. It has been 
understood that much of the blame for 
the decline can be placed on the poor 
showing made by the syndicate that 
engaged to underwrite the note issue 
It must be remembered that the issue 
was placed at a very inauspicious pe- 
riod. It also is charged that the man 
ner of offering the notes did not ap- 
peal to investors. Now that the notes 
are in a free market it is expected 
that they will give a better account 
of themselves. Friends hope to see 
them find their way into investment 
hands. In passing it does not seem 
out of place to mention that the se- 
curity behind the notes appears desir 
able and satisfactory and the convert 
ible feature should be worth some- 
thing as a speculative venture. Some 
time in the next five years this privi- 
lege should mean much to the holders 
of these notes. 
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Little Market Interest 


\ marked degree of lethargy was 
igain evidenced in the public utility 
narket during the week just closed, 
a condition, despite the rather severe 
reaction of two weeks ago in the more 
prominent. issues, which has been ap- 
parent for practically the entire sum- 
mer season. The turnover is at a min- 
imum, there being little demand for 
these securities and a correspondingly 
small offering. This condition of af- 
fairs is particularly true of the public 
utility bond market. Credit stringency 
1as caused the large holding concerns, 
which ordinarily support this market in 
their own issues during a period of 
temporary depression such as the pres- 
ent, to abandon that practice because 

the scarcity of available funds, and 
are letting the market take care of it- 
self. 


Much of the liquidation in public 
tilitv securities during the past two or 
ee months has been due in a large 
rt to a mistaken impression on the 
rt of the holders. It is true that 
earnings during the war period were 
discouraging, operating costs mounted 
rapidly, while rates and fares were held 
down, in the usual instance, through 
the opposition of public officials, who 
elieved, or claimed to have believed, 
that in so doing they were staunch 
iends of the general public and heart- 
deserving of its commendation. But 
that status is rapidly changing, yet the 
majority of investors, it seems, have it 


to realize. 


The smaller communities have 

sped this thought more quickly than 
the larger. In these centers the ne- 
cessary rate increases have been more 
readily granted and a correspondingly 
betterment in service has been the re- 


1 


sult. 


When political leaders and their con- 
stituents once more acknowledge that 
he utility corporations are a neces- 
sary unit in the industrial organiza- 
tion of the country and are not simply 
a political foot-ball for each candidate 
to kick about at will, then will these 

sues return to their former standing 
is premier investments, and not before. 
It is gratifying to learn that certain 
prominent men are devoting serious 
thinking to this question. In an ad- 
lress delivered by Warren G. Hard- 
ng, Republican Candidate for the Pres- 
idency, before the mid-year meeting of 
the American Railway Association in 
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Cleveland, some months ago, he paid 
a splendid tribute to the managements 
of utility corporations during the war, 
calling attention to the generous man- 
ner in which these companies respond- 
ed to the programme of the Govern- 
ment and inferring that they should 
share in the rewards for such service. 
He said, that while they sustained a 
heavy burden, they had been penalized 
worse than aliens suspected of aiding 
the enemy. In this connection, Senator 
Harding said, “Perhaps the sentiment 
of the country against the street rail- 
ways and the electric railway service 
was not intended. I rather think it was 
unmindfulness. Maybe there was pol- 
itical play, local if not Federal, inspired 
by selfish aims. It is a curious phase 
of human nature that the people in 
populous centers hail transportation 
lines as the supreme blessing, encour- 
age their construction and celebrate 
their completion, and then growl about 
them ever after. 


“It is all right to cry out against 
Bolshevist seizures in contempt of 
property rights, but they had justifying 
example in the ruin of electric railway 
property by the War Administration in 
this country, which thought, rightfully 
of the human forces employed in their 
operation, but ignored the rights of 
sclvent existence of the properties they 
operated. Statutes may have been de- 
ficient, but the power to command ex 
penditure implied the power to permit 
te earn, else it ought not to have been 
exercised, and it is the shame of the 
Republic that the one was ordered and 
the other ignored 

“Let us not go back to the crimes of 
exploitation and frenzied finance. All 
that has been established and properly 
criticized, and fully condemned. Her« 
was a five billion dollar public se: 
vice enterprise, accommodating fiftee: 
billions of passengers a year. Its con 
tinued operation was a necessity in 
peace or war, but vitally necessary to 
war production. Congress itself called 
for much expenditure for additional 
construction involving millions, notably 
in the congested centers of productivity 
in the East. The Government fixed the 
cost of operation, fixed the price of 
supplies and maintenance, and pre 
scribed the service to be performed 
it exercised the power to increase busi 
ness, but had no power, or having had 
it, no inclination to help in meeting 
them.” 
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Lower Prices of 
| Commodities 


will soon have its effect, it would 
seem, on the bond market. The re- 
sult—a decline in yields and a rise 
in prices. The investor can still 
buy high grade bonds cheap and 
obtain a high yield. 


BUY BONDS NOW } 


Inquiry Invited 


| H. D. Robbins & Co. 


Incorporated 
61 Broadway 





New York 














Six Per Cent Plus 


“I would rather get six per cent., plus satisfaction 
and peaee of mind,”’ writes one of our customers, 
“than take a chance to get a higher rate with 
constant worry, trouble and the possibility ef loss.”’ 


The bonds safeguarded under the Straus Plan meet 
this demand. They net six per cent. plus—plus 
100% and safety, plus thorough investment service, 
plus satisfaction and peace of mind, plus 4% 
Federal Income Tax paid. Write today for our 
Current Investment Guide which describes a diversi- 
fied selection of these sound bonds. Ask for 


Booklet H-1013 


S.W.STRAUS & CO. 

Established 1882 
NEW YORK 
150 Broadway 


Incorporated 


CHICAGO 
Straus Building 


Offices in Fifteen Principal Cities 
Thirty-eight Years Without Loss to Any Investor 








ST. LOUIS SECURITIES 


Bonds and Stocks of the Central West 


MARK C.STEINBERG &COMPANY 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 
300 N. Broadway St. Louis, Mo. 








| ~ Procter & Gamble Co. 
Indian Refining Co. 
WESTHEIMER & CO. 


Members New York Stock Exchange 








Cincinnati, Ohio Baltimore, Md. 
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| Conservative Investments 
| Yielding About 6% to 8% 


PECIAL circular describing nu- 
merous issues of well diversified 
investments, including many of 
the more recent offerings of railroad, 
equipment and corporation bonds, both 
long and short term. 


Write for Circular Ne. 1574 
“Censervative Investments” 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Besten 
Members New York and Chicago Stock Exchanges 


Chicage 























Thomas C. Perkins 


Constructive Banking 


36 Pearl Street 
Hartford, Conn. 


15 State Street 
Boston, Mass. 


Specialist for eighteen 
years in the Financing 
of established and 
prosperous Industrials. 


Entire stock tssues 
underwritten and distributed 


























Great Western Sugar 
YIELDING 11% 
Great Western Stockholders have 
received nearly $40,000,000 in divi- 
dends. 
Circular on Request 
CALVIN BULLOCK 


DENVER COLORADO 
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Investment Securities 
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SUTRO BROS. & CO. 
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Back in 1902, “Bet you a Million” 
Gates, of Chicago, and a party of con- 
genial souls got together and quietly 
began buying up all of the stock of the 
Louisville & Nashville Railroad. They 
had heard that the directors of the 
road had decided on a reorganization 
and, as no rights were to accrue to the 
proposed new issue of stock, it was 
expected that the fact would serve to 
depress the stock marketwise. There 
therefore was considerable short sell- 
ing. John W. Gates and his friends 
held the bag. 


The stock rose some forty odd points 
in a short space of time and Gates and 
his friends, as the story is told by Carl 
Snyder, woke up one morning with 
control of the road in their possession. 
This was too much for the speculators. 
They did not want to acquire a rail- 
road. So they sold out to J. P. Mor- 
gan & Company, who, in turn, sold con- 
trol to the Atlantic Coast Line. The 
control of the road still rests in the 
hands of the latter. 


So much for the dramatic moment in 
the life of a property that has turned 
out one of the country’s real transpor- 
tation systems, a good earner and con- 
sistent dividend payer. The road is 
one of the oldest systems of the south. 
Its management always has enjoyed a 
high reputation. 


It is significant that, during the de- 
pressing times between 1873 and 1877 
and 1893 and 1897, the road was able 
to more than keep its feet while many 
others were in difficulties varying only 
in degree. During the last few years, 
when rising costs of operation and dis- 
couraging reports of dwindling profits 
have brought sorrow to owners of rail- 
road securities, there has been a grati- 
fying display of strength by Louisville 
& Nashville. Then, true to its past rec- 
ord, the road in 1918 was one of the 
few which actually earned on its own 
operations more than the Government 
guarantee. 


Taking into consideration the new 
freight and passenger rate increases, 
Louisville & Nashville should show a 
theoretical estimated balance for the 
common stock of $25.10, basing the 
estimate as for the full 1920 year. The 
amount earned on the stock in 1918 
was $21.76 per share. 


Vital Statistics: 
In 1918, Louisville & Nashville was 
not spared in the onslaught of rising 


costs. Its gross expenses were ad- 


vanced fully fifty per cent. over those 
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Louisville and Nashville 


















of the preceding year. Yet gross rev- 
enues showed an increase of 32%. In 
other words, the increase in expenses 
in actual figures, was very nearly off- 
set by the increase in gross revenues. 


In 1917, the road earned 22.75% fo 
its stock and in 1916 it earned 23.56% 
In 1915, the price for cotton was lov 
and there was some considerable diffi 


culty in marketing the crop. The per 
centage for the stock therefore was 
only 6.75%. During this latter year the 
company in keeping with its usual con 
servative policy regarding dividends 
only paid 5%, and in 1916, paid 6% 


With these two exceptions, the 
pany has paid 7% since 1910. 

In 1915, the road’s surplus was $1, 
260,123. In ‘16 it was $11,922,809; 
1917, $11,341,499. In 1918, the surplu 
was $10,630,336. 


com 


road was 


The bond interest of the 
well earned, as the following computa 


tion shows, the figures referring t 
number of times: 
Soe 2.80 Sa 
Tee 2.46 W995... 1.65 
RE RI 
ee Ciseeceas 2.29 CS: 3.19 
In 1913, the net income per mile of 
road operated was $1,716, in 1918 it 
was $3,112. 
Conclusion: 
Obviously, a road which has been 


able to add to its gross business over 
a period of years, as Louisville & Nash- 
ville has done, on actual increase of 
capital proper by infinitesmal amount 
has kept itself in the pink of condition 
Examination of the earnings state- 
ments, which facts cannot be dwelt 
upon in detail in so limited a space, re- 
veals large sums consistently charged 
to operation for improvements 


Back in 1905, when the road was on a 
5% dividend basis, the stock reached 
$157, a price which at that time was not 
considered too high. Commentators 
in 1908 were unable to justify the sell 
ing of the stock round $108. This year, 
the stock has sold several points below 
$100. With the general railroad sit- 
uation so vastly improved, and with 
earnings running at a relatively better 
rate than they were when the stock was 
selling round 145 and only paying 5% 
it is difficult to see why a much higher: 
figure than the present selling price 
could not easily be had particularly in 
view of the present 7% dividend and 
the prospects for the road for the fu- 
ture. 
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STANDARD GAS & ELECTRIC 
The Standard Gas & Electric Com- 


pany, in its report for the six months 


ended June 30, shows gross earnings 


have amounted to $1,550,629, with 


perating expenses of $11,374, leaving 
et earnings of $1,539,254. After inter- 


charges and preferred dividends 
ere remained $391,597 for amortiza- 


tion and common stock dividends. The 


f 


© 


$6,335,000. 


enses, maintenance, 
ther charges totaled $32,627,069, leav- 
ng a deficit, including the preferential, 
f $1,004,905. 


mbined earnings of the subsidiary 
ynpanies for the twelve months 
ded June 30 totaled: gross, $29,478,- 
2, compared with $25,630,028 for June, 


019; net, $10,858,479, against $9,480,961 


r the preceding year. Gross earnings 
- the month were $2,395,536, a gain 


f $433,972 over June a year ago; net 


rnings amounted to $828,992, against 
28,492 last year, a gain of $100,500. 


INTERBOROUGH EARNINGS 


The report of the Interborough 
apid Transit Company filed with the 
ublic Service Commission covering 

fiscal year ended June 30, shows 
e company’s receipts on its city- 
wned subway division were sufficient 
pay all operating costs, taxes, main- 
nance and interest charges, and $5,- 
0,005 of its annual preferential of 
Total revenue of the city- 
wned subway division for the year 
1ounted to $31,622,973. Operating ex- 
interest and 


Total deficit on the sub- 
1y division, up to and including June 
, 1920, with all accumulated interest 


harges, is $3,370,880. 


Manhattan Elevated for the same 


eriod shows a gross operating reve- 
ue of $19,829,483. Expenditures, in- 
luding operating charges, 
ental, maintenance, depreciation and 


interest, 


preferential of $1,589,348, totaled 


6,214,270, leaving a deficit for the year 
f $6,348,787. Total deficit to date for 


s division amounts to $15,320,158. 


COLUMBUS ELECTRIC 


Gross earnings for the month of 
ine, 1920, of the Columbus Electric 
ympany, Columbus, Ga., and subsid- 
ry companies, amounted to $130,288, 
mpared with $104,852 for June of last 
ar. Net earnings for the month 


ined $10,360 to $55,747. For the 


elve months ended June 30, 1920, 
oss earnings increased $282,570 over 

previous twelve month period to 
182,469. Net earnings show an in- 
ease of $93,308 to $643,552. Balance 

reserves amounted to $273,772, a 
in of $79,603. Total reserves and 
plus as of June 30 is $882,059. 


ugust 23, 1920 


Public Utility Notes 


PACIFIC POWER BONDS 

A new issue of $1,000,000 Pacific 
Power & Light Company first lien, 
general mortgage 8% bonds is being 
offered by a syndicate at 98% and in- 
terest to yield 825. The issue is se- 
cured by a general mortgage on the 
entire property of the company and 
also by the deposit of $1,000,000 face 
value of its first and refunding mort- 
gage 5% gold bonds. Net income, af- 
ter taxes, for the past four years has 
exceeded twice interest charges on all 
bonds outstanding and estimates for 
the current year indicate that interest 
charges will be earned approximately 
three times. 


CITIES SERVICE STOCKHOLDERS 


The progressive increase in the num- 
ber of holders of Cities Service Com- 
pany’s securities reflects the favor with 
which this concern is regarded by the 
general investing public. Of July 
15, Cities Service Company had 1,487 
common _ stock, 19,613 
preferred stock, 11,660 


holders of 
holders” of 


- holders of the Bankers’ Shares and 


3,118 holders of the preference B 
shares, making a total of 38,858 stock- 
holders on record. This compares with 
22,784 on July 15, 1919, and 15,924 on 
the same date 1918. 


DOLLAR GAS RATE 


The New York & Richmond Gas 
Company, during the past week, lost 
its motion in the Supreme Court, 
Brooklyn, to declare the $1 gas rate to 
consumers on Staten Island as illegal 
and confiscatory. The company is 
presenting figures through experts in 
its attempt to show that the present 
rate is confiscatory, and applied for 
an injunction while this case was 
pending. In denying the motion, the 
Justice stated that after the trial of 
an action has begun a preliminary in- 
junction should not be granted except 
in extenuating circumstances. In view 
of this decision the people of Staten 
Island will enjoy the $1 rate until the 
courts decide that this rate is confis- 
catory. The case will probably not be 
decided before five or six months. 


CONNECTICUT POWER 


The monthly report for June of the 
Connecticut Power Company shows 
gross earnings of $117,543, compared 
with $96,005 for June, 1919. Net earn- 
ings amounted to $46,684, a gain of 
$16,241 over the same month last year. 
For the twelve months ended June 30, 
1920, gross earnings amounted to $1,- 
380,525, an increase of $216,602 over the 
preceding period. Net earnings totaled 
$563,803 against $457,555, a gain of 
$106,247. Balance for dividends 
amounted to $328,596. Total reserves 
and surplus as of June 30, 1920, is $555,- 
710. 











Before 
Conditions 
Change 


You can establish a remarkable 
rate of return on your money. 


We offer you a strong invest- 
ment having privileges which en- 
able you to extend definitely the 
period of high yield. 


Ask for Circular F-34 
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Federal Sugar Refining Co. Stock 
Safety Car Heat. & Light. Co. Stoek 
McCall Corporation Com. & Pfd. 
Nassau Electric Railroad 4%, 1951 


Theodore L. Bronson & Co. 


Membere New York Stock Exchange 
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SECURITIES 
Yielding 54% to 614% 
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100 Years of Commercial Banking 


CHAN CHATHAM & PHENIX. 
Pas NATIONAL BANK 
&®) Capital & Surplus $12,000,000 
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Northern New York Utilities Ist Ref. 5s 
Monongahela Valley Traction 58, 1942 
Brighton Millis Com. & Pfd. 

Guayakil & Quito 5s, 1932 

Republic Cotton Mills 


H. C. SPILLER & CO., Inc. 





17 Water Street - - BOSTON 
63-65 Wall Street - NEW YORK 
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The 
Silent Rivet 


The electric arc welder, a revolu- 
tionizing method of joining metals, 
is coming into universal use in all 
kinds of construction work. 

The world’s largest electric welding 
company controls thirteen subsidiaries 
throughout the United States, Canada, 
South America and Europe. Its capital 
stock offers an unusually attractive 
investment opportunity. 


Write for Booklet—describing this 
company and its accomplishments. 


Bolster & Company 
40 Wall Street New York 
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10 Wall Street New York 
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Bargain Time in Securities 
Write for our Midyear review of mar- 
ket conditions and investment selec- 
tions in listed Bonds and Stocks. 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
65 Broadway ork 
Phone: Bowling Grean 5080 to 























Guanajuato Reduction & Mines 6s 
Guanajuato Pewer & Electric 6s and stocks 
Michoacan Power 6s 
Empire Lumber Ce. 6s 
Central Mexico Light & Power 6s 

53 State Street 


Hotchkin & Co. consist. Teton: 
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The Statistician Knows: 


That the five-year average of the 
Distribution of Total Income for cer- 
tain roads was apportioned as follows: 

Net after 

Fix. chgs. charges. 

PSS eee 32.72% 67.28% 
ene & Ohio ....7281 27.19 
Oe og, 43.44 
od ere 80.16 19.84 
Del. Lack. & West...... 40.00 60.00 
re 2 ee 47.33 52.67 
New York Central...... 61.63 38.37 
St. L. & Sea Pean...... 92.50 7.50 
Southern Pacific .......51.59 48.41 
RIMIOM PRRIBE <ccccesces 30.68 69.32 

~ oe *~ 

That the ten year average of 
earnings on Industrial Preferred 
Stocks as compared to dividend re- 


quirements was: 


Earnings Divid’ds 


per share. pershare. 

Allis-Chalmers pfd ..... 14.05% 7.00% 
American Can pfd ...... 13.16 7.00 
Amer. Car & Fdy. pfd...21.91 7.00 
American Loco. pfd...... 20.07 7.00 
American Sugar pfd...... 16.92 7.00 
American Woolen pfd....10.97 7.00 
Bethlehem Steel 8% pfd. 72.53 8.00 
Crucible Steel pfd....... 24.07 7.00 
Int. Merc. Mar. pfd....... 11.84 6.00 
Rep. Iron & Steel pfd...23.64 7.00 
ie | eee 30.25 7.00 
Va.-Caro. Chem. pfd..... 21.15 8.00 

* * * 
That the actual income return on: 
Ch’peake & Ohio Conv. 4%s is..7.14% 


St. L.-San Francisco Br. lien 4s is 7.40% 


Hudson & Man. Refg 5s is....... 9.26% 
Chile Copper Coll. Trust 6s is ..8.33% 
* * * 

That the return to maturity on: 


Rock Island Refunding 4s is.... 8.27% 
Southern Pacific Conv. 4s is..... 7.94% 
U. S. Realty & Imp. 5s is 11.73% 


* * * 


That the equity for: 


American Steel Foundries 
Republic Iron & Steel is $ 
American Can is $76. 
American Linseed is $163. 
Wilson & Co., Inc., is $148. 
Baldwin Locomotive is $157. 
Pressed Steel Car is $215. 
United Retail Stores is $57. 
Mexican Petroleum is $145. 
General Electric is $153. 
International Harvester is $189. 
United States Rubber is $182. 
United Fruit is $197. 

National Lead is $190. 


* * * 


is $62. 


224. 


That the value of mineral oil ex- 
ports from the United States in June 
last was $46,400,766 compared with $33,- 
459,916 in June, 1919. 


* * * 


That Cities Service has brought in a 
65,000 barrels a day well on its property 
in Chinampa, Mexico. 

; . * + 

That Stcel and Tube of America is 
making material progress as evidenced 
by the earning in the first 7 months of 
this year of full preferred dividends and 
a balance for the common stock equal 
to $5.72 a share. 


* * * 
That the first seven months of the 
current year produced earnings for 
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Chandler Motors of $6,414,000, whic! 
has caused the president of the com- 
to forecast earnings of the ful] 
year equal to $36 a share. 





pany 





x* * * 


That the Interstate Commerce Com- 
mission places a value on the stean 
railway properties of the carriers o 
$18,900,000,000. 

* * a 

That from 1912 to 1917, inclusive, ap 
proximately 28.79 cents was ta 
every dollar of operating 
the railways of the country 
items not 
penses and 
in operating ratio. 


ken out « 
revenue of 
to pay for 
operating e» 
not melude 


charged in 
which were 


—_—o—— 


PENNSY’S PROGRESS. 
did not 
hamper: 


That government operation 
tend to improve but really 
railroad service 
graphically the case 
sylvania System. Five out of the fir 
six months 1920 showed 
crease in total revenues compared wit 
the same period in 1919. June showed 
a gain of $3,500,000 over May despit: 
labor other difficulties. Official 
anticipate a steady increase in freig! 
traffic for the remainder of the year 


evidenced quit 
of the Pen: 


is 


by 


of an i 


and 
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HAS NO MONEY TO 
PAY OFF MOTOR NOTES 
It is frankly admitted by the present 


management of the Premier Motor 
Corporation that the company has 1 
funds on hand with which to meet 


more than $400,000 of its five-year gold 
notes which will mature this 
November. These notes were 
by a syndicate composed of Duquesn¢ 
Mortgage Co. and Megargel & Co. A 
offer made to the noteholders 

exchange their 5 per cent. notes for 
another five-year note bearing 7 pe 
cent. interest annum. Unless t 

noteholders accept this 
they are told they have 
over the collateral, which 

the common and preferred 
the Premier Motor 
Delaware. This will mean 
noteholders will have to 
burden of raising the working capit 
for the company. The pres ma! 
agement of the company believe if the 
noteholders will come to the rescue 

the company by consenting to the su 
gested arrangement, the new notes wv 

be paid in full at their maturity a: 
the company placed upon a successft 


comins 
offer: 


is 


per 
propositi 
to ta 
consist 


will 


stock 
Corporation 
that tl 
assume tl 


ent 


basis by those now in control of it 
policies. Conditions in the motor in 
dustry are not encouraging, for whic! 
reason, probably, it would be bett« 
for the noteholders to accept the 

rangement in the hope that by th¢ 
time the next maturity date is reach¢ 


their company’s finances will be in su 
as to retire the 
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Improvement 

<nauth, Nachod & Kuhne says :— 
While the new rate schedule, au- 
orized by the Interstate Commerce 
ymmission in its momentous decision 
f July 29, does not go into effect until 

26th of the current month, the 
adow of the event is already cast 
pon the general railroad situation. 
The signs of improvement are un- 
istakable, notably in the attitude of 


the executives towards their part of 


e tremendous task of providing trans- 
ortation facilities commensurate with 


the country’s growing business needs. 


[he problems and the difficulties of this 
task are being faced with a degree of 
ynfidence and a spirit of aggressive- 
ness which have not been displayed by 
ailway management for some years. 


The problem of increasing the effi- 
iency of existing equipment has at 


the same time been vigorously attack- 


d by the railroad managers, who have 
et for themselves the definite task of 
auling each freight car a single mile 
1 day farther, increasing by a single 


ton the average load per car, and re- 


jucing by one-seventh the number of 
ars withdrawn for repairs. Accom- 


plishment of this task, it is estimated, 
would be equivalent to adding a total 


at least 200,000 cars to the existing 
pply. 

[The equipment phase of the railroad 
tuation may, therefore, be contem- 
ited with confidence. To be sure, 
ch time and patience and hard work 
re going to be required “to put in 
ymplete repair,” as Mr. Howard Elliot 
is said, “the great essentials of the 


transportation machine.” But it is 


kely that before long we shall begin 
o see a steady improvement which 
vill be reflected in an easier credit 
ituation throughout the country. 


ae ee 
Conditions Bettering 

J. S. Bache & Company, say: 

While there cannot be said to be 

ing on as yet a general recession in 


business, there has certainly been a 


otted slowing down in industry. 
Readjustment, however, in other lines 
ay continue. Commodity prices have 
till to go down far to get within sight 
f normal. This process of deflation 
s bound to be unpleasant—so far it has 
een gradual. 

The immediate elements of sustaining 
rrace are a bountiful crop and the pos- 
ibilities for railroads under the new 
iw. Some time the roads must expend 
normous sums to get abreast of even 
he ‘present needs. Railroad purchas- 
ng has always meant prosperity for 


the United States. 


Possibly a new administration will 
nact two measures which would be 
smarkable in their favorable effect 
‘pon the situation. 
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Views from the “Street” 


These would be the refunding of the 
Government debt with a long term 
bond at a properly high rate of inter- 
est. The other would be the repeal of 
the Excess Profits law and the substi- 
tution of a Tax on Turnover. 

The effect of these would be magical 
in relieving the credit strain and in 
making more valuable securities and 
properties by reason of retention of 
legitimate profits. 

A stream of new capital would be 
released to develop the country. 


— ---QO-—— 


Prices Low 

Josephthal & Co., in summing up feel 
that considering all the factors which 
sway the security market, there is suf- 
ficient reasons for encouragement. One 
of the foremost problems—that of 
money and credit—we believe need not 
cause much apprehension since the 
crop movement strain although it may 
bring about somewhat higher rates 
until the peak of the season has passed, 
is not expected to over-tax the avail- 
able banking resources, especially as 
considerable improvement has been 
effected during recent weeks permitting 
more rapid movement of the crop than 
has been anticipated which in turn will 
no doubt reduce the demands for funds 
to a considerable degree. The other 
factor, however, the foreign situation 
must still be accepted as indefinite. 

In making commitments, sight should 
not be lost of the fact that security 
prices are the lowest recorded for the 
past twenty-five years. 


—_——O——— 


Tax Selling 

W. L. Hensley, of E. W. Wagner & 
Co., in his review of August 19, 1920, 
Says: 

Several bankers state unqualifiedly 
that there is no fear of money tension 
in the fall. The crops it is pointed out, 
have been practically financed and the 
worst of the money strain has, we ure 
assured, passed. It will be well, how- 
ever, to bear in mind that on Septem- 
ber 15, the third quarterly installmené 
of government taxes will be due and 
also that heavy government expendi- 
tures by reason of payments to the 
railroads under the government guar- 
antee will be made. Government de- 
posits moreover are reported rather 
low at this time. 

The technical position of the sto 
market is regarded by best judges t 
be exceptionally favorable. Brokerag: 
liabilities have been reduced to a very 
low level; in some instances lower than 
for many years. Undoubtedly a great 
many wealthy men have taken advan 
tage of current low levels to sell se- 
curities for the purpose of establishing 


losses for making up income tax re- 
turns. This selling invariably comes at 
the end of the year. 











To the salesman 


who is seeking a reputable 
oil security for sale on a 
commission basis we can 
offer a rather unusual op- 
portunity. 

This is a producing Oil 
Co., with valuable proper- 
ties in a proven field. 
Its stocks have a strong 
appeal and are being 
readily sold even under 
present market conditions. 
We can use one or two 
additional salesmen who 
actually have a clientele 
to which they will present 
this opportunity truth- 
fully. 

Apply by mail to Room 1517, 
20 Broad St. New York City 


or telephone Salesmanager 
Rector 9140 














MARLAND 
REFINING 


June earnings show increase of 
120% over those of January. 


Six months’ earning rec- 
ord completely reviewed. 


Ask for Circular 72 


MS WOLFE 2C0. 
ESTABLISHED 1906 
41 BROAD ST. NEW YORK, 
Phone : Broad 25 

















W. G. Souders & Co. 


INVESTMENT BONDS 
31 Nassau St., New York 
208 South La Salle St. 
Chicago, IIl. 
Milwaukee Detroit Grand Rapids 














C. W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
ence a week and will be mailed on 
request. 

Correspondence solicited; it will re- 
ceive personal and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 








Unlisted Securities: 

Bank Stocks Industrial Stocks 
Trust Co. Stocks Sugar Stecks 
Insurance Stecks Tobacco Stocks 
Steel Stocks Public Utilities 


Bought—Seld—Quoted 


Stone, Prosser & Doty 


52 William Street, N. Y. Hanover 7733 
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Kernels 


(Centinued from page 355) 
Steck Dividends—St. Joseph Lead, 



















































10%. + 
Dividends Increased—Ohio Oil, $4.75 
extra. United Gas Improvement de- 


clares initial quarterly dividend of 
14%. + 


Dividends Decreased—Goodyear Tire 
reduces quarterly dividend on com- 
mon te 24%. 


passes quarterly dividend. — 


Foreign Exchange and Conditions. 


_ 


‘oreign exchange irregular and er- 
ratic.— Demand sterling ranges 
from 3.62% to 3.6434, compared to 
413% to 4.30% a year ago. French 
and Belgium francs, Italian lires and 
German marks close at lower prices 
from previous week. — 


Bank of England Rate—Remains un- 
changed around 7%.+ 


Overseas—Lloyd George warns Eng- 
lish labor not to attempt a general 
strike as a menace to the govern- 
ment. Director of French Ministry 
in U. S. to arrange for new French 
loan. Polish forces under command 
of French general succeed in driving 
Bolshevists back from Warsaw. 
Committee organized for the protec- 
tion of holders of Imperial Russian 
Government 5%4% bonds. + 


Money and Banking. 

Call money ranges from 6% to 8%, 
compared with 34% to 54% a year 
ago. — 

Time money ranges from 9% to 94%, 
compared with 534% to 6%% a year 


ago. — 
Commercial Paper ranges from 8%, 
to 81%4%, compared with 5%% to 


5%4% a year ago— 


Bank Clearings—Continue to show in 
most instances decrease in volume. — 


Federal Reserve Bank Statement—Ra- 
tio of reserve 43.9 to 44.— 


Agriculture. 
Bumper harvest assured. Western crops 


excellent. Cotton consumption this 
season 6,425,344 bales. + 


Trade. 

Crude rubber now down to 28 cents a 
pound. Exports slump. Silk business 
unsteady. Lower prices expected for 
wool. French Line cuts ocean freight 
rates. — 


Failures—155 against 152 last week and 
115 a year ago. — 


Labor. 

Pierce-Arrow reduces force. Miners’ 
demand of $2 a day increase rejected. 
Western Union pays bonus to em- 
ployes. — 


386 








Stee gs enn ay 
wn "ste las 


Wolverine Copper Co. 
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727 MONADNOCK BLOCK 


7% 


OKLAHOMA 








6% FARM MORTGAGES 7% | 


For 36 years we have assisted in the agricul- 
tural development of the Great Southwest by 
making loans to farmers of superior thrift, 
character and experience. 


These Farm Mortgages we offer and recom- 
mend in amounts and maturities to suit. 


Send for free booklet 


THE F. B. COLLINS INVESTMENT CO. 


FARM MORTGAGE BANKERS | 


HOME OFFICE 


CHICAGO 


6 % 


CITY, OKLA. 














Political. 

Interstate Commerce Commission 
grants express companies 121%4% in- 
crease in rates. Tennessee ratifies 
national suffrage. + 


Legal. 
Railroads seek to enjoin Illinois 2 cents 
fare rate; also oppose similar rate 
Wisconsin endeavored to enforce.— 


Export of coal to France and Italy 
from Great Britain has been stopped 
by the fuel controller, it being now 
diverted to British coaling depots. 


Canada 
(Continued from page 365) 
1919, which, by the way, were very 
satisfactory indeed. 

The prices of Canadian paper stocks 
are considered high. They are, when 
compared with what they were over a 
year ago. But when one studies them 
in the light of earnings past and pro- 
spective, they do not seem unduly 
high. 

a 

Oil refinery products and crude pe- 
troleum shipments from gulf ports 
during July amounted to 6,797,316 bar- 
rels. 














Capital Paid In 





(International Bank of Cuba) 


Authorized Capital - 


Statement of Condition on June 30, 1920 


SE 


$10,000,000.00 
-  $5,000,000.00 











(U. S. Currency) 
RESOURCES 


SE SR WI 0.5: 6.5.0:6000.00004606006000008006 20nnebeesenecsiesece 4,254,855.44 
Due from Banks and Reece: (Current Accounts)............. shevenene 2,609,279.76 $19,186,001.11 
de Cb odin thee BARNES SOE EA MERCER Geddes Osiadeediactw cad omenies 22,121.265.05 
in conch and ecadnhe ahins & 6aas aed hie mechanised aeoees adcmaceeawaines 1,306,453.56 
Real Estate (Sites acquired for Head Offices and Branches).................cccceeees 666, 269.45 
eS xéa6 cncmcchbbitennRemaat ease aanes Chk és bebidas dkeendbamedanes 357,076.82 
CM MD, 6064400.6465000.6006050050060000% Ks bod ebbscedndeencscecdbacenacanas 6, 416. 066.01 
i nc it cab 6a ndnns6eeee Ahad de cABA ACO RURNOdocwaduabenwsedetaesscanen 22,767.59 
Customers’ Liability under Letters of Credit and Acceptances...............ccccccecece 3. 535, 831.26 
DE ddivah«anddbbueuigddiesnp haat er eneabamndon + eedb weed sieenss At $53 611,730.85 

' LIABILITIES 

St nD Mbhih0d6k6b0 0066 EReCeenEsabebaEwsseetaeesasensecues $5,000,000.06 

A Aah REAR E Re he ena a wea meliin es ARS Oa ARO ARERR A hbk eae ee 173,955. 26 
i) i Grind ke echdn tatn ban dew ee dea ieaApenedebesiea hbase edie 435,011.83 $5,608,967.09 
Due to Banks and Bankers (Current Accounts) .............ccceeecccccceccceccccecece 1,311,071.57 
ee rs ccacacnnocns is deeetbedaies eeesebecdhedendchnscakhenedenctnae 24,093.48 
beac keine eecean dis beetacteksn ndaddbeddkedeuneie une wanes nkbaee ‘ 416,066.01 
a Ci en, Mr, «occ isa+cntkebbnencehedepenndeenecadbaehibesctavenun 535,831.26 
EE ale det Ae eee akc base dedi. 6 os-s-00 daidiin'n 6 oaiaah dnd eaten nos nee Qmwieued wins 36,715,701.44 
WS SAhb Sit Kore ditnrdancadedebaiaseeetedesstceuecioncidtibinibiaidus $53,611,730.85 


Head Office: Havana, Cuba 


Mercaderes y Teniente Rey 


104 Branches 


$12,321,865. 91 
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1—Modern Loan Methods 
By C. M. HARGER 


-A\ST changes have taken place in 
\ the farm mortgage field during the 
ist half decade, bringing this security 
to a vastly different relation to the 
esting public compared with that 
tained in its earlier history. The 
nal farm mortgage was largely a 


nsfer of credit among neighbors. 
richer farmer helped his adjoin- 


farmer to finance his land purchase 
taking a claim on his land. Fre- 
ntly it was considered something 
1 disgrace to have borrowed on the 
estead and the transaction was 
pt as quiet as possible. The rich 
iner grew richer and perhaps opened 
1 private bank or loan office and had 
irtgages on many tarms. He was 
nsidered a grasping individual and 
vas the original of the stage version 
f the hard-hearted creditor who threw 
iamilies into the roads through fore- 
losure on the farm. The stage per- 
petuated this idea for many years and 
1as been responsible for much of the 
misunderstanding of the function of 
the farm mortgage in the scheme of 
ind financing. Generations passed 
with that idea uppermost in their 
minds, believing that the mortgagee 
was necessarily an oppressor. But the 
development of the country demanded 
capital for the financing of the farms; 
tens of thousands of men went into 
the new states and took up land. They 
iad little money, but plenty of grit 
and ability. They borrowed money to 
help pay for the land and to assist 
equipping their farms. Eastern in- 
‘estors soon saw that this was a sound 
ecurity, the fertile farm tilled by a 
family that hoped to make a perma- 
ent home. Brokers in loans acted 
a medium through which the in- 
stor was able to buy the mortgages 
nd rapidly this grew into a great busi- 
ss. The early character of the 
oney loaner—which had never actu- 
lly existed—passed away, except in 
rama and in novels. In the place of 
he individual came the well organized 
rms with system and _ business-like 
inagement that inspired respect from 
ery investor from the savings bank 
nd the insurance company to the pri- 
te citizen. 


\t the beginning some of this new 
siness was carelessly conducted. 
rms argued that the more loans the 
re commission and recommended 
ns that were beyond the ability of 

land to bear, with the result that 
en the panicky days of the nineties 
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came the loans defaulted by the thou- 
sands and for a time the investor lost 
faith. Then came a complete readjust- 
ment of the methods. The speculative 
firms were driven out of business, the 
old loans were foreclosed and titles 
perfected. Many of the borrowers de- 
serted their lands in the far plains 
country and moved to newer pastures 
to begin life over again. The life in- 
surance companies established their 
loan business on a practical basis and 
rapidly developed it. Other investing 
concerns followed their footsteps and 
the entire business took on a sound 
aspect with the revival of good times 
and a better understanding of the con- 
ditions under which the newer states 
must be developed. The character of 
the borrowers changed as well. The 
early settlers had no capital; their fol- 
lowers were men who had sold out 
farther east and began on new land 
with money enough to make a fair 
start. The investors established a 
limit usually of 40 per cent. of the ap- 
praised value, above which loans could 
not go. Gradually foreclosures ceased 
and the loan field came into its own. 
The demand for money did not cease. 
More capital was needed than ever, 
and the steady increase in value of the 
farming lands, ranging from $5 to $10 
an acre a year, added to the sums 
needed when new farms were opened. 
The average size of loans increased, 
but back of them was always the 
sound security of land that was being 
improved and worth a steadily increas- 
ing price in the open market, making 
the loan more substantial. 


—Oo-——_ 


SHIPPING LINES ASK 
FOR HIGHER RATES 


Sixty coastwise, gulf and Great 
Lakes steamship lines have made ap- 
plication for permission to advance 
their freight carrying rates. Hearing 
on the application was opened in 
Washington on Wednesday last by the 
shipping board. 


Applicants urged increases varying 
from 10 to 30 per cent. Several oper- 
ating companies showed annual re- 
ports in which deficits were disclosed 
and emphasized the necessity of re- 
arrangement of schedules. 


Robert Dollar, considered an au- 
thority on shipping, in an interview 
on his return from abroad, stated that 
the outlook for shipping is anything 
but bright. While record traffic may 
be expected from the passenger end 
of the business, it is conceded by him 
that there is small room for improve- 
ment in the freight end. 


“Idle ships was given as the reason 
for determination on the part of 
French lines to cut their trans-Atlantic 
rates and to enter into active compe- 
tion for the carrying of freight be- 
tween American and British ports and 
ports in Holland. 





Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 


We can furnish Financial Woeld 


Binders, large enough to hold one 
year’s Financial Worlds, with the 
name of The Financial World m gold 
on the cover, for 


$2.10, prepaid. 
ADDRESS THE 


FINANCIAL WORLD 
29 BROADWAY NEW YORK 




















MORTGAGE 
INVESTMENTS 


Permanent 
Investments 


Forman Farm Mortgage In- 
restments are non-fluctuat- 
ing investments, netting 6% 
to 64%4%, which will never 
trouble you with details and 
should be held until maturity. 
Make Forman Farm Mort- 
gage Investments the back- 
bone of your fortune, the 
last line of your financial 
reserves, and you will never 
feel uneasy about your sav- 
ings. 




















From $500 upwards 


Write now for full tnforma- 
tion and latest circular, 
using the attached coupon. 


J Years Uithout lLoss2ACustomer 
eorgeM.Forman 
=: Company 


FARM MORTGAGE BANKERS 
(ESTABBISHED 1865 


11 So LaSalle St....Chicago, Il. 


4mmes COUPON au aware 





George M. Forman & Company, 
11 S. La Salle St., Chicago, Ill. 


' 
7 
Gentlemen: Without obligating me : 
in any way please send me full in- 

formation and latest circular re- f 
garding Forman Farm Mortgage a 
Investments. i 
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FINANCIALWORLD 
INVESTORSSERVICE 


A service for investors, brokers and business 
men generally—a service based on the well 
founded belief that the interpretation of intrinsic 
values is the keynote of the successful applica- 
tion of investment capital. Not a service of tips 
or prophecies but an intelligent understanding 
of fundamental conditions around which security 
values are shaped. 


To Know 
V alues Is 
To Take . 


Advantage . 
of Them z 


6. 


7. 











. Personal service to subscribers. 


Terms: 3 months $15; 6 months $27.50; annually 
$50, including a subscription to 


| The Financial World 
| 


29 Broadway 


The Secret of Success in Investments Is 


THIS SERVICE 


includes 


The furnishing every month of im- 
portant statistical tables giving sa- 
lient data affecting securities. 


A weekly letter on investment con- 
ditions. 


Special letters on investment topics. 


Replies to inquiries relating to se- 
curities. 


A series of text books on investment 
subjects. 


Special investigations. 


New York 





Constant Watching 

















Coppers 


(Continued from page 353) 


tual conditions in the copper industry, 
or prospective conditions. 


Coppers Higher In 1919. 


Another truth of the same kind is 
revealed by the astonishing fact that 
copper securities were higher in gen- 
eral in 1919 than in 1918, yet in 1919 
production was at half capacity against 
full capacity in 1918; 23%c to 26c. a 
pound was received in 1918 for every 
pound of copper that could be market- 
ed or produced versus difficult metal 
sales at around 20c and lower in 1919; 
and costs were lower, taxes lower, and 
profits and dividends very much fatter 
in 1918; yet stocks sold lower in 1918 
than in 1919! 


These paradoxical anomalies, in com- 
paring the coppers so cheap now in 
1920 with boom prices in the summer 
ot 1919 when conditions were much less 
favorable; and again comparing prices 
in 1919 with, in turn, 1918 when con- 
ditions in copper much more 
favorable but securities prices not so 
high as in 1919--these chings must be 
convincing on the point that there is 
something else, apart from the metal 
trade, that exerts a profound bearing 
on the market value of copper stocks, 
and may in fact be the principal direct 
market factor, as indeed it is in all 
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stocks at all times. What is that some- 


thing else? 


It*is the old law of balance between 
supply and demand of stocks at any 
particular time. Securities, like any 
commodity, move up in price when the 
demand is stronger than the available 
supply on the market at the time; they 
move down in price when more stock 
is pressing for sale or “overhangs” the 
market ready for possible sale, than the 
market is able to absorb at the time. 
When large volumes of copper stocks 
cr other stocks are withdrawn from the 
market, or released back again for mar- 
ketability, for any one of half a dozen 
legitimate reasons in every-day busi- 
ness, it may exert a more profound in- 
fluence on prices of copper stocks than 
does the metal trade or a company it- 
self, and if the investor will remem- 
ber this simple statement of how the 
machinery of the Wall Street market 
always works (and in all stocks), it 
will explain to him why stocks some- 
times go up on bad news and “blow 
up” on good news as regards a par- 
ticular company. Investors buy copper 
stocks not copper metal, and they pay 
according to the law of balance be- 
tween supply and demand in copper 
stocks, not copper metal. This balance 
between supply and demand in copper 
securities may run counter to supply 
and demand in the metal trade at the 
time. Ofter there is ro connection be- 


bY Bi ise mma eee ttt rene ee Rio pe oo 








tween the two. Copper metal may be 
comparatively strong and stocks cheap 
and weak as in 1918 and again in 1920, 
or the copper metal situation may be 
bad, yet copper stocks way up high a: 
in the 1919 summer. 





—— 0 —— 


PACIFIC MAIL NET LESS 
Although a very heavy increase 
gross business is revealed in the re 
port of Pacific Mail Steamship for the 
first six months of the present year, 
net is not so favorable as that for the 
similar period last year. Gross totaled 
$4,748,058, as compared with $2,722,524 
in the first half last year. Net was 
$1,198,815, as compared with $1,240,760 
in the first six months of 1919. The 
president’s statement draws attentior 
to a serious situation in fuel oil, on: 
which, by the way, was referred to as 
a distinct possibility in the near future 
in the Cities Service Series in Th: 

Financial World some weeks ago 


——-O—-— 


BIG FOUR ACTUAL EARNINGS. 
The C. C. C. & St. Louis, bette: 


known as the Big Four System, ri 
ports for the year ended 
31, 1919, actual earnings equal to $14.24 
a share, had the company received th. 
actual net income on the road. As it 
was, net after all deductions and 
charges was equal to $7.77 for the cor 
mon This compared with $9 
share in 1918. There was a 
in surplus amounting to $2,458,008. T! 
rate increases and unhampered 
private management of the 
will serve to make quite a substanti 
improvement in the showing of ear 
ings for both stocks. 
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UTAH REPORTS DEFICIT. 


The producers of the red metal st 
have a hard road to hoe. The report 
of Utah for the June quarter is 
example of just how hard it is. The 
profits equaled only $1.38 a share, ; 
compared with $1.76 a share for th: 
preceding quarter. The deficit fron 
operations amounted to $196,000. How 
ever, the total profits for the si: 
months period were equal to $3.15 
share as compared with only $1.93 i: 
the corresponding period last year 


Senate Renee 


GENERAL CIGAR PROSPEROUS. 


Some idea of the prosperity in t! 
tobacco business is to be gained fror 
examination of the statement of Gen 
eral Cigar for the first half of thi 
year. During that period a surplus wa: 
reported available for dividends of $1, 
814,420. After deducting preferred di 
vidends there should be a balance equa! 
to $8.19 a share for the common, which 
compares with a balance of $6.00 
share in the same period last year. 
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Hoard in Vall Sreet 
Dy the Saunterer- 


ANKING authorities who are in 
touch with the movement, have 
en somewhat puzzled in recent weeks 
efforts to account for a steady sell- 
of American bonds by French hold- 

particularly Frenchmen of large 
ilth, as judged by the big blocks 
bonds sold in the American market 
them. The selling is not being done 
th a view to replacing the bonds 
th other investments, since the pro- 
eds of recent sales referred to have 
n converted into French exchange 

the money has gone back to the 
ler of the American bonds. There 


several theories advanced to ac- 


int for this selling, one being that 

state of franc exchange is now very 
vorable for the sale here of American 
urities by French holders and the 
her is that the French Government 
making a special effort among its 
tizens to induce them to sell all for- 
n security holdings and lend the 
yceeds to the French Government so 
to enable the latter to meet its $250,- 
),000 debt to this country, which ma- 

tures in October. 


* * * 


Several stock market pools, whose 
perations last year were of the plung- 
ing variety and which made enormous 
profits in the 1919 bull market, have 
een compelled to lighten their loads 
since July 1 in a very material degree. 
Moreover, according to Stock Ex- 
change gossip, much of the gains made 
ir last year’s boom have been dropped. 
[Traders are not backward in discussing 
the weak spots that have appeared and 
openly talk of this or that big crowd 
1 Baldwin Locomotive, American In- 
ternational, U. S. Rubber, Industrial 
\leohol, and some of the tobacco 
stocks having been called upon by the 
anks to reduce their loans or take 
the consequences. Much selling fol- 
lowed the receipt of these warnings 
ind the pool managers are in the 
lumps. The truth is most of them 
verstayed their market and trading 
pinion on the Exchange among pro- 
essional traders, is one of contempt 
r the pools because of the inability 
f the latter to foresee what has now 
yme to pass. The pool operators lost 
heir heads after last year’s huge profits 
led in and being overconfident, be- 
an to buy too soon after the collapse 
the market in November and De- 
ember last. 
Industrial corporation managers re- 
rt that a wonderful change has come 
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over the entire working forces of the 
railroads, from the humblest worker 
up to division superintendents and a 

heads of departments. A new spirit 
of hustle and bustle has developed—all 
due to the stimulus of the rate ad- 
vances and readjustments, which are 
now about to go into effect. The work- 
ers receive a substantial wage increase, 
which is retroactive to May 1 and the 
railroads get such a substantial in- 
crease over and above what will be re- 
quired to meet the wage advances, that 
their officials have lost all the old sense 
of discouragement that overcame them 
last spring and they have succeeded 
in communicating their optimism to 
the rank and file. Wall Street bankers 
are hearing some very cheerful stories 
about how quickly the freight conges- 
tion at all the big industrial centres 
has begun to disappear and six weeks 
to ten weeks more are expected to wit 


ness the end of the traffic blockade: 


The change has come none too soon 
since until a few weeks ago, many mer- 
chants were experiencing the discom- 
fort and expense of having carloads of 
goods, which should arrive at destina- 
tion in two weeks, tied up or lost 
somewhere on some line of road for a 


period of six months. 


The traffic chief of one big corpora- 
tion recently gave The Saunterer a 
ypical illustration of the slump in the 
auto trade by saying that one big 
southwestern railroad has 800 cars on 
side tracks loaded with new automo- 
biles which the railroad people are un- 
able to deliver as the consignees have 
“welched” on their purchases or the 
banks refuse to advance the money to 
the dealers so they may take the autos 
from the cars. Banking discrimination 
against commercial paper based on 
automobile purchases has certainly 
been quite severe in recent weeks. 


— 9 


PIG IRON MARKET 
PRICES ARE IMPROVED 


There has been a marked quietness 
in the pig iron market, following the 
stimulation of inquiries just after the 
announcement of the freight rate ad- 
vances. This is not considered by the 
trade as an evidence of weakness, how- 
ever, as the price continues to improve 
The freight congestions of this year 
have resulted in the piling up of large 
quantities of pig iron and many com- 
panies are now working on orders 
which should have been delivered dur- 
ing the June quarter. It is believed 
that should transportation come back 
to normal soon sufficient new orders 
are in sight to take care of capacity 
production for the next six months. 
As to the outlook of next year in the 
pig iron market, a material recession 
in price is anticipated in some quarters, 
although by no means generally 
cepted. 


ST. JOE LEAD STOCK DIVIDEND. 


Stockholders of St. Joseph Lead 
have once more come in for distribu- 
tion, this time in the shape of a stock 
dividend of one share for each ten 
shares held of record September 20. 
The regular 25 cents a share quarterly 
payment has been declared, and an ex- 
tra of the same amount. Three 
months ago an extra of 25 cents a 
share was paid. This company vir- 
tually controls the lead market of the 
world and its financial position is re- 
markably strong. A very liberal divi- 
dend policy has been observed at all 
times, but never at the expense of de- 

rture from conservatism. 


i) 


SUB. BOAT’S CONDITION. 


The low price which the shares of 
Submarine Boat are commanding com- 
red with the year’s high of 19, brings 
the stock into attractive position in 
the favorable cash and asset 

idition of the company. It is esti- 
mated that there is at present a total 
net quick assets behind the stock 
equivalent to $15 a share. These assets 
up principally of Liberty 
ynds and other desirable government 
ybligations. The company is complet- 
ing the construction of thirty-two ves- 
sels, all of which could readily be dis- 
posed of were long term credits ac- 
-eptable. It is not out of order to 
suggest that the shares around the 
present levels might possess very 
promising possibilities for the public. 


t 


OHIO OIL EXTRA. 


Another extra dividend has been de- 
clared by the directors of Ohio Oil, in 
addition to the regular quarterly of 
$1.25 a share. The extra is $4.75 a share 
and both dividends are payable Sep- 
tember 30. In the previous quarter 
an extra of $2.75 was declared. 


ed 


U. S. STEEL PLANS. 


During the recent depression of the 
shares of the steel corporation it is 
said there were heavy purchases of 
the common stock by the company to 
take care of the wants in 1921 of em- 
ployes. Recently a leading bank pur- 
chased 35,000 shares which it is said 
is for this account. Under the profit- 
sharing plan of 1920 employes took 
170,000 shares at $106 and it is esti- 
mated that next year’s purchases may 
run in excess of this amount by 5,000 
shares. There are indications that the 
general public is convinced that at the 
current price the stock is a bargain, as 
there are a number of small lot pur- 
chases reported for cash. Although 
the steel group has not been moving 
very satisfactorily market wise, the 
teel makers are quite optimistic for 


1e future. 
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DIVIDENDS. 





THE AMERICAN GAS COMPANY 
104 Market Street, Camden, N. J. 
Aug. 17, 1920. 
A quarterly dividend of 1%, or $1.00 per 
share, has been declared on the capital stock 
of this company, payable Sept. 1, 1920, to 
the stockholders of record at three o’clock 
P. M., Aug. 18, 1920. Checks will be mailed. 
J. B. TOWNSEND 3d, Treasurer. 





‘American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Friday, October 15, 1920, to stock- 
holders of record at the close of business on 
Monday, September 20, 1920. 


G. D. MILNE, Treasurer. 




















Colenial and Foreign 


LLOYDS BANK LIMITED. | 





Head Office: 71, LOMBARD ST., LONDON, E.C.3 
Capital Sabscribed - $294.392,000 
Capital paid up -  ©—«-47,102.720 
Reserve Fund - 48,375,525 
Depesits, &c. - 1,629,692,180 
Advances, &c. - 678,817,955 














THIS BANK HAS ABOUT 1,500 OFFICES IN ENGLAND & WALES. 
The Agency of Foreign & Colonial Banks is undertaken. _ 


Department: 17, CORNHILL, LONDON, E.C. 3. 











THE NATIONAL BANK OF SCOTLAND LTD. 


ad LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 9 





Affiliated Banks: 
LONDON & RIVER PLATE BANK LTD. 





Auxiliary : 





























MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., August 17, 1920. 
DIVIDEND 99 

A regular quarterly dividend of 2% per 
cent. on the capital stock of Mergenthaler 
Linotype Company will be paid on Septem- 
ber 30, 1920, to the stockholders of record as 
they appear at the close of business on Sep- 
tember 7. 1920. The Transfer Books will not 

be closed. JOS. T. MACKEY, Treasurer. 





THE NEW YORK AIR BRAKE COMPANY 
SEVENTY-FIRST QUARTERLY DIVIDEND 

The Board of Directors has this day declared 
a dividend of TWO AND ONE-HALF PER 
CENT. for the quarter, payable September 
24th, 1920, to stockholders of record at the 
close of business September 2nd, 1920. 

The transfer books will not close. 

Checks for dividend will be mailed to stock- 
holders at the addresses last furnished to the 
Transfer Office. 

Cc. A. STARBUCK, President. 

New York, August 18th, 1920. 





REPUBLIC IRON & STEEL COMPANY 
Preferred Dividend No. 68 


At a mee ard of Di rectors of the Republic 
Iron and el ¢ . the gular quarter! dividend 
of 1%‘ on tl ’referred Sti ck was — payable 
October 1, 1921 o ‘kholders of record September 15, 
192 Book ren pen 





Common Dividend No, 16 
At meetin f the Board of Directors of the Republic 


Iron and Steel Company, a dividend of 1%% on the 
Common Stock was dé ed | e November 1, 1920, 
to wk) f record October 1 1920 Books 


RICHARD JONES, JR Secretary. 





UNION BAG & PAPER CORPORATION 
New York, August 18, 1920. 
DIVIDEND NO. 16 


A quarter lividend s this day been declared 
upon f this Corporation, payable September 
l holders of record of the stock ‘of this 
Corporation at the « se of bus «s on September 3, 1920. 


CHARLES B. SANDERS, Secretary. 





HARTFORD STOCK EXCHANGE, 
Bid. Asked. 





Bate TRS OO ccccccscese conve 480 
Automobile Ins Cc Disnéusdescaads —s 275 
Hartford Fire Ins Co.......... 570 580 
National Fire Ins Co...... eT, | 455 
Preemie Ema CO ccccceccccecces cOte 490 
Aetna Casualty & Surety.... 135 150 
Aetna Life Ins Co......... 520 noo 
Conn Gen Life Ins Co...... 10 
Hartford Steam Boiler Ins Co.310 340 
Travelers Ins Co........ 925 a0) 
Htfd City Gas Lt pfd (par s).. — 38 
Htfd City Gas Lt com (par 25) 32 
Hartford Electric Light ........138 142 
se &. F- ere, Pe 
American Brass .......... .. 184 
American Hosiery (par 25) —_— 
American Hardware ..... ‘ 
American Silver (par 25) - 
Bigelow-Hartford pfd .. 91 
Bigelow-Hartford com .... _ 
Billings & Spencer (par 25) “4 
Bristol Brass (par 25)....+...++ 20 
Collins Co eas ' -_—_— 
Colt’s Arms Co (par 25).. 42 
Eagle Lock Co (par 25)........100 
Int Silver pfd ...... paws ; 
rene £20. «sss ¢aecenees _— 
Landers, Frary & C (par 2 60 
J R Montgomery Co ; 100 
Nat Marine Lamp (par O5).. . 29 33 
New Britain Machine (par 25).. 40 i) 
Go GO Pte .cesccccecces se . 98 102 
New Departure pfd .. 107 110 


390 


a z 
SSS ae 






































Niles Bement Pond pfd........ 90 100 Consolidated Coal Co............ 71 
Niles Bement Pond com.......... 87 92 Fulton Iron Works pfd...... ( 
North & Judd (par 25).......... 75 78 Fulton Iron Works com.... ; } 64 
Peck, Stow & Wilcox (par 25).... 42 44 Hamilton Brown Shoe Co......159% 162 
WeeGee BOO GO ccccacescscces 100 — Hydraulic Press Brick pfd...... 43 { 
Preset & WRMRGY O66... .cccccoce 90 98 Hydraulic Press Brick com.... 614 f 
DD OD bce cccdaseeececcse 160 170x Laclede Steel com ............ .119 124 
. & ~  Srr 170 190 Marland Refining ............ $14 j 
Standard Screw pfd “A”........ 107 —_ Misouri Portland Cement ...... 78 78 
Standard Screw com .........ee08 360 370 National Candy Co com........137 1] 
Stanley Rule & Level Co......... - National Candy Ist pfd..........104 
Stanley Works (par 25)........ 5D National Candy 2d pfd..... ea 92 
do do pfd (par 25).......... 27 Rice Stix D. G. Co com o iT 14 
Te Ee DD 6 ones da csctucoeses — 270 Rice Stix D. G. Co Ist pfd (¢ 
Torry Steam Turbine -——- Rice Stix D. G. Co 2d pfd.. Of 
Torrington Co pfd (par 25)...... 30 St. Louis Cotton Compress Co 2 
Torrington Co com (par 25).... 64 68 St. Louis Rocky Mt & Pac 8 
Traut & Hine (par 25)........ 30 36 Southern Acid & Sulphur Co 10 
Union Mfg Co (par 25)........ 52 58 United Railways Co com. | 
U S Envelope pfd has Gow ke 100 United Railways Co = are ( 
Bi) "3 . Ferre 92 98 Wagner Electric Co. .. ; Md 7 
Whitlock Coil Pipe (par 25)....— 90 Western Cartridge Co 2 
BANK STOCKS 
MISCELLANEOUS QUOTATIONS, . 
Boatmen’s Bank . p Pama 114 
Lynch & McDermott, 10 Wall Street, New York First National Bank ....... 20 
City. Mercantile Trust Co. . P 
Bid. Asked. National Bank of Commer 
Alberta 514s, Jan, 1939 aca ai 81% 84 BONI 
Alberta 5s, May, & 86 
Alberta 6s, June, 91 City of St Louis 4s, 1928-2!) 
British Columbia 87 E St Louis & Sub 5s, 1952 8 
British Columbia 85 General Bak ing Co 6s, 1936 St 
British Columbia 9 Kansas City Home Tele Co 5 => § 
British Columbia 6 ] 82 y acled Gas Ref & Ext 5s, 1984 
Calgary 7s, June, 1928........ 921%, aclede Gas Ref Co 7s, 1929 87 
Calgary 5s, Apr, 1922 ........ . 941, > Louis & Sub Ry Gen 5s, 192: . 
Calgary 5s, Apr, a” psednens 90 91%, St Louis & Sub Ry Ist 5s, Ie s 
Yalgary 4%4s, Jan, 1926 ...... 83 841, St Louis Transit Co 5s, 1/24 25 
Sentrcal 6s, Dee, 938% 4, Union Elec Lt & Pr Co 1 
Montreal 6s, May, 1923 ........ 9314 41 United Railways Co 4s, 1954 42 
New Brunswick 5s, Dec, 1926... 85 aol 
Ontario 6s, Apr, 1925 941%, 1 
Ontario. 5s, June, 1926 861/5 87% DIVIDENDS DECLARED AUG, 12-19 
Quebec 6s, Mar, 1925 93 boa - “——r* 
Quebec 5s, June, 1926 .......... 88 89 Rat Pe- St ck of 
Saskatchewan 6s, Feb, 1924 ; 92 94 P. C. riod. —s 
. 7 = Ajax Rubber ...... $1.50 Q Au 
PUBLIC UTILITIES. Am Bank Note pita tc Q Sept 
Rell Tel of Can 5s, Apr, 1925... 77 79 Am Bosch Magneto. $2.50 Q Sept. to © 
jell Tel of Can 7s, Apr, 1925 93 95 American Express 1% Q Aug. of CO 
Brazilian Trac L & P 6s, No > 89 91 Am Loco pfd...... 1° @ Sept. ts 
Cedar Rapids P & M Co 5s, ’53.. 73 74 Am Loco com..... I 2 Sep 
Elee Dev Co of Ont 5s, 1933.... 77 79 Am Tel & Tel...... , aes 
Laurantide Pr Co 5s, Jan, 1946.. 74 77 Brit-Am Tob com + Q. 
Locomotive & Mach Co 4s, 1924. 83 8 2 So Se Oe... 5 of aoe ae Gant 
Montreal Tramway 5s, July, 1941 68 71 Cerro de Pasco.... $ ow Q BUS. oO oe 
Mont! Lt Ht & Pr 4%s, 1932!..... 75 77 Crucible Steel pfd.. 1% Q Sept. ID ° 
Mont! Lt Ht (Lachine) 5s, 1933. 7 82 Fed M & S pfd..... ‘% oo = 
Rio de Janeiro Tram & P 5s, 1935 62% 641% Imp Oil Ltd ...... ice @ Qus oO 
Shawinigan W & Pr 5s, July, 1934 871%, = 8814 —. beg es Tr... 1% ¢ Sept. 7 S 
ve > _ 5s. . , 99° 72 yd e € ea ~ 2 ty p Ls 
Toronto Power Co 5s, July, 1924. 78 8 at ke & Chom pta 1% Q Sept. 13 Oct 
RAILROADS. Nat Sugar Ref com 3% . Sept. to © 
Can Natl Rys 7s, May, 1935..... 6% 97 Ohio Oil .......... $1,25 Q Aug. <0 © 
Grand Trunk Pac Ry 3s, 1962.... 47% 48% St Joseph Lead me =6Q Sept 
Grand Trunk Pac Ry 4s, 1962.. 59 61% San Joa Lt & Pr pfd Q Au 


Grand Trunk West 4s, July, 1950. ! 





1 1 
Sloss-Shef S&Ipfd 1% Q Sept. 18 Oct 
1% ol 


Gt North Ry of Can 4s, Oct, 1934. 59 ~—61 Southern Pacific oa = 
' INDUSTRIAL. Stan Oil of Kan. _ Q Aug. 31 
Canadian Car & Fdry 6s, 1939.. 79 81 ee bo o L. : pfa 1% , _ oR 
I ini “oO: ‘o 5s ay. 1! g2 Stan Oil of N Jcom - 2 Y 
Dominion Coal Co 5s, May, 1940.. 80 Stan Oil of NY... ‘ Q Aug. 25 
: Steel Products pfd 1% Q Aug. 14 
ST. LOUIS QUOTATIONS. Texas Co. ...... The = Q Sept. 17 
» Pacifi fd 2 S Ser 
Mark C. Steinberg & Co., Members New York a Pacific Pid. 91 Q Sept. 1 ¢ 
Stock Exchange and St. Louis Stock United Drug com... 2 Q Sept.15 0 
Exchange. Weber & Heil pfd.. 13 Q Aug 25 ~ 
Bid. Asked. White Motor ...... $1.00 Q Sept. 15 Sept 
American Bakery com .......... 19%, 23 Woolwth (FW) pfd 1% Q Sept. 10 Oct 
American Stove Co. ............ 122 127 ‘ Yividend 
Central Coal & Coke com. _ 92 4 Extra Dividends. : 
Central , Coal & Coke pfd...... 68 69 Ohio Of] ext...... $4.75 Aug. 28 Sept 
Certain-teed Prod Corp list pfd. 81 83 St Joseph Lead.... 2he .. Sept. 9 Sept 
Certain-teed Prod Corp 2d pfd.. 72 75 St Jo Lead stk div. 1% .. Sept. 20 . 
Chicago Rail Equip Co........ 112 113! Stan Oil of Kan ext $3.00 .. Aug. 31 Sept 
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NEW YORK STOCK EXCHANGE, 
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L W B Ist pfd... 


Mid St Oil...... 


Mo Pacific pfd.. 


N Y Central.... 


Penn S Stl.... 


High. Low. Close. 
4 50 


134% loo 134% 
26 25% 26 
0% 9% 0% 
14 13* 14 
72 70% 71% 








22 21% 22% 
wy 55 55 
114 113% 113% 

84% 83% 
0% 78 78% 
iSl, $814 48, 
2% D1 n2h 
8114 S14 81, 
T45Q 74% 74 
37% 13834 134 
106! 105% 105% 
381% 35% 37! 
IR bo Los *& 
11% 16 9% 
73% 71 72% 
1) 118 119 
ae 4 nol 
re | D1 51 
77 7% T% 
87! 8514 8614 
21 21! 21 
34 333 3314 
14 14 
26 f 26 
7s 78 
11 1014 10% 
7TR% 17% 781 
1034 10% 10% 
8O4Q ROL, RS, 
351% 34 35 4 
37% «1351, +«135% 
12 11 41% 
37 37 36% 
97 7 97 
245% 242 242 
EA 434 D 
11% 1144 11% 
71 71 71 
70% TO% TO% 
121 12% 12% 
41% «141% 141% 
72 71% 71% 
68 68 6S 
Tou, 79% 79% 
56 > 56 
T2% 72% 72% 
wil, BOK 31% 
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Firestone Tire & Rubber pid.... 84 


Ford Motor of Canada 
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Penn-Mex Fuel BANK STOCKS 
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Chelsea Exchange 
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F. Childs & Company, 120 Broadway, New 
York Farmers Loan & Trust.. 


see Metropolitan Trust 
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OUR NEXT ISSUE 


‘s | Why Are the Coppers Cheap? 


| In this issue Carpel L. Breger opens a discussion of this ques- 
10 | tion, which will be continued in our next issue. This is a matter 
iO | of vital import to those who are endeavoring to read beneath 
i | the surface signs—who want to know the real “why” of things. 


And What Rank Should Missouri 
| Pacific Bonds Have Under New Conditions? 


| That is a query which investors are making frequently these 
-! | days as the realization comes home that bonds of reorganized 
re | railroads are apt to be among the first to discount the changed 
| nature of the transportation outlook. Jacob H. Schmuckler 
ae | has taken Missouri Pacific as the subject of his next bond study. 
Our readers will profit by following this series closely. 


we || What Do You Know About the Banking 
ie ! and Brokerage System from the “Inside?” 


Our readers will be glad to learn that the Robert Smitley series 
of articles on this subject is to be resumed in our next issue. 
The coming chapter will be devoted particularly to a discussion 


aa of the Clearing House of the Stock Exchange—its methods of 
= | operation and how orders are handled. Louis C. Luhn is the 
2% | author of the next few chapters of this informative series. 

4X1 

$80 

18° 


will bring this issue of The Financial World and 51 others 
during the year. This includes the full privilege and bene- 
° fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 


THE FINANCIAL WORLD 
29 Broadway, N. Y. 


Find enclosed $10.00 in payment of 
above offer, which includes the priv- 


ilege of the Personal Advice Service. SUI ag a Fad eg lin, won alte moni am 


























FIRST ORDERS RECEIVED 
WILL GET THESE SCARCE 
AND VALUABLE BOOKS 














THE INSIDE HISTORY OF THE CARNEGIE STEEL CO.—Only 10 Copies.— 
A romance of millions, by James Howard Bridge. The book goes back to 
the humble beginnings of the Kloman forge and takes up the struggles of 
Andrew Carnegie and his associates, including the memorable Frick-Car- 
negie struggle, with billion-dollar finale 


THE LIFE STORY OF J. PIERPONT MORGAN—Only 20 Copies.—By Carl 
Hovey. Another romance of the financial world, telling about the very 
first Morgan Syndicate, United States Steel transactions in the stock mar- 
ket, the panic of 1907, and giving the inside history of some of the mys- 
teries of Wall Street 


THE STORY OF THE TRUST COMPANIES—Only 15 Copies.—By E. T. B. 
Perine, takes the reader through the exciting period of trust company 
life to the present day. The narrative covers a wide range of financial 
data and discusses some of the panics which have shaken the founda- 
tions of our financial structure 
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AMERICAN RAILWAYS AS INVESTMENTS — Only 5 Copies. — By Carl 
Snyder, gives a complete history of every important railroad company 
from its beginning. Originally printed in the Moody Magazine. The book 
is especially interesting, in view of the present conditions in railroad in- 





JAY COOKE, FINANCIER OF THE CIVIL WAR—Only 5 Sets—By Ober- 
holtzer. There is no book written which will give the reader a better 
comparison of post Civil War days with the present conditions. If the 
average reader desires to keep abreast of the times he must know history. 
No better book 


POOR’S OR MOODY RAILROAD MANUALS for 1917 and 1918.—The cost of 
the latest editions of these manuals is from $15.00 up per volume. Many 
students of market prices and of the railroads will find these manuals 
an excellent guide for determining conclusions to present-day studies... . $4.15 pp. 


Practically every financial institution has established a library and statistical depart- 
ment for its enlightenment on questions of the day. One of the reasons why the Amer- 
ican Public has not been successful in investment and speculation is because of its lack 
of knowledge of history. History is made up of many biographies. These books will 
help you. 


FINANCIAL WORLD, 29 Broadway, New York City. 


Gentlemen :—Kindly send me the following books ...........ccccccccccccccccccccccscccscceces 
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